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NATO Warships To Enforce Sanctions Against 
Former FRY 


AU2804154193 Paris AFP in English 1538 GMT 
28 Apr 93 


[Text] Brussels, April 28 (AFP}—NATO warships in the 
Adriatic will start enforcing the latest U.N. sanctions against 
Yugoslavia “as soon as possible”, a spokesman for the 
North Atlantic Treaty Organisation said Wednesday [28 
April}—the day after the embargo came into effect. 


Ambassadors of the 16 member states agreed at NATO 
headquarters here to apply U.N. Security Council resolution 
820 against Yugoslavia, using their ships in the Adriatic 
which have been monitoring earlier U.N. sanctions against 
Serbia and Montenegro, the spokesman said. 


“This operation will commence as soon as possible,” he 
added. 


NATO would co-ordinate the enforcement with the 
Western European Union, the the 10-member European 
defence organisation which has become the virtual 
defence arm of the European Community. 


The sanctions, which came into effect early Tuesday, ban all 
trade with the rump Yugoslav federation as well as passage 
of freight via Yugoslavia. The earlier embargo was mainly 
directed at supplies of oil to the Belgrade government. 


The security council imposed the tougher sanctions to 
try to force Belgrade to make Bosnian Serbs sign the 
peace plan drawn up by international mediators Lord 
Owen and Cyrus Vance. 


‘Sources’ on NATO Bosnian Policy Discussions 


BR2804140593 Brussels LA LIBRE BELGIQUE in 
French 28 Apr 93 p 6 


[Article signed M.R.: “NATO Studying Bosnia Care- 
fully—Chiefs of Staff Studying Possib‘lities of Interven- 
tion”] 


[Text] The chiefs of staff of the NATO members (with the 
exception of France) held a meeting on 27 April at the level 
of the alliance’s Military Committee. They will be joined on 
28 April by representatives of Central and East European 
countries, gathering within the framework of the North 
Atlantic Cooperation Council (NACC). The agenda for 
discussion includes: possibilities of military intervention to 
put an end to the fighting in Bosnia and an examination of 
the different command and control aspects of military 


operations. 


One detail must be noted. The Military Committee meets at 
least three times a year, and this working session had been 
scheduled for quite a while. One, therefore, must not expect 
decisions. On the contrary, it will be a simple exchange of 
views. A diplomatic source stresses, nevertheless, that no 
decision can be made without having first invited the 
military to give its advice. Thus, there is a coincidence 
between this Military Committee session and the intense 
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political discussion that has been taking place in NATO 
capitals the past few days. This was illustrated clearly by the 
NATO secretary general’s statement in Paris on Monday: 
“One must not exclude,” he said in an interview with 
LIBERATION, “more severe measures, which is to say 
military, if experience proves that sanctions do not produce 
the desired effect.” 


It would be wrong, however, to proceed too quickly, and to 
consider that a gearing up for this already has begun. 
Atlantic sources stress that the 16 NATO members still have 
not engaged in » decision-making process: Issues of military 
intervention ha, > not yet been examined in detail, even if 
some governments are pushing for a more in-depth analysis 
of them. Moreover, again according to these sources, experts 
doubt the effectiveness of an air strike that would not be 
supplemented by a massive ground intervention, which, 
according to General Colin Powell, would require some 
500,000 men. This figure shows, by its absurdity, that such 
an operation hardly is reasonable. To this argument, diplo- 
mats retort that an air strike would have no other objective 
than to increase pressure on the Serbs, and hardly would 
aim to change the situation in the field. 


In brief, an expert summed up the current discussions in two 
sentences: “I will believe in intervention when it is 
launched. For now, if one hopes for it, it is imprudent to do 
so, and if one dreads it, one must not worry about it 
prematurely.” 


Woerner Comments on NATO Military Action in 
Bosnia 


PM2904085893 Paris LIBERATION in French 
27 Apr 93 p4 


[Interview with NATO Secretary General Manfred 
Woerner by Dominique Garraud and Pierre Haski in 
Paris; date not given] 


[Excerpt] [passage omitted] [LIBERATION] Will the 
new sanctions be enough to change the opinion of the 
Serbs following the rejection of the peace plan? 


[Woerner] I hope so, but it is too soon to say. That 
depends entirely on the desire to implement them effec- 
tively. I hope that there will not just be a desire to declare 
them but also to implement them. 


[LIBERATION] Do you doubt that? 


[Woerner] I hope that the international community has 
learned from past experience that determined action is 
required. 


[LIBERATION] Do you think tht if these measures were 
inadequate, it would be necessary to move on to other 
actions like air strikes? 


[Woerner] More severe, in other words military, mea- 
sures cannot be ruled out if experience shows that the 
sanctions do not produce the desired effect. 
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[LIBERATION] Are you limiting yourself to air strikes 
or do you envisage other possibilities for intervention? 


{Woerner] It is not up to NATO to speculate on military 
action which will not be decided by NATO but by the 
United Nations. 


[LIBERATION] Some experts, however, say that air raids 
serve no purpose without ground forces to back them up. 


{[Woerner] The Security Council members are not envis- 
aging a large-scale ground intervention. That is a fact.... 


[LIBERATION] What should the international commu- 
nity do to regain its credibility in this affair? 


{[Woerner] At least effectively implement what the Secu- 
rity Council has just decided. 


[LIBERATION] Russia seems to be an obstacle to the 
adoption of measures to increase the pressure on Serbia. 
Should the international action be made conditional on 
Moscow’s position? 


[Woerner] Russia is a permanent member of the Security 
Council, and this must be taken into account. But I hope 
that we will be able to convince it that the aggression should 
be stopped. I cannot imagine that ethnic cleansing is 
regarded as normal by the Russians. I hope that we will be 
able to convince Russia that we must now take a step 
forward and take determined and effective measures. 


[LIBERATION] Do you think that there is a danger for 
the UN troops deployed in Serbia and Bosnia? What 
provision has been made for them? 


[Woerner] This is a legitimate consideration for the coun- 
tries which have forces on the ground. Currently there is no 
essential threat to their security, but the situation must be 
closely observed and consequently very rapid action taken. 
Each state is making its preparations. 


[LIBERATION] The negotiations aimed at involving 
NaTO in a possible implementation of the Vance-Owen 
plan seem to be marking time, because of misunder- 
standings between France and the United States. What is 


your viewpoint? 


[Woerner] We have worked in active cooperation with the 
United Nations to implement the Vance-Owen plan, once it 
is signed and all the conditions are fulfilled. Our work has a 
provisional basis which is the Vance-Owen plan. If it is 
signed, we must adapt if the United Nations looks to NATO 
to implement it. In that case, we want the participation of 
countries which are not members of the Atlantic Alliance. 
Provision has already been made for this participation in 
the command of the operation to implement the no-fly zone 
in Bosnia. This pro\'es that solutions can be found. 


[LIBERATION] What role would the United Nations 
have in the commend structure for such an operation? 


[Woerner] That has not yet been defined, but two things are 
clear. First, such an operation would be carried out under 
UN auspices and political responsibility. Second, as NATO 


ee 
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secretary general, I think that there must be unity of 
command. That is the precondition for effectiveness. Such 
an operation will be extremely difficult, nothing comparable 
with the current UN Provisional Force operations. 


{LIBERATION] There is talk of 64,000 men.... 


[Woerner] You are not far from ihe truth, but I do not 
want to speculate on the number because it depends 
entirely on the nature of the plan. 


[LIBERATION] Do you see any drawback in the French 
appointing the deputy commander in such a structure, as 
they are asking to do? 


[Woerner] In a united command structure, I do not see 
any objection to that. 


Turkish Chief of Staff Urges NATO Action in 
Bosnia 


TA2804 185093 Ankara TRT Television Network in 
Turkish 1700 GMT 28 Apr 93 


[Report by Ahmet Sever in Brussels] 


[Text] The chiefs of staff of NATO member countries and 
military representatives from Eastern European and CIS 
countries got together in Brussels today. Addressing a 
NATO Military Committee session yesterday and the 
meeting held today, General Dogan Gures, chief of the 
Turkish General Staff, expressed his concern over Bosnia- 
Herzegovina. He said that despite the long time that has 
elapsed since the beginning of the problem, the massacre 
continues, and that encouraged, the Serbs continue to 
perpetrate their acts. Inhuman acts are being carried out 
extensively, Gures charged, adding: Europe must pull itself 
together and take measures without further delay. 


Speaking to Turkish journalists at NATO Headquarters in 
Brussels, Gen. Gures pointed out that NATO's military 
wing is seriously discussing the Bosnia-Herzegovina 
problem, and that it is working on different hypothetical 
scenarios. He pointed out that the military cannot do 
anything on its own initiative. However, he added, the UN 
Security Council, which should authorize the military, is not 
adopting a clear position. 


Gen. Gures stressed that the problem should be resolved 
before more people are killed in Bosnia-Herzegovina and 
before the fighting spreads to the Balkans. 


The chief of the general staff announced that the Turkish 
F-16s that are in Italy for the NATO operation to 
supervise the flight ban over Bosnia-Herzegovina will 
soon take part in the operation. 


Asked if France's objection will prevent the participation 
of Turkish aircraft in the operation, Gen. Gures replied: 
I do not think so. There is no such thing. 


Gen. Gures said that once the training and the prepara- 
tions are completed, the Turkish aircraft will start to fly 
over Bosnia-Herzegovina. 
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UN Calls For Exclusion of Former FRY From 
ECOSOC 


LD2804231193 Belgrade TANJUG in English 
2119 GMT 28 Apr 93 


[Text] New York, April 28 (TANJUG)}—The U.N. Security 
Council on Wednesday [29 April] recommended to the 
General Assembly to exclude Yugoslavia from the United 
Nations Economic and Social Council (ECOSOC). 


A draft resolution, drawn up by France, Spain and Great 
Britain, is based on earlier decisions that the Federal 
Republic of Yugoslavia (F.R.Y.) could not inherit the 
membership of the former Socialist Federal Republic of 
Yugoslavia in the United Nations and that it would have 
to apply for U.N. membership. 


The F.R.Y. was last fall barred from the U.N. General 
Assembly, which is to decide on Yugoslavia’s member- 
ship in the U.N. by this fall. 


The U.N. General Assembly will on Thursday discuss 
the Security Council’s recommendation to exclude 
Yugoslavia from ECOSOC. 


Results of Kantor-Brittan Trade Talks Assessed 


BR2304155193 Brussels LE SOIR in French 22 Apr 93 p 
4 


{Article by Andre Riche and Nathalie Mattheiem: “Spec- 
ter of Trade War Fades—At Last Moment Europeans 
and Americans Succeed in Reaching Partial Agreement 
on Public Contracts”’} 


[Text] The meetings in Washington concluded on 21 
April with telephone calls between Strasbourg and Wash- 
ington. European Commissioner Sir Leon Brittan and 
American Trade Representative Mickey Kantor had 
parted on 20 April without resolving the contentious 
issues separating them regarding mutual access to public 
contracts. But they had agreed by telephone on another 
meeting Wednesday evening, before the application 
Thursday of the announced American sanctions. 


And yesterday evening in Strasbourg, where the Com- 
mission met on the sidelines of the session of the 
European Parliament, Sir Leon could announce that 
“partial agreement” had been reached. Consequently, 
there will only be partial sanctions, which the commis- 
sioner believes will not endanger all the GATT dossiers 
still under negotiation. 


The measures brandished by Washington could have meant 
a loss of some $50 million (1.6 billion Belgian francs [BFr}) 
in income for European companies if they had been refused 
access to American public contracts in the telecommunica- 
tions and heavy-duty electrical equipment sectors. In reality 
this represents just a tiny percentage of Europe's exports to 
the United States: 0.05 percent—a drop in the veritable 
ocean of commercial trade valued at $200 billion. But the 
psychological impact of this conflict risked setting off a 
dangerous chain reaction. 
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Yesterday’s partial agreement only concerned heavy-duty 
electrical equipment. The United States agreed to stop any 
discriminatory measures from being applied in these sec- 
tors, as did the Community for its part. But this arrange- 
ment. which would in principle be up for review each year, 
still needs to be ratified by ministers from the Twelve. And 
some of them were threatening to prove sensitive [on this 
issue]... 


On the other hand, the disagreement remains unresolved 
in the telecommunications sector. Undoubtedly, sanc- 
tions will be applied, and European companies, which 
own 54 percent of American telephone exchanges, for 
example, are right to fear losses. 


Nevertheless, moves are underway to appease any bad 
feeling. An independent body is to be commissioned to 
conduct a survey aimed at assessing the relevance of the 
various grievances and the possibilities for making mutual, 
balanced concessions [to open up the relevant markets]. 
Furthermore, it should be pointed out that the U.S. Federal 
Government is only marginally involved in this matter. It is 
primarily the public contracts of the states that are at stake. 
Consequently, the federal administration is asking each of 
the 50 states if they are ready to review the “Buy American” 
rules, which urges them to purchase American products. 
According to Sir Leon Brittan, 33 of them would already be 
prepared to do so. After these studies and procedures, the 
federal administration could take restrictive measures at all 
levels of authority. 


The Americans were very pleased with the result. “Amer- 
can companies will now have access to a market worth $20 
billion,” according to the U.S. trade representative. The 
abolition of discriminatory measures in the energy sector 
represented ‘several billion dollars,’ highlighted another 
trade official, while the opening up of the services sector 
represented another $8 to | 3 billion. The amount of opening 
is “equal on both sides of the Atlantic,” Washington said 
yesterday, while at the same time praising the “creativity 
and promptness displayed by Sir Leon Brittan.” 


However, not every reference to the American sanctions 
has disappeared from official communications. The 
United States will reassess them in order to bring them 
“more into proportion.’’ Whatever happens, both 
trading partners seem to have regained their confidence. 
This augurs well for the annual Euro-U.S. summit, 
scheduled for 7 May in Washington. 


“Today's deescalation will facilitate our work with the 
other GATT dossiers,” said Sir Leon. “Concluding these 
dossiers remains our top priority, even if some disputes 
still persist.” 


“It is a partial agreement, and therefore a partial dis- 
agreement, but one which maintains the momentum 
toward an irreversible process toward a general agree- 
ment,” concluded a buoyant Sir Leon Brittan, at top 
form after his return journey. 
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EC Rescinds Meat, Dairy Ban on Some Countries 


LD2804223393 Prague CTK in English 1947 GMT 
28 Apr 93 


[Text] Brussels April 28 (CTK correspondent)}—The 
European Community’s (EC) Permanent Veterinary 
Board today rescinded its Apnl 8 embargo on meat, 
dairy products and livestock imports from the Czech 
Republic, Slovakia, Hungary, Romania, and Bulgaria. 


The decision followed an all-day meeting behind closed 
doors. Poland, which refused to abide by a 15-day 
quarantine requirement for all live animals, will be 
allowed to export meat to the EC, but not livestock. 


Croat)>, Slovenia, Macedonia, Bosnia-Herzegovina, 
Belarus, Albania, Lithuania, Latvia, Russia, Ukraine, 
and Moldova remain on the E.C. black list. 


Diplomatic sources says the Brussels decision followed 
sharp debate. The EC’s ruling commission must still 
approve the move, but this is considered a formality, 
which should not hold up the embargo’s revocation for 
more than a few days, according to a commission 
spokesman. 


The EC will require importers to declare their cargo at 
community border checkpoints and inform the relevant 
EC bodies at least 48 hours in advance. In addition, 
veterinary certificates will be required, and a 15-day 
quarantine will be imposed in livestock. 


EC Fails To Set Agricultural Prices 


BR2804150893 Brussels LA LIBRE BELGIQUE in 
French 28 Apr p 18 


[Article by Max Hannart: “No Agricultural Prices Before 
May!—Because of the Desire of Some Members To 
Reform Common Agricultural Policy Reform’’] 


[Text] It was a total failure in Luxembourg, where the 
agricultural ministers of the Twelve, meeting to set the 
agricultural prices for the 1993-94 farming season, left 
without even having exchanged realistic views on the 
issue. They also were unsuccessful in dealing with the 
other issues on the agenda. 


French Demands 


It was believed that the CAP [Common Agricultural 
Policy] reform reached last year would facilitate things. 
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Nothing of the sort has happened, and it is even the 
reform itself that is the cause of the failure. During the 
meeting, several delegations asked for substantial adjust- 
ments to the new CAP version. Germany, notably, asked 
for an “urgent simplification,” but France went even 
further, requesting an increase ir the subsidy granted to 
farmers who leave their land fallow, an increase in the 
number of those who would benefit from the allowance 
for durum wheat, and a reintroduction of the suspended 
4.5 percent dairy quotas for economically deprived 
regions. 


Renegotiate 


European Commissioner Rene Steichen is opposed to 
renegotiating the reform approved last year, and was 
supported in this by some delegations. The delegations 
departed knowing that the meetings had ended in total 
failure. The subject will be taken up in Brussels again on 
24 May. 


This was a very bad day for the Danish council presi- 
dent, who had hoped for a success in Luxembourg before 
the referendum on the ratification of the Maastricht 
Treaty, which must take place in his country on 18 May. 


EBRD Secures Loans for Turkish Enterprises 


TA280408 1093 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 27 Apr 93 


[Text] European Bank for Reconstruction and Develop- 
ment [EBRD] and People’s Bank of Turkey will coop- 
erate on assistance to small- and medium-sized enter- 
prises in Turkey. 


State Minister Tansu Ciller, who is in London to attend 
the annual meeting of the EBRD, met with with EBRD 
President Jacques Attali, and after the meeting Ciller 
said that loans will be secured to enterprises in Turkey. 
In the speech she delivered at the annual meeting of the 
EBRD, Ciller said that Europe should help the Central 
Asian republics. 


Ciller recalled that Turkey has secured loans worth 
$1,700 billion to the East European and to the dissolved 
Soviet Union countries. 


Ciller met with Michael Heseltine, British Trade and 
Industry Minister, and former British Prime Minister 
Margaret Thatcher. 
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OECD Urges Reduction of Inflation Rate 


AU2504 174493 Vienna DER STANDARD in German 
24-25 Apr 93 p 26 


[“‘gb”’-signed report: “OECD Urges Reduction of Infla- 
tion”’} 


[Text] Vienna—In its economic report on Austria, the 
OECD urges that the inflation rate be reduced. To 
achieve a considerable reduction in the unemployment 
rate, it is necessary to expand the employment capacity. 
This requires, first of all, a reduction in inflation, which 
is an obstacle to a permanent, quicker economic growth. 


OECD experts pointed out that unemployment in Aus- 
tria is currently higher than in 1987, even though the 
country has since achieved the highest five-year eco- 
nomic growth registered in the past 20 years. However, 
there were also some special influences that played a 
role; thus, the amount of unreported economic activity 
has probably increased strongly. According to OECD 
calculations, the Austrian unemployment rate will rise 
from 3.4 percent to 4.7 percent this year and will 
increase to as much as 5.7 percent next year. 


The high growth rates, on the other hand, are over for the 
time being. For this year, the OECD expects a decline of 
the gross national product in Austria by 0.2 percent, 
which Finance Minister [Ferdinand] Lacina interpreted 
as a “stagnation” at the presentation of the report, while 
Economics Minister [Wolfgang] Schuessel called it a 
“marginally worse economic development.” For next 
year, the OECD predicts an economic growth of 1.4 
percent in Austria. 


Lacina pointed out that, even at a time of economic 
decline, structural policy goals must not be forgotten. 
Therefore, the question of postponing the tax reform 
does not arise for him. After all, such a reform could 
preserve demand to a great extent. 


Lacina accepted the slight OECD reproach of the budget 
policy—it is to be deplored that the reduction of the 
deficit was not pursued with more determination during 
the previous period of good economic development, the 
report says—by pointing out that the OECD is underes- 
timating existing structures, which cannot be changed 
from today to tomorrow. In general, he feels confirmed 
in his budget policy, since the Paris experts stressed that 
the deficit continues to be moderate, amounting to about 
3 percent of the gross national product. At the moment, 
it is the main task of economic policy to struggle against 
the weakness in growth with all available means. 


Institute Says Opening of East Endangers Jobs 


AU2304 140393 Vienna DIE PRESSE in German 
23 Apr 93 p 8 


[“‘ag” report: “Opening Up of East Endangers Jobs”’} 


[Text] In the view of Helmut Kramer, head of the 
Austrian Economic Research Institute (Wifo), the 
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opening of the East will endanger * to 10 percent of the 
jobs in Austria’s industry over the next two to three 
years. On the occasion of a meeting of the Equal Repre- 
sentation Committee, the Wifo chief came out in favor 
of temporary protection measures in industrial branches 
that are particularly affected. 


Trade Balance With Eastern Europe Positive 


In total, however, a net increase in jobs and in produc- 
tion volume has been registered since 1989, Kramer 
said. The trade balance surplus of about 20 billion 
schillings with all of Eastern Europe is an ¢_ « itional 
positive factor. Last year, however, Austria was affected 
more strongly by the negative consequences of the 
opening up of the East than other European countries, 
the Wifo head said. 


In addition to the cement industry, the sectors of alu- 
minum, steel, glass, and textiles, as well as agricultural 
machinery, were particularly hurt by cheap imports from 
the East. In this connection, Kramer ca.led for tempo- 
rary and degressive protection measures in these 
branches. These measures should also include the ancil- 
lary industries. 


In addition, accompanying measures are necessary. 
Among other things, Kramer cited an improvement of 
the labor market administration, more retraining and 
advanced training, and less complicated procedures for 
establishing new companies. 


According to the Wifo, last year exports to Eastern and 
Central Europe (former CSFR, Poland, and Hungary) 
proved to be an important pillar of Austrian exports. In 
total, exports to this region rose by 17 percent in 1992; 
however, one can clearly see a decline in the dynamism 
of growth: in 1991 exports had increased by 32.7 percent. 


Total Exports Rose Less Strongly in 1992 


In 1992, in the wake of the international economic 
decline, Austria’s total exports rose less strongly than 
during the previous years. While during the first quarter 
a growth of 6.3 percent was registered, during the fourth 
quarter of last year exports declined by 3.9 percent. 


On average this is an annual increase of 2.1 percent in 
real terms; in 1991 the increase still amounted to 2.8 
percent. On average in 1988-90 exports ro-> by 10.5 
percent per year. Last year Austria’s imports rose by 2.1 
percent in real terms; nominal imports (plus 0.5 percent) 
did not notably exceed the level of the previous year 
because of the 1.6-percent decline in import prices. The 
trade balance deficit was reduced by 6 billion schillings 
to 107 billion in 1991. 


Change of Trade Law Necessary To Enforce 
Serbia Embargo 

AU2704110293 Vienna DER STANDARD in German 
27 Apr 93 p § 


[“APA/stui”-initialed report: “Sanctions Widely ‘Inef- 
fective””’] 
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[Text] Vienna—Austria is not completely implementing 
at once the tighter UN sanctions which came into force 
at six o'clock on the morning of 26 April, central 
European summer time, and which are intended to 
impose virtually complete economic isolation on the 
remainder of Yugoslavia. Two-thirds of the punitive 
actions adopted by the United Nations on 17 Apmil can 
be implemented immediately, Foreign Ministry sources 
said on 26 April. These sanctions can be “covered”’ by 
decrees under the trade law issued by the Economics 
Ministry. For the remainder it is first necessary to create 
the legal basis, which would require the foreign trade law 
to be changed. Consideration has been given to creating 
an embargo law, however, which would make time- 
consuming law amendments in the individual case of 
sanctions superfluous. 


The part of the UN Resolution that provides for freezing 
the assets of the Belgrade government and private assets 
of citizens by the remainder of Yugoslavia in foreign 
bank accounts is currently not being applied in Austria. 
However, all future transactions have to be authorized 
by the Austrian National Bank. 


Sources in the National Bank have emphasized that the 
stepping up of the sanctions will currently not affect the 
alm: * 20,000 citizens »¢ Serbia and Montenegro who 
are eiving Austrian pensions. For five weeks now the 
former migrant workeys have: been able to access their 
accounts only with spec)ai ermission from the National 
Bank. 


Migrant Work¢rs From Ex- Yugoslavia ‘Weekend 
Fighters’ 

AU2704111093 Vienna KURIER in German 27 Apr 93 
p2 


{[Unattributed report: ““Many Migrant Workers as 
Weekend Fighters”} 


[Exerpt] Some 50,000 Serbs, Bosnians, and Croats com- 
mute. On Friday they go back home and return to 
Austria between Sunday night and Monday mcrning. 
The war in their homeland has not in the least stopped 
them from traveling backward and forward. On the 
contrary: While in April 1992 only up to 150 buses made 
the trip each weekend, this number has risen to more 
than 200 in April 1993. 


“We can only make random checks. Otherwise, traffic 
holdups would reach back as far as Vienna,” one cus- 
toms official said. All kinds of goods are smuggled into 
Yugoslavia through the holes in the Austrian control 
network. The border officers also have another explana- 
tion for that fondness for travel: “Many weekend com- 
muters are weekend fighters.” 
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Mainly Serbs use the last two days of the week to support 
their fellow citizens in the fighting. In return they get half 
a pig carcass or entire pigs. At [the Austro-Hungarian 
border checkpoint] Nickelsdorf, the customs officers 
have to take away the pork from the Serbs because of the 
outbreak of hoof-and-mouth disease in Hungary. “In 
April we expect to confiscate several tonnes of pork,” 
one customs officer said. 


The Austrian customs authorities are responsible for 
implementing the UN embargo and stopping the supply 
of all kinds of goods. Regarding road travel to and from 
Yugoslavia, the officers at the Nickelsdorf border check- 
point play a special role. After all, 90 percent of all cars 
and buses traveling to Yugoslavia pass through Nickels- 
dorf. 


“Actually, nothing may be exported,” the deputy head of 
the Nickelsdorf customs office, Erich Thaller, said. The 
only exception is pharmaceuticals. Eight breaches of the 
emibargo were registered in March. [passage omitted] 


Vienna FPOe Elects Rainer Pawkowicz New 
Chairman 

AU2604 103293 Vienna KURIER in German 26 Apr 93 
p2 


{[Unattributed report: “Disagreement on Future Course 
of Party” 


{Exerpt] After the change in the leadership of the Social 
Democratic Party of Austria [SPOe] in Vienna, the 
second strongest party in the Austriai) capital also imple- 
mented a “change of generations”: Rainer Pawkowicz 
(49) replaced Erwin Hirnschall (62) as head of the 
Freedom Party of Austria [FPOe] in Vicnna. Pawkowicz 
received 94.5 percent of the vote. His objective as party 
chairman is to bring about the end of the SPOe’s 
absolute majority of seats in the Vienna diet. [passage 
omitted] 


Vienna SPOe Elects Michael Haeup! New 
Chairman 

AU2504175593 Vienna NEUE KRONEN-ZEITUNG in 
German 25 Apr 93 p 15 


[Unattributed report: “Victory for New SPOe Chief: 
Haeup! Received 83 Percent of the Votes”) 


[Excerpt] With one of the best results of the past years, 
43-year-old Michael Haeupl, city councilor for environ- 
mental affairs, was elected chairman of the Vienna 
Social Democratic Party in Vienna on 24 April. At the 
regional party congress, 83.1 percent of the 759 delegates 
voted for the trained biologist. [passage omitted] 
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Belgium 


EC Officie! Notes ‘Genuine Dilemma’ on Bosnia 


BR2604125993 Brussels LA LIBRE BELGIQUE in 
French 24-25 Apr 93 p 5 


[Interview with Pierre Champenois, head of the Secre- 
tariat of European Political Cooperation, by Christophe 
Lamfalussy and Michel Rosten; individual questioners 
not identified—date and place not given: “Are You 
Ready To Die For Yugoslavia—Belgian Ambassador 
Pierre Champenois Asks The Fundamental Question 
Haunting European Governments’’—first two para- 
graphs are LA LIBRE BELGIQUE introduction] 


[Text] Since July '991, Belgian diplomat Pierre Champe- 
nois has held a key position in the European Community— 
head of the Secretariat of European Political Cooperation 
(EPC). As such, he is at the heart of all negotiations aimed at 
stopping the war in the former Yugosiavia. On 21 April, he 
met with Vitaliy Churkin, the Russian deputy minister for 
foreign affairs, in Brussels. 


Married with two children, Pierre Champenois (58) 
already has a solid career behind him. He has held posts 
in Tunisia, Japan, Zaire, and the United States, and was 
in charge of political/military affairs at the Ministry of 
Foreign Affairs from 1986 to 1989. He also is a reserve 
officer in the Belgian Air Force. 


{LA LIBRE BELGIQUE] As head of the EPC since July 
1991, i.e., practically since the beginning of the war in 
the former Yugoslavia, how do you feel about the 
criticism leveled at the European Community? 


{[Champenois] People are judging us too harshly. We have 
managed ‘9 maintain our internal cohesion, albeit not 
without difficulties. These difficulties have been given wide- 
spread public airing, and there has been an impression of 
divisions. All the ministers are forced constantly to give 
interviews and to explain what is happening with a view to 
the particular sensitivities in each of their countries. Nev- 
ertheless, when all is said and done, Europe remained 
united. Perhaps we gave in too quickly to German pressure 
to recognize Slovenia and Croatia, but we would have ended 
up doing it anyway. We were unable to prevent the war, or 
even to stop it from spreading, but by maintaining our 
unity, we made it possible to control the internationaliza- 
tion of a crisis that history will show has explosive potential 
for Europe. 


[LIBRE] Could it have been worse? 


[Champenois] Think about what might have happened if 
there had been no European Community. What would the 
role of the neighboring countries—Austria, Hungary, 
France, Germany, and Turkey—have been? Europe’s inier- 
vention so far has made it possible to have an acceptable 
and controlled internationalization of the process and a 
mutual neutralization of national actions, supported by 
emotional public opinion tending toward radicalism, which 
is normal given the atrocities that are being committed. The 
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difference between the situation currently and 50 years ago 
is that there now isa Community with a united future before 
it. This ensures that things cannot simply repeat themselves. 


{LIBRE} But has not the shocking aspect less to do with 
the divisions within Europe than with the lack of a will to 
go to the heart of the matter? 


{Champenois] If such criticism is justified, then it should 
not be leveled at EPC, but rather at the member states, 
their parliaments, and their governments. 


[LIBRE] Some people have said that, if there had been a 
European Army, events would not have turned out as they 
have. What do you think about this? [Champenois] If there 
had been a European Army, the governments would have 
used more cautious language. Many of those who called for 
intervention did so very stridently because they very well 
knew that there would be no intervention or that someone 
else woul i say that there would be no intervention. 


[LIBRE] Should we have, indeed, should we intervene? 


{[Champenois] This is a genuine dilemma. Why should we 
intervene? We only should intervene militarily if we have a 
plan. Unfortunately, we cannot expect for one second that 
the parties will come to an agreement if we let them discuss 
the matter. We must impose an agreement on them, 1.e. the 
Vance-Owen plan. There is no right plan for Yugoslavia. 
Any plan will have gaps and will be incredibly difficult to 
implement. 


[LIBRE] Many people are saying that greater efforts were 
made for the Gulf... 


[Champenois] The Gulf was easy. There was an inva- 
sion. In this case, there has been no invasion of Bosnia 
by the Serbs. This is a civil war, with foreign support. We 
also remember the media images of precision U.S. mis- 
sile attacks in Iraq. It is possible to do the same thing in 
Bosnia, but we are not going to solve the problem by 
killing and bombing. We must have a plan, and we do. 


[LIBRE] What interest would Europe have in inter- 
vening in Bosnia? 


[Champenois] This has been enshrined in Maastricht: carry 
out common actions in areas of common interest, i.e. peace 
and stability in the former Yugoslavia. What does this 
mean, apart from wishing to ensure that human rights are 
respected? We are not Amnesty International. We must 
deiine our fundamental interests, even if they are self- 
centered. Are you ready to die for Yugoslavia? This is the 
real question. The emotional debate surrounding Bosnia is 
very sincere, but it is still theoretical. If we undertake a 
major operation, it means either that Belgium will not 
participate or that we will mobilize. People will be called up 
to go to Yugoslavia. | do not know what public opinion 
thinks about that. 


[LIBRE] Is proximity an argument? 


[Champenois] Of course it is. It is a serious matter for 
Euiope that a hotbed of Lebanon-style balkanization is 
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fermenting in its own backyard, and that it is cleaving 
Europe in two. The Greeks are isclated, which is bad for 
them and for us. 


[LIBRE] The Twelve are meeting in Copenhagen this 
weekend. What is on the agenda? 


[Champenois] First of all we must apply UN Security 
Council Resolution 820. The Russians are playing the 
game, but they re convinced that pressure and punish- 
ment willserv .ierely to harden Serb radicalism. Another 
topic, which we will bring up, is that since 10 January, 
when we issued an ultimatum in Paris, the Serbs have 
rejected an entire series of opportunities to demonstrate 
their goodwill. They have never negotiated seriously. The 
problem is one of a general nature: each party in this 
war—the Muslims, Croats, and Serbs—has its own agenda. 


Zaire’s Monsengwo Comments on {nternal 
Political ‘Crisis’ 

BR270411459? Groot-Bijgaarden DE STANDAARD in 
Dutch 26 .., ps 


[Report on interview with Monsignor Laurent Monsen- 
gwo, chairman of the High Council of the Republic, by 
Axel Buyse in Brussels; date not given: “Alternative to 
Patient Negotiations in Zaire is Blind Violence’’] 


[Text] There is only one way to get out of the Zairian crisis: 
All politicians finally should pu: the country’s higher 
interest before their own narrow interests. And they should 
learn to talk to one another. The only alternative to this is 
violence. However, violence only leads to more violence. 
This was stated by Monsignor Laurent Monsengwo, arch- 
bishop of Kisangani and chairman ot the High Council of 
the Republic (HCR), the Zairian transition parliament. 
Monsengwo is touring our country ai the Flemish Church's 
invitation. During a speech in Kortrijk and in an interview 
with our newspaper afterwards, he put his finger on the 
pulse of critically ill Zaire. 


Last year, the Sovereign National Cor ference (CNS), the 
“States General” in which the entire Zairian society is 
represented, succeeded in laying the foundation of a 
peaceful transition toward more democra _, Monsengwo 
says. But afterwards, things went wrong. 


Both major blocs—the MPR [Popular Movement of the 
Revolution] movement around the president and the 
radical opposition—had worked out an all-embracing 
political compromise and a transition charter. President 
Mobutu was allowed to remain in office for another two 
years, providing that he would “rule without governing,” 
with powers similar to the Belgian king’s. In exchange, 
the HCR, which had to implement the CNS’ decisions, 
was to elect and appoint a prime minister. 


However, this ic where things went awry. The agreements 
were violated over and over again. The military prevented 
the legitimate government from doing its job. A second 
government emerged (the Mobutu-supported Birindwa 





FBIS-WEU-93-081 
29 April 1993 


government), which did not nave the HCR’s blessing. 
Contrary to all agreements, the old Asseimbiy—ihe one- 
party state’s parliament—-was reconvened (by the presi- 
dent). It took Prime Minister Etienne Tshisekedi three 
months to reshuffle his government at the HCR’s request. 
Even then, it did not entirely meet the High Council’s 
requirements, Monsengwo says. 


He severely criticizes Mobutu’s supporters, who estab- 
lished their own institutions in disregard of the existing 
transition parliament and transition government. Mon- 
sengwo also indirectly criticizes Etienne Tshisekedi. 
Does this mean that, in Monsengwo’s opinio‘, a “third 
man,” another prime minister, should be found? “Not 
necessarily,” he answers. “Most of all, I hope that the 
politicians will sit down and talk to find a solution. This 
does not necessarily imply a new prime minister.” 


During the last few weeks Monsignor Monsengwo was under 
heavy fire from certain Zairian newspapers closely associ- 
ated with the radical opposition around Tshisekedi. They 
rejected the archbishop’s statement that “neither the 
Tshisekedi government nor the Birindwa government is 
capable of rallying all political alliances and tendencies.” 
For these circles, this statement was tantamount to betrayal, 
because only Tshisekedi has right on his side. 


Monsengwo sighs, and refers to an interview with the 
Zairian magazine LA SEMAINE, in which he clearly 
emphasized that Faustin Birindwa’s appointment as prime 
minister by Mobutu was “unlawful and anarchistic,” and a 
violation of the political agreement and of the transition 
charter which were ratified by the CNS. “However, in its 
present composition, the Tshisekedi government doe. not 
include any ministers delegated by the MPR. Whatever the 
cause, the fact remains that this government does not quite 
meet the criteria of political representation of all tenden- 
cies.” 


“I was not the one who was naive when I accepted to 
preside over the CNS and later on over the High Coun- 
cil,” the archbishop says, but those people who thought 
that a strong regime, such as Mobutu’s, would let itself be 
forced into a corner. The actual change of power can only 
be effected through patient and prolonged negotiations, 
by creating a climate of trust. The only alternative would 
be to take up arms. In the present circumstances, how- 
ever, this would lead only to chaos and widespread 
violence. “And as far as I know, the people who do have 
the heavy weapons that could make the difference refuse 
to use them.” This is a reference to the United Nations. 


“Has the pope ever advised you against getting involved in 
politics?” “No,”’ Monsengwo replies. “Because I have never 
been inciined to get involved in politics. | never wanted a 
job as a minister or prime minister, because I know that my 
job as a bishop gives me more joy. This is why I linked 
conditions to my job as HCR chairman: no administrative 
tasks, no obstructions to my pastoral task. I also said that I 
would not even temporarily assume the presidency should 
that position become vacant suddenly. I only wanted to 
negotiate in times of major crisis. Unfortunately, this crisis 
has become a permanent situation.” 
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UK Seen ‘Moving Closer’ To Backing Bosnian Air 
Strikes 

LD2804111893 London PRESS ASSOCIATION in 
English 1044 GMT 28 Apr 93 


[By PRESS ASSOCIATION lobby correspondent Paul 
Bromley] 


[Excerpt] Britain today appeared to be moving closer 
towards supporting air strikes in Bosnia. 


As renewed fighting broke out around the besieged town 
of Srebrenica, Defence Secretary Malcolm Rifkind said 
some forms of military action could have a beneficial 
effect. However, Serbs have threatened to shell British 
troops in Bosnia “immediately” if NATO attacks them 
from the air. 


Also, following a US opinion poll showing little support 
for military action, President Clinton appears to be 
favouring the alternative policy of lifting the arms 
embargo on Bosnian Muslims. Top-level discussions 
were continuing today between the British, American 
and French over whether there should be outside inter- 
vention in the Balkan crisis. 


Mr Rifkind said options such as air strikes should not be 
excluded. He added: “There can be military action which 
will help and, clearly, one will be very unwise to rule it 
out completely. 
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“Specific kinds of military action, particularly from the 
air, can sometimes eliminate sources of aggression and 
can deal with particular threats. 


“It has to be looked at extraordinarly carefully to make 
sure that it would indeed achieve the result that is being 
advocated.” 


His comments came is British Field Marshal Sir Richard 
Vincent, chairman of NATO’s military committee, 
stressed that world leaders must be precise about what 
they wanted to achieve in Bosnia. 


Sir Richard said military authorities must have a very 
clear responsibility. His message to the politicians was: 
“You must tell us what you are seeking to achieve.” 


Despite indications from America that Mr Clinton is 
edging closer to lifting the arms embargo Mr Rifkind 
renewed the Government’s opposition to such a policy. 
He said there would be no guarantee that weapons 
handed over to Muslims would be used simply for self- 
defence. The Americans have been advocating the move 
for some time after Baroness Thatcher called on the UN 
to help the Muslims. 


The Defence Secretary said Britain, France and America 
were seeking to identify ways of reducing the conflict in 
Bosnia without jeopardising the humanitarian aid mis- 
sion. 


Speaking during a by-election visit to Newbury, he made 
clear the Government had no intention of increasing the 
number of British ground troops in Bosnia. [passage 
omitted] 
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Iran’s Ruhani Meets Kinkel on Expanding of 
Cooperation 

LD2804224893 Hamburg DPA in German 1413 GMT 
28 Apr 93 


[Excerpts] Bonn (DPA)—Foreign Minister Klaus Kinkel 
today met Hasan Ruhani, the influential Iranian deputy 
speaker, who is in Bonn at the head of a Majles delega- 
tion for talks on strengthening cooperation. During a 
meeting with Bundestag deputies, Ruhani, who is also a 
member of the Supreme National Security Council, 
stressed Iran’s desire to expand economic cooperation 
through an extension of political and cultural relations. 


However, in the economic sphere, he complained about 
the trade imb alance and the lack of German investment. 
In 1992, Germany increased its exports to Iran by 18 
percent to the record sum of nearly 8 billion German 
marks [DM], while imports shrank by 24 percent to DM 
1.1 billion. According to Bundestag Vice President Julius 
Cronenberg, he also asserted that Germany was under an 
obligation to continue the construction of the nuclear 
reactor in Bushehr. After the Islamic Revolution in 
1979, Bonn halted the construction and regards the 
project as completed. 


In a talk with Ruhani today, Cronenberg welcomed his 
statement that Iran had not sent a “killer commando” 
against the author Salman Rushdie and expressed the 
hope that this would remain the case in future. [passage 
omitted] 


According to Friedrich Vogel, the chairman of the Bund- 
estag subcommittee for human rights, the Iranian depu- 
ties rejected criticism of the human rights situation in 
their country, referring to cultural differences. The UN 
Human Rights Commission and UN special envoy Gal- 
indo Pohl, who had been barred from entering Iran, were 
“biased.” Ruhani for his part criticized the discrimina- 
tion against Muslims and the freedom of movement in 
Western countries, including the Federal Republic, of 
the so-called “People’s Mojahedin,” who should be 
regarded as terrorists. 


According to German deputies, no specific information 
was given on the fate of the 58-year-old German Helmut 
Szimkus, who was sentenced to death for espionage in 
Tehran in 1992. Ruhani had pointed out that, to his 
knowledge, the case has not yet been closed and that the 
Iranian judiciary is independent. Bonn has long been 
concerned with the Szimkus case and has repeatedly 
expressed its expectation that the death sentence would 
be commuted to a prison sentence. 


The Greens today criticized the invitation extended to 
the Majles representatives by the Bundestag Foreign 
Affairs Committee. Bonn must link the continuance of 
relations with Iran with the preservation of human 
rights, the lifting of the fatwa against Rushdie, and the 
end to the “‘terror’’ against the Iranian opposition. 


[Hamburg DPA in German at 1538 GMT on 28 April 
reports: “Kinkel said today during his meeting with 
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Ruhani that the expansion of relations desired by Tehran 
first required the clarification of several points. This 
included, the Foreign Ministry announced after the talk, 
the human rights issue, the Rushdie case, and the end to 
the uncertainties regarding the situation of the German 
engineer Szimkus. Kinkel praised, in principle, Tehran’s 
efforts for a ‘future-oriented shaping’ of relations with 
Germany, according to this information. Ruhani 
stressed that Iran did not have the ‘slightest intention’ of 
producing or procuring nuclear, biological, or chemical 
weapons. Neither did Iran have any problems about 
submitting its nuclear program unreservedly to foreign 
control.””} 


Calls For Nuclear-Free Middle East 


LD2904101193 Hamburg DPA in German 0923 GMT 
29 Apr 93 


[Text] Bonn (DPA)}—Iranian Deputy Speaker Hasan 
Ruhani has proposed in Bonn the creation of a zone free 
of nuclear, biological, and chemical weapons in the 
Middle East. In a statement published in Bonn today on 
the occasion of the visit by an Iranian parliamentary 
delegation, Ruhani also underlined Tehran's desire for a 
far-reaching demilitarization of the region. 


He rejected accusations of a new program of military 
build-up, saying Iran is open to all possible inspections 
by the International Atomic Energy Agency and was the 
first Middle Eastern country to sign the convention 
banning chemical weapons. 


At only 1.6 percent of the gross national product, Iran’s 
military expenditures are the lowest in the region, he 
said. 


Criticizes U.S. ‘Propaganda’ 


LD2904 145493 Tehran IRNA in English 1325 GMT 
29 Apr 93 


[Text] Bonn, April 29, IRNA—Head of the Majles 
Foreign Relations Committee Hojjat ol-Eslam Hasan 
Rowhani said here Thursday [29 April] that the U.S. and 
Zionist regime are the main elements behind accusations 
and anti-Iran propaganda in Europe. 


Hojjat ol-Eslam Rowhani who is currently here heading 
a delegation told IRNA that the U.S. Administration 
believes that since it has no relations with Iran it should 
prevent Iran from establishing good relations with other 
countries. 


“Americans always need a foreign enemy in order to sell 
their arms and, therefore, they are portraying Iran as a 
grave danger to world in their propaganda,” he said. 


The hojjat ol-eslam said that in his talks with the 
German officials he tried to unveil the biased U.S. 
propaganda against Iran and added that certainly the 
world will come to know the truth. 
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“Any foreigner who visits Iran is astonished because the 
real situation is totally different from he had in mind,” 
Rowhani said. 


Rowhani conferred with 20 German media representa- 
tives here Wednesday and talked about the economic 
situation in the Islamic Republic of Iran and imbalance 
in Tehran-Bonn trade relations. 


He said of the total of nine billion marks of trade volume 
between the two countries last year, eight billion marks 
were the German exports to Iran and only one million 
marks Iranian exports to that country. 


Rowhani said Iran expects Germany to open its market 
to the Iranian oil and non-oil products to lower the trade 
imbalance on the one hand and to increase its invest- 
ments in Iran on the other. 


Rowhani termed as “unfounded” the alleged involve- 
ment of Iran in terrorist operations in Egypt and said the 
only intention behind the allegations of the unpopular 
governments in Egypt and Algeria is to justify the 
massacre of the people. “We have told the German 
officials that the Egyptian Government has not so far 
presented any evidence on Iran’s involvement in the 
recent events in that country,” he added. 


On Iran’s policy of peaceful use of nuclear technology, 
Rowhani said he proposed to the German officials to 
cooperate in nuclear and chemical disarmament in the 
Middle East region. 


“Iran was the first country which signed the Paris 
convention on banning the use of chemical weapons 
while many countries have not yet signed it. Iran wel- 
comes monitoring activities of the International Atomic 
Energy Agency (IAEA),” said Hojjat ol-Eslam Rowhani. 


He said the Bushehr power plant in the southern Iran 
and the chemical project in Qazvin, centeral Iran, have 
remained unfinished and that the Islamic Republic 
intends to complete them. 


Rowhani said that the German officials were assured 
that Iran will accept any kind of monitoring, either by 
the IAEA or Bonn government. “We are ready to set up 
a residence next to Bushehr for the stay of international 
and German observer groups and even pay their 
expenses.” 


As for the U.S. and Western claims of Iran's military 
build-up, he termed the claims as “exaggerated and 
biased” which aim to promote arms sale in the region. 


He said Iran’s arms purchases which are solely for 
defensive purposes are very little compared to those of 
its neighbors and in some cases it is one-twentieth of the 
arms purchased by other regional countries. 


“Iran has made it clear that it never poses any threat on 
its neighbors in the Persian Gulf and that it has never 
invaded any country. On the contrary it was subjected to 
invasion by Iraq and the U.S. and threats of Israel.” 
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On West's support for the apostate Salman Rushdie and 
continuation of insult against world Muslims, Rowhani 
expressed surprise that why West is supporting an indi- 
vidual who insulted the prophet and hurt sentiments of 
1.2 billion Muslims in the world. 


The edict of Islamic scholars concerning an apostate has 
been the same in the past | ,400 years and the edict is not 
merely that of Iran and the late Imam Khomeyni, but 50 
Islamic countries endorsed it. 


However, the edict does not mean that Iran would send 
a commando to kill Rushdie and that is the reason that 
Rushdie is still alive, he said. 


“The Islamic Republic of Iran has time and again 
announced that it respects international regulations and 
expects that the West should tolerate the edict as an act 
of freedom of expression just as it shelters Rushdie for 
the sake of the so-called freedom of expression,” he 
concluded. 


Bundesbank Says ‘Nothing Stands’ in Way of 
Sanctions 


LD2804223593 Berlin DDP in German 1341 GMT 
28 Apr 93 


[Text] Frankfurt/Main (DDP)}—The German Bundes- 
bank has made it clear that nothing stands in the way of 
freezing the accounts in Germany of the former Yugo- 
slavia as part of the implementation of increased UN 
sanctions. Speaking in Frankfurt/Main this afternoon, a 
Bundesbank spokesman qualified the statement that the 
figures for foreign accounts and liabilities were pub- 
lished every six months. The current figures with effect 
from the end of December 1992 have already been 
analysed to show the specific origin [of accounts] from 
the individual Yugoslav republics. 


The Bundesbank spokesman said: “This means that the 
banks also report these Bundesbank figures with a break- 
down [according to republic].” The banks can thus “see 
the exact origin of the money from former Yugoslavia.” 
As a result there is “no reason not to implement the 
intensified UN sanctions.” 


As of December 1992, Yugoslavia'’s deposits in domestic 
banks in Germany totalled 1.707 billion deutschmarks 
[DM]. Of this sum, almost half a billion deutschmarks 
belongs to Serbia, the Bundesbank spokesman said. He 
thus corrected information to the contrary. 


In December 1990, DM1.922 billion from Yugoslavia 
was deposited with German banks. In December 1991, 
the figure totalled DM1.18 billion. In June 1992, the 
amount reached DM 1.2 billion. 
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Schlesinger: Economic Base ‘Entirely Sound’ 
AU2804 141793 Berlin BERLINER ZEITUNG in 
German 24-25 Apr 93 p 11 


[Interview with Bundesbank President Helmut Schles- 
inger by Fred David; place and date not given: “Eco- 
nomic Base Is Entirely Sound”’] 


[Text] [David] Since the recent prime rate cut, the 
Bundesbank has had more favorable reviews at the 
international level. Are you satisfied? 


[Schlesinger] The interest cut is welcome mainly by the 
big debtors, who are now full of praise for us. The savers 
might think differently, but they do not have the instru- 
ments to advocate their cause. 


[David] Since 1990, you raised the interest rates nine 
times. Will you now maintain the same rhythm and go 
back again? 


[Schlesinger] One cannot predict that. Interest rates have 
been cut in the entire German credit market, particularly 
for medium and long-term credits. For federal bonds we 
are now under 6.5 percent. The last time interest rates 
were lower than that was in 1986, a time when there was 
no inflation, while now we have 4 percent. 


[David] Have you now given in to international pres- 
sure? 


[Schlesinger] No, we reacted to the slower growth in the 
money supply, moderate wage agreements, hardly 
increasing producer prices, and the economic trends. 


Interest Rate Cuts Mainly Welcome by Debtors 


[David] What are the effects of a change in Germany’s 
interest rates on other states, in your opinion? 


[Schlesinger] Focussing everything on this debate on 
interest rates is a great exaggeration and really unimag- 
inative. After all, it cannot be decisive for the world 
economy whether the German Bundesbank cuts or 
increases its interests by 0.5 percent. If this were really 
the case then there would have to be something wrong in 
the international monetary system. 


[David] The pound and the lira are no longer represented 
in the European Monetary System, EMS. When should 
they and when can they return? 


[Schlesinger] Neither of the two countries has so far 
hinted that it would like to return. I think that it is right 
to wait until we see signs for the stabilization of the 
exchange rates of these currencies within the framework 
of floating. 


[David] Mr. Schlesinger, will the German mark still exist 
in the year 2000? 


[Schlesinger] According to Maastricht we will change to 
a system of European central banks in 1999. National 
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currencies will still exist in a first stage, although with 
firm exchange rates. At one point one will change over to 
a single currency. 


[David] Will the next five years be enough? Not even the 
FRG would at the moment meet the criteria for mone- 
tary union. 


[Schlesinger] At the moment there are only two coun- 
tries, at the most, that meet these criteria. Most others 
are in a stage of economic weakness and have high state 
deficits. Yet this will not last. It is conceivable that a 
larger group of states will be ready to participate in 
monetary union by 1998. 


[David] Germany has just concluded a monetary union. 
The consequences are major economic, political, and 
social problems. Will a European monetary union nec- 
essarily have to lead to major social tension and unem- 
ployment? 


[Schlesinger] It does not have to and should not. This is 
why one is working on the cohesion fund, a kind of 
protection to accompany monetary union, which pro- 
vides for money transfers from the richer to the poorer 
regions. Yet this fund only exists in a rudimentary form 
so far. It has been neglected by politics. 


[David] From your GDR experience you would actually 
have to urgently warn all your European banking col- 
leagues that monetary union is much more difficult and 
much more expensive for the affluent countries than 
politicians can imagine? 


[Schlesinger] The central bank heads can exert only a 
limited influence on these processes. However, they do 
have the advantage of, as a rule, staying in office longer 
than their finance ministers. Thus, they bear special 
responsibility for bringing the connections that I out- 
lined before closer to the political decision-makers again 
and again. 


Wave of Antipathy in Europe Toward German Mark 
and Germany 


[David] So the central bank heads are the powerful men 
behind the political stage, something they will always 
deny? 


[Schlesinger] One must not overestimate our role in this 
stage of European unification, particularly since, techni- 
cally, there are only two central banks in Europe that are 
really independent from their governments: The one in 
the Netherlands and ours. Practically though not quite 
legally independent are the ones in Belgium and Den- 
mark. France, Italy, and Spain are preparing indepen- 
dence for their central banks. 


[David] There are rumors that German and French 
politicians are having more and more doubts about the 
implementation of Maastricht and that, as a makeshift 
solution, they are working on a bilateral exchange rate 
system, that is to say a “small” monetary union for the 
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time being, which could be introduced any time without 
prior announcement to prevent speculation. 


[Schlesinger] I have heard of such deliberations, but I 
think absolutely nothing of such models and do not want 
to go into any details. Only one thing: 10 of 12 states 
have so far ratified Maastricht, and the last two states 
can follow. This has to be respected. It is inappropriate 
to discuss ever new concepts that might even threaten 
the treaty. 


[David] As in the case of the name of the Euro-currency, 
the psychological aspect will play an important role for 
many Europeans when dealing with the idea that the 
German mark is the key European currency. Do you feel 
such inhibition? 


[Schlesinger] It is more than inhibition. Actually, it is a 
misunderstanding that sometimes has very negative con- 
sequences for us Germans. Every so often we are really 
facing major waves of antipathy toward the mark, Ger- 
many, and the Bundesbank. As a result of the system of 
fixed exchange rates, currencies can only hold their own 
if they either develop simultaneously regarding the pur- 
chasing power or if the weaker currencies can last out 
higher interests than the key currency, the German mark, 
itself. These countries are then forced to ask for interest 
rates that are not in harmony with the current situation 
of their economy. This is of course felt as a burden that 
is linked to the interest that have to be paid for the key 
currency. 


[David] In 1986, U.S. Treasury Secretary James Baker 
said that in Frankfurt there was a “small clique of firm 
monetarists,” who are looking for inflation “beneath 
each pebble stone.” 


[Schlesinger] Some of my grandchildren live in Greece, 
and I sometimes go to the beach with them, where they 
play with pebbles. I ask them: “What does one find 
beneath a pebble?” Their answer is as banal as true: 
another pebble. 


However, particularly for us Germans, inflation has a 
bad image for historical reasons. We have learned from 
it. To prevent inflation one has to try to nip it in the bud. 
Inflation is a self-propelling development. A policy that 
tries to prevent that is bound to be unpopular at times an 
not be liked by everybody. 


[David] The chairman of the supervisory board of Deut- 
sche Bank, Friedrich Wilhelm Christians, recent’ ' said 
that “the increasing inability of German politicians” 
might “soon lead to a weakening of the mark.” 


(Schlesinger) ure the stability of the mark is 
important u: y aspects. The German mark is the 
world’s seco important reserve and investment 
currency. Ow vermany, one trillion German marks 


are held in financial assets [preceding two words in 
English]. We must preserve confidence in the currency. 
The political decisions on the distribution of the finan- 
cial burdens of German unification come slowly, but 
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there is some progress. All I can say is that the confidence 
in the German mark has so far not been shattered, but we 
have to be careful. 


[David] Foreign observers come to the conclusion that 
the political depression in Germany is a much more 
acute danger than economic depression, particularly 
since, despite reunification, almost all import economic 
figures of the German economy are average by European 
standards, even as far as national indebtedness is con- 
cerned. 


New State Borrowing Has Reached Its Limit 


Regarding new state borrowing we have reached the 
limit, in our opinion. One has to concede that for a long 
time it was not decided who should bear the financial 
burden of German unification. Now a concept has been 
found that will considerably reduce the deficit starting in 
1995 with the help of tax increases. However, the savings 
in the public budgets will not be enough. 


[David] Nevertheless, political depression in Germany is 
now more than obvious. Is this strong inclination toward 
pessimism a particularly German quality? 


[Schlesinger] In the last 45 years, we have experienced all 
kinds of internal controversies that left major scars. Take 
the debate on the emergency laws in the sixties, for 
example, or the counterarmament debate in the eighties. 
German society tends to overstress emotions. At the 
moment, the negative phenomena in the development of 
the economy are given a disproportionate amount of 
attention. What we are experienc'ng at the moment is 
not a crisis but a dent in economic developments accom- 
panied by structural problems in eastern Germany. Ger- 
many’s economic base is entirely sound. 


April Inflation Over 4%; Higher Than EC 
Average 

AU2704 141793 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 27 Apr 93 p 15 


[JI report: “Inflation Remains Above 4 Percent”] 


[Text] Frankfurt, 26 April—In April, inflation once 
again remained high in western Germany. According to 
the latest reports from the individual laender, the con- 
sumer price index for all private households may have 
risen by 0.2 percent to 0.2 percent from March to April. 
Thus, the cost of living would have increased by 4.1 
percent to 4.2 percent compared with April 1992. This 
annual increase amounted to 4.2 percent in each of the 
two previous months. Once again, rents rose particularly 
strongly compared with last year—in Hesse by 9.4 per- 
cent. Services and repairs also experienced an above- 
average increase (6.4 percent). 


In contrast, it was primarily seasonal foods that kept the 
price increase down: In Baden-Wuerttemberg, potatoes, 
fresh vegetables, fresh fruit, tropical fruit, fresh fish, and 
eggs were almost 13 percent cheaper than in April 1992. 
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The overall inflation rate of over 4 percent is now higher 
than the EC average. Only Greece, Portugal, and Italy 
have higher inflation rates than western Germany. 


Western Investments in New Laender To Decline 


AU2804 150793 Duesseldorf HANDELSBLATT in 
German 28 Apr 93 p 4 


[“gw.” report: “Private Western Commitment in Eastern 
Germany Loses Dynamism”] 


[Text] Munich—The economic weakness in the old 
laender is curbing investment in eastern Germany. In 
1992, investment in the new laender increased by one- 
third to 110 billion German marks [DM]. According to 
its latest calculations on investors in the east, the Ifo 
Institute expects an increase by one-fifth to DM135 
billion. In 1994, the increase is expected to slow down 
again to well over one-tenth, while the investment 
volume is to amount to about DM150 billion. 


According to the calculations of the Ifo Institute, with 
about 30 percent, the renting of apartments expanded 
above average among the individual economic sectors. 
Investment in the manufacturing trade is also expected 
to increase by about 25 percent, while an increase of 
about 20 percent is beginning to show in the processing 
trade sector. This year’s decline in western German 
commitment is partly balanced here by major invest- 
ments of the enterprises that still belong to the Trust 
Agency. With more than DM13 billion, the energy sector 
will invest about one-third more than in 1992, while Ifo 
expects investment in the sector of traffic and the 
transmission of news to increase again by about 10 
percent. 


As in 1992, Ifo expects the enterprises to clearly revise 
their investment plans and to cut them by almost DM5 
billion. However, the investment approaches in the 
renting of apartments have clearly been improved. 


In 1992, with DM41.8 (1991: 25.9) billion, the invest- 
ments of western German enterprises were more than 60 
percent higher than in 1991. This corresponds to a 
55-percent share in the company investments as a whole 
(1991: 45 percent). If the Reichsbahn [eastern German 
railroad] is added, the share of western investment 
increases to more than 60 percent. According to Ifo’s 
calculations, the western German companies’ invest- 
ments will increase by another 17 percent to almost 
DMS50 billion this year. Here a clear differentiation 
according to sectors is beginning to show: In the manu- 
facturing trade, the west is increasing its commitment by 
about one-fourth to DM28 billion, with major increases 
above all in the energy sector. In the processing trade 
alone, Ifo expects a 10-percent increase (1992: almost 90 
percent). The capital goods industry in particular—in 
the first place vehicle construction and machine- 
building—cut the investment plans by about 10 percent 
each in 1992 and 1993. 
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Ifo does not expect western German enterprises to 
drastically cut their investment plans in the old laender, 
in order to push through planned projects in eastern 
Germany on schedule. Spectacular cases in the capital 
goods industry have already indicated clear adjustments 
in the field of eastern German investments. After the 
actualization of important large-scale investments, the 
economic researchers expect a further weakening of 
western German commitment in 1994: Western invest- 
ment in enterprises (without the renting of apartments) 
will probably hardly expand, but stagnate in real terms. 
The western commitment in trade and transportation 
(including the transmission of news) will slightly increase 
and stagnate in the manufacturing trade. The 15- to 
20-percent decline in investment by the western German 
industry as a whole, which is expected next year, is 
decisive for the western enterprises’ withdrawal. Only in 
the energy and building construction sectors will western 
investment probably increase. 


The predicted weakening of western German investment 
is in contradiction to the investment promises made to 
the Trust Agency, a considerable part of which is con- 
centrated on 1994. Ifo stresses that meanwhile the indi- 
cations that a growing number of enterprises are consid- 
erably extending the timeframe of their promises are 
increasing. In some cases, it is even tried to withdraw 
from contracts or to push through more favorable con- 
ditions. The economic researchers regard this as a great 
danger for the restructuring process in the new laender. 


Although, as compared with the previous years, the 
dynamism of investment in eastern Germany is percep- 
tibly slowing down, overall economic investment in the 
new laender will probably again increase by more than 
one-tenth to about DM150 billion in 1994. 


In 1992, according to Ifo’s calculations, total investment 
in the new laender increased by about one-third to 
DM 112.8 (1991: 84.5) billion. The economic researchers 
explain this by investment in traffic, the pent-up demand 
in the communications infrastructure, and the modern- 
ization and renovation of the housing stock. In the 
manufacturing trade, investment increased by about 30 
percent to DM36.9 (28.4) billion. In the processing trade 
investment increased by about one-third. 


‘Overwhelming’ Majority Favors Strikes in Steel 
Industry 


LD2804125693 Hamburg DPA in German 1207 GMT 
28 Apr 93 


[Text] Berlin (DPA)}—The IG-Metall members in the 
eastern German steel industry have supported a strike 
with an overwhelming majority. A total 85.92 percent of 
workers entitled to vote voted for industrial action in the 
three-day ballot. A total of 10,269 votes were cast, the 
IG-Metall regional headquarters for Berlin-Brandenburg 
announced in Berlin today. 


{Hamburg DPA in German at 1208 GMT on 28 April, in 
a Dresden datelined report, adds: “Engineering workers 
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in Saxony have also voted for a strike. In the IG-Metall 
ballot around 85 percent of the balloted union members 
voted for strikes, the union announced today. There was 
an almost 97 percent turnout.” 


{Berlin DDP in German at 1214 GMT on 28 April, in a 
Hamburg datelined report, adds: “Employees of the 
metal and electrical industry in Mecklenburg, western 
Pomerania, have clearly voted for industrial action in 
their strike ballot. IG-Metall regional chairman Frank 
Teichmueller announced in Hamburg today that 89.9 
percent of the metalworkers who voted came out in favor 
of a strike. The turnout was 96.7 percent. Teichmueller 
said strikes may start on 4 May.”} 


Rexrodt Views Decreasing Gross Domestic 
Product 


AU2804 154493 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 28 Apr 93 p 15 


[“Stue.” report: “Germany in Deepest Recession Since 
War”) 


[Text] Bonn, 27 April—In the opinion of FRG Eco- 
nomics Minister Guenter Rexrodt (Free Democratic 
Party of Germany—FDP), Germany is in the deepest 
recession of the postwar era. This year, the western 
German gross domestic product can be expected to 
decrease by about |.5 percent in real terms, Rexrodt said 
in Bonn. Here it is assumed that the economic low will 
be reached in the autumn. If the change comes later, a 
decline of 2 percent or more cannot be ruled out any 
longer. Thus, Rexrodt revised the government's growth 
prognosis from zero to minus | percent in the annual 
economic report of January. With a real growth of 5 
percent in the new laender, the Economics Ministry now 
expects the all-German domestic product to decrease by 


1 percent. 


Despite these alarming figures, the FDP politician does 
not see a reason for dramatizing the situation. Consid- 
ering its management, the organization of its production, 
the quality of its products, and its marketing, the 

economy is “basically healthy and competi- 
tive.”” However, it has to struggle with structural prob- 
lems, which must be politically tackled. Rexrodt men- 
tioned a basic reform of the taxation of enterprises that 
goes beyond the law planned for the safeguarding of 
locations, the upgrading of professional education, more 
openness for technical progress, and the prolongation of 
the machine running times by flexible work organiza- 
tion, and greater mobility on the labor market, for 
example, by abolishing the mediation monopoly of the 
Federal Employment Office. 


Rexrodt mentioned the bad economic situation and 
private consumption, which will probably fall by | 
percent because of decreasing employment and the 
increasing tax burden. Decreasing capacity utilization 
and increasing unit labor costs result in a decline of 
western German gross investments in fixed assets by 3 
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percent in real terms. According to the Economic Min- 
istry’s assessment, the change of the economic trend 
above all depends on whether the hope for a stimulation 
of exports is fulfilled. As a result of decreased interest 
rates and the debt relief for the eastern German housing 
enterprises, which was resolved with the Solidarity Pact, 
a clear improvement in housing construction can be 
expected. Rexrodt thinks that next year a growth of 
almost 1.5 percent in the west and of 6.5 percent in the 
new laender is possible, but not secured. Nevertheless, 
after an increase of the number of western German 
unemployed by 500,000 to 2.3 million in 1993, he fears 
that it will continue to increase to 2.6 million next year. 
In eastern Germany, a constant figure of 1.2 million 
unemployed is expected. 


Since the average growth of 2.9 percent assumed in the 
medium-term financial planning by 1996 will probably 
not be achieved, Rexrodt does not see another choice but 
to balance the shortfall in taxes (this year 1.5 to 2 billion 
German marks for the government) by higher new debts. 
There is no financial basis for additional economic 
programs, and they are also not necessary, he said. The 
FDP politician advocated talks with representatives of 
the economy and the laender on structural policy, but he 
rejected an industrial policy with guidelines to be given 
by the state. Rexrodt thinks that “the great dilemma” of 
economic policy is that the tax burden must be increased 
in a period of recession to cover the enormous transfer 
demand for eastern Germany. Against this background, 
Rexrodt warned against new burdens for enterprises and 
consumers. “Compensation for the costs of the nursing- 
care insurance must not become a pipe dream.” 


Engholm Suggests Creation of ‘Second Labor 
Market’ 


AU2804 153093 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 28 Apr 93 


[“rds”-signed report: “Engholm Suggests Wages Below 
Collective Agreement”’} 


[Text] Bonn, 27 April—In view of the rising unemploy- 
ment, Bjoern Engholm, chairman of the Social Demo- 
cratic Party of Germany [SPD] considers “unusual 
instruments to prevent a catastrophe” unavoidable. Eng- 
holm suggested in Duesseldorf on 27 April the establish- 
ment of a sector of publicly organized community 
projects and thus a “second labor market.” 


At an event organized by the Econ publishing company, 
Engholm stated that, in the long run, he considers the 
organization of community projects necessary. Payment 
might be below the wages stipulated in the collective 
agreement for the “first labor market.” He admitted that 
his ideas might give rise to considerable controversy. 


The SPD official stressed that instead of financing unem- 
ployment, the money could be used for work to improve 
the infrastructure and the environment and for work in 
the social sphere. This would pay off, “taking into 
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consideration that values are created through this kind of 
work and high costs can be prevented.” 


According to Engholm, there are numerous hints that 
Germany is facing a split in the labor market. There is “a 
highly productive sector where high wages and salaries 
are paid, and a low-productivity sector where rational- 
ization is not possible and the wages and salaries there- 
fore low.” Yet the goal—to provide work for every- 
body—-must not be given up, the SPD chairman 
emphasized. “Since we must prevent the gap between the 
rich and the poor from continuing to grow, it will 
probab!y not be possible to avoid changing the system of 
social transfer payments in such a way that taxes from 
the highly productive sector are used to subsidize 
incomes in the low-wage sector.” 


Thus, Engholm believes that the trade wnions are facing 
“completely new problems.” “However, it may not be 
possible at all to prevent the development of an increas- 
ingly inhumane society, in which two-thirds are rich and 
one-third is poor.” 


Kohl, Uzbekistan’s Karimov Discuss Issues 


LD2804230893 Hamburg DPA in German 1434 GMT 
28 Apr 93 


[Excerpt] Bonn (DPA)—In his exchange of views with 
Islam Karimov, president of the Republic of Uzbekistan, 
Chancellor Helmut Kohl expressed his commitment to 
ihoroving the situation of the around 40,000 people of 
German origin living there. However, the main focus of 
the meeting was the international situation and condi- 
tions in the CIS states as well as the possibility of 
German investment in Uzbekistan. Government 
spokesman Dieter Vogel said today that there is partic- 
ular interest among the German auto and chemical 
industries. Prior to his talk with Chancellor Kohl, 
Karimov met President Richard von Weizsaecker. 


The guest informed the German leader about the democ- 
ratization process and the economic reforms introduced 
in his country. Germany provides Uzbekistan with sup- 
port in restructuring its economy, such as through advi- 
sory assistance. Karimov took the opportunity to point 
out the dangers of the spread of Islamic fundamentalism. 
[passage omitted] 


Foreign Minister Receives Renamo Chief 


LD2804192393 Hamburg DPA in German 1644 GMT 
28 Apr 93 


[Text] Bonn (DPA)—Federal Foreign Minister Klaus 
Kinkel received the head [president and commander in 
chief] of the Mozambican rebel movement Renamo 
{Mozambique National Resistance], Afonso Dhla- 
khama, for an unprecedented talk today. Renamo, which 
has for years terrorized and virtually depopulated large 
regions of Mozambique, agreed in Rome in October 
1992 to a UN-sponsored cease-fire on condition that 
elections are held in the future. 
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Kinkel received the guerilla leader because Germany was 
made a member of the UN inspection and monitoring 
commission after the negotiations in Rome. He called on 
Dhlakhama to “renounce unreservedly” all military 
options and immediately open up the regions controlled 
by Renamo. Bonn will contribute humanitarian aid in 
the peace process. 


The rebel leader announced that the implementation of 
the peace resolutions had begun to flag, a Foreign 
Ministry spokesman said. No reasons were given. 


Commentary Assesses Clinton’s First 90 Days 


AU2604 120393 Munich SUEDDEUTSCHE ZEITUNG 
in German 24-25 Apr 93 p 4 


{Kurt Kister commentary: “A Governor in the White 
House”’] 


[Text] It is now three months since George Bush watched 
power slip away from his hands. His successor raised his 
right hand and said: “I, William Jefferson Clinton, do 
solemnly swear...."" The capital city was in a frenzy and 
everyone spoke of change, of the forthcoming saturation 
of the hunger for change. Today it is certainly too early to 
draw up a balance. In 90 days no one, not even if he is the 
42d American since George Washington to hold the 
office of President, can change a nation. Nevertheless, 
there are first answers to the question whether Bill 
Clinton will be able to fulfill the promise that brought 
him to the White House with a narrow 43 percent of the 
vote. Thus, is Clinton the President of change? 


Perhaps it is best to begin with the obvious: Clinton 
himself. The 46-year-old’s move into the White House 
alone has given rise to a drastic change. The majority of 
Clinton’s most important associates come from his gen- 
eration; ministers like 67-year-old Warren Christopher 
are the gray-haired exceptions in an administration of 
baby boomers. This picture becomes even clearer if one 
looks at the advisers and aides in the White House and 
elsewhere. Here people in their early and mid-thirties are 
in control, under Bush an age group represented mainly 
by Secret Service agents. For German understanding, 
Bill Clinton is a man of 1968 and the people who draft 
his speeches or speak to the press for him know the 
Cuban crisis and Vietnam war from books they read in 
college at the end of the 1970's. 


Their world is different from that of Bush or of allies 
such as [German Chancellor Helmut] Kohl and [Japa- 
nese Prime Minister Kiichi] Miyazawa. They see alli- 
ances from the time of the Cold War as not god-given, 
consider the Germans and Japanese as competitors 
rather than as friends, and find the success of one of 
Clinton's appearances on a talk show, which is expressed 
in percentage points of popularity, more important than 
the restructuring of NATO. Foreign policy is just not 
their thing. Here Clinton's young men are diametrically 
opposed to the young men of another President, who 
symbolized a change in generation: While Kennedy's 
best and brightest were security policy experts and 
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theoreticians for deterrence, the Clintonites are juggling 
with health costs and redistribution in the budget. This is 
not only connected with the end of the Cold War, but 
also with the fact that many associates see their President 
rather as some sort of super-governor of all U.S. states 
than as the leader of a world power. 


Still Little Rock 


Bill Clinton corresponds to this image in many ways. He 
is still the permanent election campaigner, the hand- 
shaker and baby-kisser who clearly does not want to 
resign himself to the seriousness of his office. On the one 
hand, this is a benefit for him, because it is an important 
part of the change that many Americans wanted. What 
broke George Bush’s political neck in the end was the 
impression that he did not understand, that he was not 
able to understand what was going on in the country and 
among the people. Bush was Washington and America 
was fed up with Washington. Now Clinton is still Little 
Rock—and this might turn into a danger in the long run. 


The best example for the fact that the governor has not 
really turned into the President is the failure of his 
package of laws for economic stimulation this week. 
Clinton made two mistakes: He believed he was able to 
ride the wave of rapid success he had achieved in passing 
his overall budget, and he neglected to work the Senate 
sufficiently. Between the White House and Capitol Hill 
there is a political terrain that is full of antipersonnel 
mines. The old hands on the Hill granted the President a 
premium at first: agreement to the overall budget. But 
then Clinton acted as if he were still governing on the 
Arkansas River. The stimulus package, which included 
expenditures of $19 billion, was submitted to Congress 
and then the Democratic friends there were supposed to 
make sure it was adopted. 


The Senate Smelled Blood 


In contrast to Arkansas, in Washington not every Con- 

and Senator knows the President from a bar- 
becue, and the interests of party colleagues are quite 
often almost as dissimilar as those of Democrats and 
Republicans. The struggle for Clinton's economic plan 
developed into a quarrel between the unpopular Demo- 
cratic Senator Byrd and the bitter old fox of the Repub- 
licans, Bob Dole. Before the White House knew what 
was happening, it was caught in a filibuster, which could 
not be broken because the President had not wooed 
conservative Democrats or moderate Republicans in 
time. Clinton offered one compromise after the other: 
first $3 billion, then $6 billion less, stretching this part, 
adopting another part later. Dole interpreted his readi- 
ness to compromise as weakness. As a result and because 
Dole had smelled blood because of the decline in 
Clinton’s popularity, the package was lost. Only $4 
billion for unemployment benefits were left. 


If Clinton wants to implement the change he represents 
and promises in Washington, he must adjust to Wash- 
ington. It is a gross miscalculation to want to overpower 
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Congress just with the help of loyal senators and repre- 
sentatives. For that not only is Clinton’s own starting 
base—43 percent!—too thin, but the number of those 
who are unconditionally loyal to him decreases with 
every defeat. However, Clinton’s reform program is so 
ambitious that he needs victories in Congress and not 
heroically lost retreats. 


Clinton’s biggest chance is, at the same time, his biggest 
obstacle: The first three months of his term of office have 
shown that he really does not want anything less than a 
revolution, above all in social affairs. There is a first 
calculation for the intended health reform: $175 billion. 
This cannot be paid even if, as has been announced, a 
value-added tax were introduced. Thus, cutbacks have to 
be made again, the reform has to be watered down, and 
one must hope that the Americans consider better health 
insurance more important than resistance to a new tax. 
This is doubtful, because the upper two-thirds of society, 
who also decide the elections, do not suffer so much from 
the lousy health system as the poorer people do. 


The health reform is only one of many projects. Clinton's 
dilemma lies in the fact that, because he wants to fulfill 
his promises, he has burdened himself with so much 
work that even a brilliant President can hardly manage it 
during one term of office. In addition, there are the 
unpredictable international crises, the problems in for- 
eign policy. The President is in danger of getting 
involved in too many things; a decision in Washington is 
as important as 10 decisions in Arkansas. Clinton wants 
change, he still does. However, in order to implement it, 
he must change himself before he can change the course. 


Ruehe Denies Alleged Reduction of Bundeswehr to 
310,000 


AU2804150393 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 28 Apr 93 p 4 


[“fy"’-signed report: ““Ruehe: No Troop Reduction” ] 


[Text] Bonn, 27 April— Defense Minister Volker Ruche 
rejected reports that the Bundeswehr is to be reduced to 
310,000 men by the year 2000 as “mere speculation” in 
Bonn on 27 April. This figure is completely unrealistic. 
His ministry is currently preparing a new concept for the 
Bundeswehr for the second half of this decade. However, 
figures have not yet been determined, the minister 
pointed out. Ruehe instructed the operations staff of the 
Armed Forces a few weeks ago to draft a concept for the 
Bundeswehr. The first results are expected to be sub- 
mitted next month. At that point, it will be possible to 
make statements concerning the future strength of the 
Armed Forces. It should also be clear by that time 
whether the financial situation will deteriorate again as a 
result of the supplementary budget. The responsible 
officials in the Defense Ministry hope that about 50 
billion German marks [DM] will be available for defense 
every year in the next few years. This would be the 
precondition for a solid new Bundeswehr planning. The 
new planning became necessary after the old plans were 








18 GERMANY 


deprived of their financial basis shortly after their com- 
pletion as a result of the reduction of the defense budget. 
Thus, the 1994 Bundeswehr plan, which was adopted as 
recently as on 15 December last year and which provided 
for cuts in defense projects involving DM24 billion, 
became outdated a few weeks later because of additional 
cuts amounting to DM863 million. 


The planned reduction of the Bundeswehr to 370,000 
men is the result of talks in 1990 between Chancellor 
Kohl and the former Soviet cnief of staff Gorbachev on 
German reunification. A drastic reduction of the 
Bundeswehr to below 300,000 soldiers is not likely 
because of the often-repeated intention of the chancellor 
and of all parties to stick to compulsory military service. 
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Equity in conscription would not be ensured in the long 
run because those doing military service would be out- 
numbered by the conscripts. Plans to consider reducing 
military service from 12 to 10 months are meeting with 
considerable reservations among the Bundeswehr. On 
the one hand, 10 months are more than is required for 
the individual training of the conscripts, but on the other 
hand it is not enough time to maintain the current unit 
training at battalion level. Since Bundestag members 
from all parties insist that compulsory military service 
should be abandoned and that a professional army 
should be established in Germany, like in the United 
States and Great Britain, this topic might play a consid- 
erable role in the next election campaign. 
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Leotard Cited on Possible Pull Out of Troops 
From Bosnia 


AU2804 160093 Paris AFP in English 1545 GMT 
28 Apr 93 


[Text] Paris, April 28 (AFP)}—France could pull out part 
or all of its contingent from former Yugoslavia if the 
United Nations does not review the rules for U.N. troops 
there, French Defence Minister Francois Leotard said 
Wednesday [28 April]. 


Leotard told the National Assembly that “unless major 
and simple issues such as the definition of missions, the 
command structure and adequate financing are solved, 
the French Government will draw a number of conclu- 
sions,” about the lack of clarity coming from the United 
Nations. 


If the problems were not solved, he said, France “would 
review all or part of our deployment,” he said. 


France has a total 5,000 troops serving in former Yugo- 
slavia, the largest single contingent of the more than 
22,000 U.N. troops. 


Leotard noted that France was contributing to the U.N. 
blockade of the Danube river and Adriatic Sea, and to 
enforcement of the U.N.-imposed “no fly” zone over 
Bosnia, in addition to ground troops. 


“This gives it rights, and notably concerning the United 
Nations,” said Leotard. 


The French minister, who visited Bosnia after being 
appointed last month following a conservative electoral 
victory, had earlier expressed concern about lack of 
precision in the U.N. command structure. 


The current head of U.N. troops in Bosnia-Herzegovina 
is a French general, Philippe Morillon. 


Leotard Comments on UN Goals in Bosnia 


LD2804223193 Paris France-2 Television Network in 
French 1800 GMT 28 Apr 93 


[Text] The fighting in former Yugoslavia is worsening, 
making the blue helmets’ task more difficult. The French 
Government is getting annoyed about this. Defense 
Minister Francois Leotard is threatening to reconsider 
the French military operation if the United Nations does 
not define more precisely the mission of the peace 
soldiers: 


[Begin Leotard recording] France is in a special and, in 
some ways, exemplary position on this subject: It is the 
only great power—I stress that it is the only one—to be 
present with its gendarmes on the Danube, with its 
sailors in the Adriatic, with its airmen in the no-fly zone, 
and with its infantrymen on the ground; with its profes- 
sional and conscript soldiers who have volunteered their 
services; and, of course, with actions, both logistical and 
operational. We are the only world power that fulfills it 
duties, particularly regarding the safety of its soldiers. I 
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can tell you that this is a daily concern of mine. That also 
gives it rights, particularly regarding the United Nations. 
I can tell you that if questions as great and simple as 
those of the definition of the missions, of clarity in the 
command, of the adequacy of financing are not resolved, 
well, the French Government will draw a certain number 
of conclusions from that opaqueness or obscurity on the 
part of the United Nations. There is no automatic nght 
of drawing on French national forces if those questions 
are not resolved. In that case, we will reconsider all or 
part of our operation. [end recording] 


CIA Said To Warn U.S. Firms of Espionage at 
Air Show 

PM2804 140693 Paris LE MONDE in French 28 Apr 93 
pl 


[Editorial: ““War’ of Spies”] 


[Text] By means of press “leaks,” which is the usual 
method employed by it and by plenty of other secret 
services in the world, the CIA has indicated that i has 
dissuaded U.S. companies from taking part in the Le 
Bourget Air Show in June unless they want to be victims 
of French espionage. A major U.S. arms manufacturer 
has just publicly admitted the CIA’s intervention—no 
minor player, since it is concerns the Hughes Aircraft 
group, even though the decline in its defense activities 
was already tending to make it question its interest in 
taking part in this international show. 


Since the eighties, the CIA has been fighting against the 
services of allied countries, particularly the French, 
German, Japanese, and Israeli centers, which are 
accused of “stealing” transatlantic technology, inter- 
cepting financial “secrets,” cheating in world trade, or 
trying to bribe “brains” in the United States to threaten 
in an underhanded manner the U.S. interests which it is 
called upon to protect. 


Relations with the French services in particular have 
their ups and downs: very bad at the start of Francois 
Mitterrand’s first term (his alliance with the Commu- 
nists greatly displeased U.S. agents), more relaxed in the 
late eighties, and again hit last year, when Congress 
wanted an inquiry about the activities of foreign services 
accused of bolstering their countries’ commercial aggres- 
siveness in export markets. 


Today we have fresh proof of this development. The 
CIA's recommendations against attendance at the Le 
Bourget show by U.S. companies are akin to tactics that 
attempt to discredit potential competitors in advance 
and smack of the establishment of a more aggressive 
traae policy decided on by the new U.S. Administration. 


For the sake of survival, U.S. arms companies—and not 
only they—are pressed to launch a real technological and 
economic war against the rest of the world, especially 
Europe. Everything urges them to do so: the reduction of 
the federal defense budget, which has the effect of cutting 
groups’ investment and profits; the loss of some export 
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orders or the obligation to share them, which handicap 
their productivity and limit even their political influence 
with clients; the international “climate,” which is 
prompting major economic confrontations like that over 
GATT, and so ultimately the reduced ability of these 
same companies to continue to finance their research 
and to maintain jobs in “sensitive” sectors which are 
deemed priorities. 


French companies and services, which are far from being 
“whiter than white,” know something about this. There 
has always been espionage among allies, as practiced by 
the United States to find out about the state of the 
French deterrent and about the technologies that France 
is developing. And certain French people who recently 
negotiated the sale of tanks in the Middle East will not 
forget that they received letters containing death threats 
from their U.S. rivals... 


Industrial Spy Claim Said Linked to CIA Funding 


PM2904082093 Paris LE MONDE in French 28 Apr 93 
p 23 


[Report by correspondents “A.Fr.” and “S.M.” in Wash- 
ington: “Hughes Aircraft Distrusts French Spies. CIA 
Seeks To Dissuade Certain U.S. Firms From Partici- 
pating in Le Bourget Air Show in Mid-June”)} 


[Text] The U.S. aerospace manufacturer Hughes Air- 
craft, which produces, in particular, missiles, satellites, 
and helicopters, has decided not to participate in the Le 
Bourget air show in the suburbs of Paris in mid-June, 
after—according to its leaders—being informed by the 
CIA that it is the target of an industrial espionage 
operation mounted by the French intelligence services. 


In an article published by the WALL STREET 
JOURNAL Monday, 26 April, Hughes Aircraft Presi- 
dent Michael Armstrong states that he was warned by the 
CIA 10 days ago about a French industrial espionage 
operation. Questioned by LE MONDE, a spokesman for 
the firm confirmed that Hughes will not be at Le 
Bourget. This decision was taken, on the one hand, for 
strictly industrial reasons, given that the company is 
extricating itself from the military sector, and on the 
other hand, after Hughes judged the information attrib- 
uted to the U.S. agency to be sufficiently “persuasive and 
credible.” 


According to the WALL STREET JOURNAL’s account, 
Mr. Armstrong was “warned that French documents 
obtained by the CIA suggest that Hughes (...) is one of 49 
(U.S.) companies specializing in the defense and avia- 
tion spheres targeted in a detailed espionage plan drawn 
up by the French Government.” The French “plan” 
supposedly concerns companies like Boeing, McDon- 
nell-Douglas, General Dynamics, Lockheed, Bell, and 
Pratt and Whitney. With the exception of Hughes, a 
General Motors subsidiary, apparently none has decided 


against going to Le Bourget. 
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A CIA spokesman, questioned by LE MONDE, refused 
to confirm or deny the WALL STREET JOURNAL 
article. He confined himself to observing: “It could fall 
within our agency’s remit to put U.S. companies on their 
guard when they may be subject to threats.” 


Document Classified “Defense, Confidential” 


The WALL STREET JOURNAL article was published 
at a time when the CIA is trying to get its annual budget 
(between $28 and $30 billion) brought back before 
Congress. For some weeks now, the U.S. press and the 
authors of books like Peter Schweitzer’s “Friendly 
Spies” have been suggesting that France has over the 
past few years developed an impressive industrial espi- 
onage plan and network, targeting defense, aviation, and 
major investment banks in the United States. Back in 
mid-April a journalist from the Knight-Ridder group 
wrote an article on the famous “document” mentioned 
by the WALL STREET JOURNAL. It is a question of a 
21-page study detailing the French services’ “campaign” 
to “spy” on 49 industrial groups, 24 financial institu- 
tions, and six federal government departments (the 
equivalent of ministries) in the United States. 


According to this article, reproduced in all the Knight- 
Ridder group’s dailies, including major papers like the 
MIAMI HERALD, the mysterious “document” is clas- 
sified “Defense, confidential.” It is said to describe a 
remarkable project by the French services to penetrate 
U.S. industry: placing agents in the companies con- 
cerned, stealing industrial and financial documents, etc. 
According to a spokesman for the French Embassy in 
Washington, “nothing in this document makes it pos- 
sible to confirm that it comes from a French Govern- 
ment service.” Despite the huge scale of the operation 
described by the Knight-Ridder group (an operation 
which, without wishing to underestimate the French 
services’ talents, nevertheless seems extraordinary, and 
even, in certain details, downright harebrained), the U.S. 
government has made no protest to France. 


Former CIA Director Robert Gates, quoted in the same 
article, states: “France is one of a number of countries 
which have ‘planted moles’ in U.S. companies, who steal 
U.S. businessmen’s briefcases (...) and who engage in 
classical espionage operations in order to obtain indus- 
trial and economic intelligence.” 


Thanks to an Anonymous Hand 


With the current commercial and economic tensions in 
the two countries, certain congressional commissions are 
regularly hearing similar accusations from representa- 
tives and even members of the administration, who 
describe France as a “strategic adversary."’ Whatever the 
reality or authenticity of the notorious “document,” the 
affair underlines the permanence of a climate that is, at 
best, difficult between the two countries—though Ger- 
many, Israel, and Japan are also not immune from such 
accusations—and the wish of certain U.S. circles to 
make this point clear. 
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There is apparently more than one bizarre ‘spect to thi. 
story of the French espionage “plan.” On 11 April, the 
British weekly THE SUNDAY TIMES said that the 
*“*document’’—in a brown paper envelope— 
providentially landed up in the CIA’s mail thanks to an 
anonymous hand. It then turns up, by the same proce- 
dure, in the mail of the Knight-Ridder group, as if it had 
been a question of ensuring that it was made widely 
known to U.S. readers. The Knight-Ridder journalist 
writes that the “document” is undated, but “seems to 
have been drawn up in mid-1989 or in 1990.” 


Its recent discovery is, however, very opportune. It 
comes just when the CIA, despite the end of the cold war, 
is seeking to convince Congress of the need not only to 
renew its budget but to increase it. The agency’s new 
director, James Woolsey, addressing the Senate Com- 
mittee on Intelligence, argued back in February that 
economic competition is, even more than before, part of 
the new correlation of forces between states. 


“Economic affairs are extremely important,” he said, 
adding: “Since everyone does not have the same rules as 
us, it so happens that even some of our allies and friends 
are involved in economic intelligence operations against 
our enterprises.” The question of whether the CIA, in 
turn, should spy on foreign firms “is in a sense,” he went 
on, “the hottest topic in intelligence policy.” Mr. 
Woolsey explained to the senators: “This is a subject, a 
sphere, an area of activity which is packed, I repeat, 
packed with complexities, legal difficulties, and foreign 
policy difficulties.” 


Implications of Russian Referendum Result 
Viewed 


PM2704140093 Paris LE MONDE in French 27 Apr 93 
pl 


[Editorial: “Clarification”] 


[Text] The results will probably be disputed, if not with 
regard to the figures then at least with regard to the 
conclusions to be drawn from them. The fact remains 
that the 25 April referendum in Russia introduces a 
beneficial clarification into the political imbroglio in 
Moscow. 


Although Boris Yeltsin has not won all along the line, his 
opponents have clearly lost the trial of strength they had 
started with him. Not only the votes of confidence in the 
president largely prevailed over the negative votes, but 
in many parts of the country, including the big cities the 
most affected by the crisis, big majorities emerged to 
give approval to a reform policy despite the fact that it is 
extremely painful for the vast majority of people. 


That is one more piece of evidence of the Russians’ 
extreme patience, but also of the profound common 
sense which prompts them to think that there is no 
alternative solution to the course chosen, that the solu- 
tion cannot be a return to a Communist past of which 
parliament, sometimes against its will, has become the 
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symbol. Even more simply, the voters have shown that 
they were tired of the petty political recantations dis- 
played in the last three sessions of the Congress of 
People’s Deputies. And that compared with the presi- 
dent, neither Mr. Khasbulatov, the crafty parliamentary 
speaker, nor even the flamboyant General Rutskoy who 
tried to play his cards too soon, looks like a credible 
leader. 


Moreover, the two men had forgotten the qualities of 
Boris Yeltsin, the “political animal,’ who is more fear- 
some than ever when facing a challenge. The former 
apparatchik who became a dissident was onto his fourth 
plebiscite, after his victories in 1989, 1990, and 1991, 
still against the Communist Party. Despite the inevitable 
erosion of power, he had launched into this new battle 
with all the more ardor because for him—and apparently 
also for the population—the enemy was still the same as 
then. 


It remains to be seen how the president will exploit this 
new success. The curious rule of counting the votes in 
relation to registered voters (an old legacy of the Com- 
munist regime, which strove to bring 99 percent of the 
voters to the polls) will prevent him from regarding 
parliament as dissolved in law even if the latter emerges 
discredited from the vote. The president can no longer 
regard his draft Constitution, the broad outlines of which 
were published on the eve of the vote, as having been 
approved by the people. 


However, everything suggests that he will go ahead with 
his plan for a presidential regime, even if it means 
offending parliament even more. He should also feel 
encouraged to speed up the reforms. At all events this is 
what the international community expects: Not only the 
G7 [Group of Seven] members but also the “neighboring 
foreign” countries, in other words the former Soviet 
Repbulics, had almost all expressed their support for 
Boris Yeltsin. This support was less “counterproduc- 
tive” than expected. 


Mitterrand, Pasqua Diverge on Security Issues 
93ES0587A Paris LE FIGARO in French 15 Apr 93 p 6 


[Article by J.F.: “Mitterrand’s First ‘Reservations’”’] 
[Text] Cabinet meeting. 


The chief of state was anxious to let it be known that he 
did not appreciate some of Pasqua’s remarks on security. 


The first “discord” between the president and the gov- 
ernment occurred at the new government's third cabinet 
meeting. Francois Mitterrand, the Elysee [the presiden- 
tial palace] was anxious to let it be known, frowned when 
he heard a report by Charles Pasqua on police and 
security problems. He did not like the terms or the 
conclusion. “The president” expressed numerous “‘res- 
ervations” about the minister of interior’s comments 
was all the “Palace” said. 
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The meeting was nevertheless “‘courteous and relaxed,” 
according to government spokesman Nicolas Sarkozy, 
who did not mention the incident. It began with a long 
statement by Edouard Balladur made up of three points: 


—A “note of satisfaction” following the Bank of 
France’s decision to lower its rates. For the prime 
min‘ster, this is a positive step: “Over the past two 
weeks, half of the differential with Germany has been 
eliminated.”” However, he added, one must not 
“rejoice too quickly.” This policy of lower rates must 
be confirmed by “control of public finances” and 
budget deficits. 


—There was another note of satisfaction over the Assem- 
bly’s modification of meetings on current issues, mod- 
ifications that will inject more spontaneity into 
debate. The head of the government asked every 
minister to be present at such meetings in order to 
“answer all questions from members of Parliament.” 


—The government’s work schedule is loaded. 23 April: 
meeting with trade union organizations to plan mea- 
sures aimed at balancing social accounts and drafting 
a framework law on employment. 28 April: Assembly 
debate on urban policy. 


Early May: consideration of the bill containing extraor- 
dinary credits for the purpose of making cuts amounting 
to some 20 billion and adding “recovery measures aimed 
at housing, building, jobs, and PME’s [small and 
medium-size businesses].”. When questioned, Sarkozy, 
who is also budget minister, neither challenged nor 
contradicted rumors about a gasoline price increase. He 
was content to emphasize his “skepticism about the 
figure of 20 centimes a liter”: ““That does not add up to 
40 billion!” 


At the same time, a bill on the Bank of France will be 
introduced. Balladur hopes there will be no “semantic” 
or political ‘““quarrels” over this debate. He even con- 
sulted the dictionary before observing that there is “very 
little difference’’ between independence and autonomy. 


Reform of the Code on Nationality will be submitted to 
the Assembly in mid-May. It is not at all certain that the 
proposal passed by the Senate and sent on to the Palais 
Bourbon [the National Assembly] will be retained in its 
entirety by the government. Balladur, who was to meet 
with Marceau Long yesterday to discuss possible modi- 
fications, “hopes to reflect further” upon such a sensitive 
subject before embarking upon the parliamentary 
debate. 


Constitutional reform (High Court of Justice and the 
High Council of the Magistracy) will be examined 
toward the end of May, along with reform of the Code of 
Criminal Procedure and the text on the Deposit Fund. 
Finally, on 7 May, the farm unions will be received at 
Matignon [offices of the prime minister] to plan the 
Community Council on 10 May. 
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Satisfied with this calendar, which shows the govern- 
ment’s determination to move quickly, Balladur has 
achieved approval of the latest orders on ministerial 
powers. “Evei ything was wrapped up in two weeks,” 
Sarkozy reports. “It is a record in the annals of the 
Republic.” 


In a “serious and dramatic” communication, Pasqua 
noted his concerns about security. Emphasizing that the 
even greater lack of security “does grave harm to the 
equality of citizens,” he regrets that “the action of police 
forces has been made more difficult” by limitations 
placed on identity checks, procedural complications, a 
lack of means, and the impunity enjoyed by repeat 
offenders who are minors. “Our fellow citizens’ expec- 
tations in terms of security are very high,”’ he concluded, 
“and they musi not be disappointed.” 


Minister of National Education Francois Bayrou echoed 
his remarks and added a note of concern about the lack 
of safety in high schools and colleges. He is determined 
(oO appoint “the most experienced personnel” to head the 
so-called “difficult” institutions. He said he would make 
decisions on lycee reform on 30 April: ““The reform has 
been undertaken under troubling conditions because 
neither the costs nor the methods have been completely 
mastered.” 


[Box, p 6] 


The 1986 Precedent 


The first “reservations” expressed by the Elysee con- 
cerning government decisions at the time of the first 
cohabitation were of a general nature. They were made 
public on 26 March 1986, less than a week after Jacques 
Chirac was appointed to the Matignon. Francois Mitter- 
rand let it be known that he would sign “only a limited 
number of orders.”” On 21 May, he expressed “very 
strong reservations” about the bill reforming the status 
of New Caledonia. This quickly became a weekly habit. 


Changing Role of Army Examined 
93ES0560B Paris LE FIGARO in French 2 Apr 93 p 8 


[Article by Pierre Darcourt: “The Army: The New Pri- 
ority”’} 

[Text] Jt plays a decisive role in time of crisis. Is it 
reasonable to reduce its means?" 


Two years ago, the Gulf war was winding down six 
months after the arrival of the first Allied troops in the 
desert, 40 days of air “preparation,” and 100 hours of 
ground fighting. The spectacular victory was won at the 
almost paltry price of 182 killed out of a half million 
coalition soldiers. This success, which resulted from the 
massive deployment of state-of-the-art air and naval 
weapons, led one to believe that the international com- 
munity now had instruments enabling it to settle future 
crises quickly and with no losses. And yet, no one seemed 
to realize that this conflict took place under the nearly 
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ideal conditions of a “war game” with two armies pitted 
against one another, separated by a “no man’s land,” 
spread out over a vast zone with no cover, unemcum- 
bered by cities, forests, and emptied of its civilian 
population. 


This situation gave each side total freedom to choose 
what military means it would use. Facing new crises, this 
euphoric, systematic conviction has now been shaken 
hard. 


For the past year, the United Nations has been involved 
in three major operations aimed at solving crises in 
connection with which the French Army has sent in 
10,000 soldiers on the ground. In Yugoslavia, Cam- 
bodia, and Somalia the advanced technology of Western 
air and naval means is ill-adapted and inoperative. 


Bosnian Boiling Pot 


In Yugoslavia, 5,000 French soldiers in blue helmets 
have been plunged into an apparently inextricable situ- 
ation. Ethnic and religious confrontations take place in a 
chaotic environment against a backdrop of urban, 
wooded, or mountainous areas served by a poor, narrow, 
winding road system. The French contingent is scattered 
in the midst of army, militia, and irregular troops, 
bandits, and looters whose only common trait is that 
they are over-armed and difficult to identify. No one 
knows who is in command of the uniformed or civilian 
hordes that fire at will and for no reason. Guns are in the 
scl ols and ammunition depots are found in hospitals. 


In accordance with the mission defined by the United 
Nations, our soldiers in this boiling pot have no desig- 
nated enemy and must observe strict neutrality. Their 
sole weapon is to negotiate, case by case and day by day, 
with the many petty leaders of local bands in order to 
allow a convoy to pass, declare a precarious truce for a 
few hours or half a day, or evacuate a few civilians or 
casualties. Such action leaves very little room for mur- 
derous, sophisticated, long-range weapons. The human 
factor is preponderant. We are suddenly rediscovering 
the importance of captains and noncommissioned 
officers. The role of the Army in such missions—with no 
sign that they will become fewer and farther in 
between—is basic. No technology in the world can take 
the place of human knowledge. 


What is true for Yugoslavia is also true of Somalia and 
Cambodia, even if, in the immediate present, the 
fighting is not as intense. The essential role of ships and 
planes is to support diplomatic action. 


15,000 Men Outside of Europe 


Does it makes sense—is it rational—at a time when 
crises are undeniably being settled by the nearly exclu- 
sive engagement of land forces, to reduce the Army’s 
means? In order to have the capacity for foreign inter- 
vention that France is obviously determined to have, 
politically speaking, the Army is short some 10,000 
volunteers. Furthermore, it is down 6,000 from 1986. 
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The 650 slots opened up by the 1993 budget are a very 
modest contribution to its imperious adaptation. 


The fact remains that France, by itself, with the means it 
has at hand, and independently of the United Nations, 
helps maintain a certain stability, particularly in the 
friendly countries of Africa to which it is bound by 
defense agreements. The presence of prepositioned 
forces, numbering some 15,000 to date outside of 
Europe, comprise an obvious factor of stability at the 
lowest possible cost. 


This is possible only because France acts very quickly to 
settle crises, is directly involved, and has a good under- 
standing of the circumstances and the men. Inversely, 
the United Nations often acts too late and with units 
whose origin and motives are disparate, to say the least. 
In Yugoslavia, for example, over 15 contingents from all 
four corners of the earth are wearing the blue helmets. 
What interest could Ghanaian, Kenyan, or Egyptian 
soldiers have in intervening between Serbs and Croats? 
They would be far more concerned about action in 
Africa and—why not?—Somalia. 


Finally, and above all, there is no staff at the UN 
headquarters in New York that is responsible for plan- 
ning, Organizing, and heading up operations. Moreover, 
command in the field is too frequently entrusted to 
general officers chosen based on “UN” criteria, which do 
not give competence top priority. 


Dangers of Reduction in Armed Forces Seen 
93ES0586A Paris LE FIGARO in French 14 Apr 93 p 2 


[Article by (CR) [Reserve Forces] General Christian 
Clarke de Dromantin: “The Armed Forces: The 
Alarming Reduction”’] 


[Text] The Balladur Government's red-hot issues. 


Army: 1991, 280,000 men; 1993, 250,000. Estimates for 
1997: 225,000 men. Minimum means: 250,000 men, 800 
Leclerc tanks, 350 helicopter gunships, 400 155-mm 
pieces. By dint of “tightening up,” our Army will eventu- 
ally disappear. 


In 1972, the Army had 650,000 men, a figure that 
plunged to 315,000 in the 1980's. In 1991, it dropped to 
280,000. Following the 1993 disbandments, it will be 
somewhere around 250,000 troops, a figure that is 
expected to fall to 225,000 by 1997. One might naively 
believe that such a level would mark the end of the 
substantial cuts of the past 30 years, but such is not the 
case. Discussion groups have long thought—and it may 
soon be common knowledge—that the figure could go as 
low as 185,000 men, then continue to drop even further 
and further until one fine day we notice that by dint of 
“toning up,” “boiling down” or “tighteniiig up,” our 
Army will have disappeared. 


It therefore becomes essential to admit that there neces- 
sarily exists a threshold below which one no longer has 
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an army, but only a few costly samples fit for feeble 
gesticulations or certain Red Cross functions, while 
being incapable of combat action of any dimension or 
duration and, therefore, actually totally off the track. I 
would put that threshold at 250,000 men because, within 
the French context, it is the minimum required to man 
the volume of weapons and related means and avoid 
gymnastics or mere tokenism in view of the prospects of 
the next 20 years. No one knows what risks and threats 
we shall have to face, but one thing that no one should 
forget is that when there is an engagement, an army must 
make do with what it has. One must, therefore, imagine 
the possible crises that could result from, among other 
things, the aftermath of the Communist failure, the 
enormous Russian enigma and, outside of Europe, the 
Middle Eastern powder keg and the problematic evolu- 
tion of the Maghreb and Africa. 


Three Echelons 


One must, therefore, have powerful means adapted to 
the contrasting situations implied by plurinational com- 
mitments. They would have the capacity to go the 
distance and be truly capable of playing a role on a par 
with the place that France wants to occupy as a sovereign 
nation and a member of the European Community. 


The resulting schematic arrangement includes three 
national echelons: an “all-weather” echelon immediately 
available and able to be sent anywhere; a major reserve 
echelon; and an environmental echelon. Based on polit- 
ical choices rather than military efficacy, France will also 
participate in the future European corps with the needs 
and resulting obligations that this implies. 


Everyone knows that forces for foreign intervention 
cannot be content with light elements equipped with 
nothing but basic weapons whose professionalism would 
compensate for any inadequacies. We must also have 
medium and heavy elements with proper support. The 
entire structure would be the equivalent of three major 
fighting units, one large logistical unit, and specific 
reinforcements. In addition to its other means, it must be 
able to muster 150 helicopter gunships, some 100 
modern 155-mm pieces, 160 Leclercs in two tank regi- 
ments, and 24 ramps for a multiple rocket-launching 
regiment (LRM). 


Such weapons are in fact the very ones that must 
comprise the nucleus of large-scale action whenever the 
adversary himself has the elements that now constitute 
an army. The troop level required is then between 50,000 
and 60,000 trained men, with “trained” interpreted to 
mean for their specific job, and with a very high ratio of 
volunteers. For its part, the reserve echelon comprises 
the bulk of the forces because it is certain to come into 
play whenever the nation’s vital interests are at stake 
(this eventuality can always occur). This is true because 
it bears witness to a political determination to provide 
for our defense and because it has, in addition, the 
capacity to reinforce elements sent abroad if the dimen- 
sion assumed by the crisis should render it necessary. 
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Taking these roles into consideration, it must have a 
level of power perceptible to everyone, along with the 
proper support in terms of command, intelligence, and 
fire power. This would normally mean the presence of 
four combat divisions, of which three armored divisions 
(DB) and, at the least, two armored divisions, one 
mechanized, and one lighter division (comparable to a 
modern light armored division), all supported by a 
suitable logistical division. A minimum of 400 Leclerc 
tanks (assuming there are two armored divisions and a 
mechanized division), over 200 155-mm artillery pieces, 
24 LRM ramps, and 150 helicopter gunships would 
provide the required might, with an overall force of 
60,000 to 70,000 trained men who could be professional 
soldiers or draftees. 


The Means 


The support structure includes 100,000 men and the 
equipment needed to serve forces prepositioned outside 
of Europe, the nucleus of territorial forces, the fixed 
command and support infrastructure, and the major 
schools, as well as personnel undergoing training, func- 
tions of the inter-Armed Forces, and various other roles. 
The total required will then be 220,000 men. To this we 
must add our contribution to the European Corps, for 
which France supplies an armored division, half of the 
French-German brigade, support units, and organic rein- 
forcement elements. The logistical total is, then, on the 
order of 20,000 men, 160 Leclerc tanks, and over 60 
cannons, which must be a part of the overall package to 
be provided rather than taken away from national 
means. We are, therefore, reduced to 240,000 men, 720 
Leclerc tanks, and over 360 artillery pieces. Once the 
special forces have been taken into account, plus central- 
ized intelligence and electronic warfare units, the Leclerc 
tanks, and the guns and helicopters needed for training 
and maintenance, we arrive at a total of 250,000 men, 
800 Leclerc’s, 350 helicopter gunships, and 400 155-mm 
artillery pieces. 


This objective is indeed different from that of other 
allies, but their historical, geopolitical, and military 
heritage is quite different from ours. Such is the case of 
Great Britain, with its little journeyman army. This is 
also the case of Germany, with its 2,000 Leopard tanks 
all lined up in a row. It is, thus, not a matter of imitating 
anyone, but rather, as we look at our own Army—and 
Navy and Air Force also, naturally—of examining our 
needs and providing for them. 


New Chiefs of Staff ‘Young,’ ‘Parisian,’ ‘Expert’ 
93ES0553A Paris LES ECHOS in French 7 Apr 93 p 3 


[Article by Emile Favard: “The ‘30 Peacocks’ Chosen as 
Chiefs of Staff by Balladur’s Team”’] 


[Text] They are young, graduates of the ENA [National 
School of Administration], and Parisian. 


Most of the Balladur government's 30 chiefs of staff have 
already begun their duties inside the paneled walls of their 
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ministries. The typical profile of a chief of staff is truly not 
surprising: male, an ENA graduate, Parisian, an expert 
more than a politician, generally under the age of 44, and 
often with previous experience in a Cabinet staff job. 
Nevertheless, this smart inner circle of “30 peacocks” 
exhibits some original features. 


By defining the principles on which the work of his 
government would be based at the very first Cabinet 
meeting on 2 April, Edouard Balladur encouraged his 
ministers to work directly with their own ministries and 
reduce staffs as much as possible. Guidelines were even 
established: 20 at Matignon [the prime ministry] and 12 
in every ministry, without counting the inevitable semi- 
official positions (some are already giving out their 
direct lines!). “Ministerial staffs must not constitute an 
obstacle between the administration and the political 
authority which the minister is,” government spokesman 
Nicolas Sarkozy explained. 


Steady growth in the number of advisers or mission 
chiefs and excessive meddling in ministries have mani- 
festly marked teams in power in the past. Jacques Chirac 
had some 430 staff members in 1986 and close to 580 by 
the end of the following year. Michel Rocard approached 
600, a threshold crossed by Edith Cresson and Pierre 
Beregovoy, if one is to believe Christian Blanc’s recent 
report on planning, “For a Strategist State: Guarantor of 
the General Interest.” 


That report recommends that Cabinet staffs not have 
more than 100 persons and “that staffs should revert to 
their original purpose,” with only a few political advisers 
who would be very close to the minister. “It is the central 
administration chiefs of staff who should be viewed as 
the real technical advisers to the minister,” Blanc 
believes. 


Place for the Young 


It is the youthfulness of Balladur’s chiefs of staff that is 
most striking. Indeed, most are in their 30’s, followed by 
equal numbers in their 40’s and 50’s, yielding an average 
age of 43.9. The “senior partner,” Henri Rouanet, is 60 
(Labor-Employment), while the “junior member,” Jean- 
Francois Cope, (Relations With the Senate) is 28. The 
latter had headed the staff of the board chairman of 
Credit Local de France for two years. The prime minis- 
ter’s chief of staff, Nicolas Bazire, is only 35, a record for 
this prestigious—but particularly exposed—role at Mat- 
ignon. This judge in the Audit Office graduated from the 
Naval School (he is a corvette captain) and has a degree 
in political science from the EWA (class of Fernand 
Braudel). He has worked with Balladur for five years: 
The two seem bound by a solid friendship and absolute 
trust. Nicolas’ brother, Benoit, another ENA graduate 
(naturally) and director of strategy of the Thomson-CSF 
radar division, served as an aide to Andre Giraud, 
minister of defense during the first cohabitation. 


Furthermore, following the example of the prime min- 
ister, ten of these chiefs of staff were born outside of 
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mainland France: three in Casablanca: Jean-Pierre Bey- 
sson, Jacques Dersy, and Jean-Francois Rocchi; two in 
Rabat: Dominique de Villepin and Pierre Mariani; one 
in Algiers: Jean-Ludovic Silicani; one in Tunis: Dov 
Zerah; one in New York: Pierre-Olivier Drege; one in 
Austria: Guy Bourgeois; and one in Fort-de-France: 
Nicolas Bazire. 


Three Women 


Women, on the other hand, are conspicuous by their 
near absence. There are only three, and all three are 
“Enarques” [ENA graduates]. The first is in Environ- 
ment: Michele Pappalardo-Goulard; the second in 
Housing: Evelyne Ratte; and the third in European 
Affairs: Pascale Andreani. The latter has her first Cab- 
inet assignment, while Ratte has already headed a staff 
under the same minister, Herve de Charette: Civil Ser- 
vice during the first cohabitation. Pappalardo-Goulard 
has no similar experience except by marriage! She is the 
wife of Francois Goulard, a classmate at ENA who 
headed Gerard Longuet’s staff at PTT [Postal and Tele- 
communications Administration] during the first cohab- 
itation. 


The high-ranking officials from the major government 
institutions: the Finance Inspectorate, Council of State, 
Audit Office, the corps of prefects and diplomatic corps, 
are remaining on the staffs in the cabinets. The left had 
already failed in its intention to bring nongovernment 
employees, mainly elected officials and trade unionists, 
into Cabinet staffs. The technocracy still has some good 
days ahead because the issues will require experts. What 
is more, salary and career considerations often prevent 
private parties from “making the leap” to Rue de 
Grenelle or Bercy. 


Nevertheless, there is one “odd ball’’ on the Balladur 
team: One of the 30 chiefs of staff, Jean-Bernard Levy, 
does come from the private sector, although he is a 
graduate of the Polytechnical Institute and is a chief 
engineer of telecommunications. In order to join the 
Ministry of Industry, the PTT, and Foreign Trade, he 
will leave the satellite directorate of telecommunications 
at Matra Marconi Space, where he has quietly spent 
nearly five years, following two years as adviser to 
Gerard Longuet, then minister-delegate in charge of the 
PTT. 


Parisians Form the Nucleus 


Of the rest, 20 are from the ENA, while four were still 
prefects, two graduated from the Polytechnical Institute, 
four are jurists, and two: Evelyne Ratte and Gabriel 
Keller, have the title of agrege in history in addition to 
attending the ENA. 


The Balladur government has already turned out to be 
very Parisian, with nine members—nearly a ‘hird!— 
from Ile-de-France. The few “provincials” are moving 
up from a prefecture or academy. Two of the new chiefs 
of staff are from Clermont-Ferrand: the former prefect of 
the Auvergne region, Philippe Massoni, who goes to 
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Interior, and the former rector of the Academy of 
Clermont-Ferrand, Christian Philip, who will now pilot 
the Ministry of Higher Education and Research. He had 
already served as director of higher education in the 
Ministry of National Education during the first cohabi- 
tation and is reputed to be an expert on European law. 
This is one Philip destined to make a name for himself! 
His father, Olivier, former prefect of the Ile-de-France 
Region, headed Maurice Herzog’s staff at Youth and 
Sports and was a member of the corps of technical 
advisers to a prime minister named Pompidou, along 
with Balladur. His grandfather, Andre, a member of the 
Resistance, twice served 73 minister (SFIO [French Sec- 
tion of the Workers Iniernational (French Socialist 
Party)]) of Finance in 1946. 


The 1993 class of chiefs of staff has an almost equal mix 
of neophytes and veterans. In addition to the prime 
minister’s Chief of Staff Bazire, a few come to key posts 
without any previous ministerial staff experience: in 
Social Affairs, Foreign Affairs, and particularly the 
Budget. 


In contrast, three have long experience in the field: 


Philippe Leger has already served on five ministerial 
staffs. This judge, who is about to take his place on Place 
Vendome, initially served on the staffs of Ministers 
Andre Jarrot (Quality of Life) and later Andre Fosset in 
1975-1976, then on those of three ministers of justice: 
Olivier Guichard, Alain Peyrefitte, and Albin Cha- 
landon (1986). 


Philippe Ritter has also served on five ministerial staffs: 
Interior (1968-1969), Health and Family (1978-1980), 
Transportation (1980-1981), with Camille Cabana 
(1987), and with Theo Braun for the Elderly (1988- 
1990). 


Hubert Astier, in the ENA’s Stendhal class, seems 
unavoidable in the field of culture and has four staffs on 
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his resume, all in Cultural Affairs: with Jacques 
Duhemel (1971), Maurice Druon (1973), Alain Peyre- 
fitte (1974), and Michel Guy (1974). 


Experts First and Foremost 


Five have already headed ministerial staffs: Pierre- 
Olivier Drege, Ocean; Jean-Pierre Beysson, Equipment- 
Transportation (1986-1988); Henri Rouanet, Health 
(1980); Evelyne Ratte, Civil Service (1986-1988); and 
Philippe Ritter, the Elderly (1988-1990). 


Those with political experience are quite rare among the 
30 new chiefs of staff. Jean-Francois Cope is the alter- 
nate for the RPR [Rally for the Republic] deputy from 
Seine-et-Marne, Guy Drut. Christian Philip was the 
alternate for Francois Fillon when he was the RPR 
deputy from Sarthe. Yves Cabana is the adviser to the 
secretary general of the RPR. Hubert Astier is the RPR’s 
national secretary for culture. Evelyne Ratte is the 
national secretary of the Perspectives and Realities 
clubs. Finally, Jean-Francois Rocchi was director of 
studies for the UDF [Union for French Democracy] 
group in the National Assembly. 


Actually, most chiefs of staff were tapped for their 
expertise on the issues. Massoni is an expert on police 
affairs. Dominique de Villepin is a diplomat who has 
served in Washington, New Delhi, and the Quai d'Orsay 
[the Foreign Ministry]. Pascale Andreani has coordi- 
nated the action of ministries on European matters. 
Christian Noyer is a pillar of the Treasury. Michele 
Pappalardo-Goulard has worked on the structure of the 
future Environmental Agency known as ADEME 
[Agency for the Environment and the Harnessing of 
Energy]. Dov Zerah has served as bureau chief for the 
African nations and Indian Ocean in the Treasury and 
later for bilateral relations. 


In short, the 30 peacocks are ready to set to work. 



























































Ministry Chief of Staff Age Training Cabinet Experience 
Prime Minister Nicolas Bazire 35 ENA ‘87 0 
Social Affairs, Health, City Jean-Ludovic Silicani 40 ENA *80 0 
Interior, Development of Territory Philippe Massoni $7 Law 3 
Justice Philippe Leger $4 Law 5 
Defense Francois Lepine 56 Pol. Sci. I 
Foreign Affairs Dominique de Villepin 39 ENA ‘80 0 
National Education Guy Bourgeois 45 ENA ‘73-Polytech 2 
Economy Christian Noyer 42 ENA ‘76 ! 
Industry, P & T, Foreign Trade Jean-Bernard Levy 38 Polytech, Telecom. 1 
Equipment, Transport, Tourism Jean-Pierre Beysson 50 ENA ‘71 2 
Business, Economic Development, Jean-Frederic de Leusse 36 ENA ‘85-Polytech 0 
Commerce and Handicrafts 

Labor, Employment, Prof. Training Henn Rouanet 60 Pol. Sci. 1 
Culture, Frenchspeakers Hubert Astier 54 ENA °65 4 
Budget, Government Spokesman Pierre Mariani 36 ENA "82 0 
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Ministry Chief of Staff Age Training Cabinet Experience 
Agriculture and Fishing Pierre-Olivier Drege 43 Polytech 3 

Higher Education and Research Christian Philip as Law 0 
Environment Michele Pappalardo- 3% ENA "8! 0 

Goulard 

Civil Service Jean-Francois Rocchi 37 ENA "8! 0 
Housing Evelyne Ratte 42 ENA ‘79 1 
Cooperation Dov Zerah 38 ENA "80 0 
Overseas Departments/Ternitories Yves Cabana 32 ENA ‘83 0 

Youth and Sports Jacques Dersy $3 ENA ‘71 0 
Veterans Jacques Coeffe 59 Law 1 
Relations Senate and Repatriates Jean-Francois Cope 28 ENA "89 0 

Health Henri Paul 40 ENA "80 0 
Development of Territory Philippe Ritter $1 ENA "67 5 
Humanitanan Action Gabnel Keller 4 ENA ‘79 0 
European Affairs Pascale Andreani 38 ENA ‘82 0 

















Army Officers Urge Reform, Professionalization 
93ESOS59A Paris LE FIGARO in French 7 Apr 93 p 2 


[Article by Artmat-Brution, pseudonym for two high- 
ranking Army officers: “Reforming the Army"} 


[Text] An end to 10-month service. Three and a half 
months for draftees. Entirely professional field forces. 


In the 1930's, the political parties were unfortunately in 
agreement on their hostility to a seasoned “professional 
army” and an ossified command. 


In 1940, the aberrant use of tanks scattered among large 
French units that were pitted against the Panzerdivi- 
sionen resulted in their defeat which could not be pre- 
vented by the hasty creation of underequipped armored 
divisions. 

The inclination of military staffs to create an excessive 
number of large units—excessive in terms of the material 
resources available—is an endemic flaw. Even today, 
staffs continue to make the same mistakes, although to a 
lesser degree. In terms of personnel, the routine amalgam 
of volunteers and draftees means, in effect, that the 
absurd 1940 arrangement is being reproduced, with 
tanks drowning in infantry. There are those who protest 
the creation of a two-speed army, but this is hypocrisy! 
Such an army already exists, in fact if not in structures, 
structures that must be broken up every time it becomes 
necessary to send any sizable number of troops into 
action beyond our borders. We must therefore rebuild 
the Army on new foundations. 


What kind of substitute could be designed that would not 
result in an increase in the military budget and yet 
provide for the existence of credible field forces in 
peacetime and a pool of reservists trained for war? 


Under the current system, most draftees, while doing 
their military service, are trained in the use of equipment 
or weapons systems to which they would not necessarily 
be assigned in case of an actual conflict. The solution to 
this absurd situation would consist of adapting the 
length of service to the time needed to train fighting men 
later to be sent to infantry units whose current inade- 
quacy is common knowledge. 


For this purpose, 60 territorial training and selective 
regiments, made up of three battalions with four com- 
panies each, should be created. Each would have | ,500 
men, including 60 officers and 200 noncommissioned 
officers. Over a one-year period, they would incorporate, 
in three installments of 75,000 men, the number of 
volunteers allotted to the Army for three and a half 
months, a total of 100 days devoted to turning these men 
into infantrymen. Training would be relatively inexpen- 
sive and devoted to the use of basic weapons. It would 
take place in the troops’ own provinces or departments, 
with very little leave and low pay, given the brevity of the 
time spent in service. In terms of cost-efficiency, the plan 
offers all manner of potential improvements. 


At the same time, field forces would be entirely profes- 
sional, made up of 103,000 men (6,500 officers and 
22,000 noncommissioned officers) assigned to nine divi- 
sions. There would be three heavy armored divisions 
equipped with Leclerc tanks' (three regiments with 80 
tanks which could be split into two by division) and three 
mechanized divisions all enjoying broad logistical 
autonomy in peacetime. The entire setup would be in 
direct contact with an Army command having ample 
organic elements: an airborne division, airlifted division, 
light armored division, Hades brigade, and specific reg- 
iments for support, communications, electronic warfare, 
and logistics. 
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Professionalizing 


In order to exist, this corps should take in some 20,000 
volunteers a year from territorial regiments. The four- 
year contracts would begin with weapons training 
adapted to the prime function and provided within the 
regiments. At the end of the third year, a proportion of 
volunteers to be determined later would be promoted to 
the rank of noncommissioned officer or officer candi- 
date. The Army would thus have a large pool of very 
competent reservists. When mobilized, the 60 territorial 
regiments would be converted into the same number of 
motorized infantry regiments. Twelve would be assigned 
to reinforce the three armored and mechanized divisions 
of the professional corps, while 18 would help make up 
three additional motorized infantry divisions. The 
remaining 30 regiments would be assigned to general 
coverage of the territory. In this way, the professional- 
three identical 


the ground forces stationed overseas, 

to 14,000 men, the entire peacetime 
Army would nee to some 235,000 men, including 
16,000 officers, 51,000 noncommissioned officers, and 
170,000 rank-and-file soldiers, including 90,000 to 
100,000 volunteers. 


In wartime, this number could easily be increased to over 
400,000 via the creation of a national guard formed by 
calling up rank-and-file soldiers (former volunteers and 
the last contingents of draftees) staffed by reserve 
officers. Finally, it is no longer conceivable that costly, 

equipment such as the Leclerc tank 
would be used in wartime by a single company. Based on 
the system proposed here, the reserve corps could supply 
replacements. 


On the heels of several superficial reorganizations that 
have not basically modified the institution, shall we 
finally take the big step toward a modern, effective 
Army? 


The decision to carry out such a reform must obviously 
be made by the government. For technical reasons, its 
implementation would have to be spread out over a 
period of five years at least. It is therefore up to the new 
majority, if it undertakes it, to lead it to a successful 
conclusion. 

This poses a problem at the highest levels of government, 
the problem of relations between the president, who is 
the commander-in-chief, and the prime minister. After 
ali, our Constitution does not stipulate that the com- 
mander-in-chief also designs military policy. This could 
happen if the commander-in-chief is competent enough 
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to do so, a De Gaulle, for example, or when both officials 
come from the same majority. Otherwise, one must refer 
to Article 21 of the Constitution: The prime minister is 
responsible for national defense. 


Footnotes 


1. AMX 30 B2’s until the Leclerc is put into service, 
which will take at least ten years. 


Former Chief of Staff on Mixed Army Options 
93ES0548A Paris DEFENSE NATIONALE in French 
Apr 93 pp 9-18 


[Article by former Armed Forces Chief of Staff General 
(CR) Maurice Schmitt: “Professional Army or Mixed?”} 


{Text] With the missions and size of our Armed Forces 
needing to be precisely defined in this last decade of the 
century, given all the changes that have taken place. 
General (CR) [Reserve Forces] Maurice Schmitt, governor 
of Les Invalides and former Armed Forces chief of staff. 
conveys to us his thoughts on the type of Army he deems 
indispensable for our country and for its role on the 
international scene. 


A discussion of the composition, recruitment, training, 
and managemeut of the personnel of France's Armed 
Forces requires that we make a number of prior assump- 
tions concerning the military defense of our country and, 
in particular, that we fit these assumptions into a rather 
broad vista on the order, let us say, of some 20 years. 


A debate in which I recently took part’ led me to 
conclude that, among those who had preceded me in the 
discussion, there was wide consensus on a number of 
essential points. 


With regard to risks, | found agreement on: 


1. The certainty that a large arsenal of strategic nuclear 
weapons will rem.in in place for a long time to come in 
Russia, indeed in Ukraine and Kazakhstan as well, and 
on the strong probability that these three republics of the 
former Soviet Union will continue to maintain powerful 
conventional armies equipped with theater nuclear 
arms; 


2. The strong probability that civil and interstate wars 
will proliferate, particularly if sufficient notice is not 
taken of them, owing to nationalist, ethnic, and religious 
pressures in eastern Europe as well as to the southeast 
and south of Europe; 


3. A no less strong probability of a proliferation of 
conventional and nonconventional arms in certain coun- 
tries southeast and south of Europe; 


4. A rise of anarchical situations in certain countries, 
particularly in black Africa; 


5. A possible resurgence of terrorist risks of different 
origins, concurrent with a growing vulnerability of 
western societies to this type of threat. 


b 
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In the politico-military domain, I noted three ideas: 

1. The need to maintain our alliances, including the 
Atlantic Alliance, while nevertheless working toward a 
redefinition of purposes and operational considerations; 
2. The difficulties being encountered in the way of 
building a European defense (which only adds to the 
need to maintain the Atlantic Alliance), with some 
Europeans advocating marriage based only on the best of 
possible outlooks (commercial gains) and not on the 
worst (defense needs); 


3. As a consequence of the foregoing, France must have 
at its disposal the means necessary to maintain the 
credibility of its nuclear deterrent capability (risks | and 
3), to honor its commitments (risk 4), to conduct its 
foreign policy beyond the limits of mere words in its 
capacity as a permanent member of the United Nations 
ee ee oe ea rer eae ne ene 
(risk 5). 


The conclusion to be drawn from this preamble is that 
we must continue the policy we have pursued since the 
beginning of the 1960's with a reduction of requirements 
for immediate availability of a sizable part of our stra- 
tegic forces and of our conventional forces facing east 
(which is not to imply an excessive diminution of global 
format) and an increase in the requirements that the 
international situation, our commitments, and—it must 
be said—the pressure of public opinion may impose on 
a ST ee Oe 
urope. 


Three Types of Forces 


We cannot limit ourselves, of course, to this summary of 
observations and general recommendations, indispens- 
able though it is, beyond question, since a system of 
forces cannot be created without knowing what purpose 
it is to fulfill. But the political, military, and industrial 
leaders who are to build it, taking into account legacy 
and the possible, have need to go further. And this is 
normally the purpose of the military planning laws. 


lam not forgetting my subject. And my first remark is to 
deplore that the military planning laws do not deal 
effectively with troop strengths or, when they do, do not 
go sufficiently into detail, first of all, as to distinguishing 
between peacetime or permanent standing Army 
strengths and wartime mobilization strengths (including 
indicating the terms and conditions for proceeding from 
the first of these footings to the second); secondly, as to 
indicating the distribution of peacetime strengths 
between civilian and military, subdivided in the latter 
case by major categories of grades and by armed forces 
branch; and, thirdly, as to distinguishing between career 
or contract military personnel and conscript personnel, 
the latter supplying the quasi-totality of mobilization 
reserves. 


I have felt it necessary to comment on this point inas- 
much as personnel policy is at least as important as that 
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of equipment and, to an equal extent, shapes the future, 
particularly insofar as concerns the professional per- 
sonnel, civilian as well as military. 


Before citing other preponderant factors, I would like to 
go back to the impact of the initial analysis. It brings 
home that, in the years to come, the Armed Forces will 
need—besides personnel making up the commands and 
the central and territorial administrations, the schools 
(instructors and students), and operating the infrastruc- 
tures (hospitals, munitions, fuel, provisions, and other 
depots, etc)}—three types of forces: 


1. Those participating in the nuclear deterrent; 


2. Those that must be ready to intervene without delay in 
any and all manner of crises; to encapsulate the idea, let 
us call them forces of intervention; 


3. Those that must be prepared for active duty in case of 
deterioration of the international situation or of devel- 
opment of terrorist actions; these are the forces to be 
mobilized but that must be equipped; hence the need of 
stocks and depots. 


The problem is thus defined. And the choice between the 
professional and mixed army models—the latter, of 
course, consisting of professionals and draftees— 
depends on the relative weights of, on the one hand, the 
ready forces of intervention and, on the other, the forces 
it is assumed can be mobilized within the times required 
by the situation. If .« is desired to intervene with all 
forces and without mobilizing, then clearly, the entire 
Army must be professional. If it is assumed that the 
totality of the forces can be mobilized to meet require- 
ments (the case of the Swiss Army), the entire Army can 
be a reserve force with relatively few permanent active- 
duty structures. 


At the conclusion of my remarks, I shall offer several 
recommentations based on the fundamental assump- 
tions. But first, I should like to offer several further 
comments and to recall briefly the advantages and dis- 
advantages of both types of recruitment. 


Two Types of Army 


First, the comments. It is often thought that only the 
Army has need to resort to the draft. But in 1993, the 
other sections of the Defense Ministry (Navy, Air Force, 
Gendarmerie, General Delegation for Armament, etc.) 
will receive 68,565 draftees who would have to be 
replaced if the draft were eliminated. To these, 10,000 
more, who are being lent by the Army to various agen- 
cies, would have to be added. That makes 80,000 posi- 
tions that would have to be filled, aside from the Army's 
own, if the draft were to be eliminated. 


In round figures, the draftee troop strength amounts to 
225,000 men. Given the 10-month duration of military 
service, 260,000 men must be called up annually, or a 
little over 70 percent of a resource that, unfortunately, 
through demographic decline, will diminish by 40,000 
men in 1995-96. This decline of the resource should 
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balance out the new troop strength reductions being 
contemplated (excessive, in my opinion). The number of 
young Frenchmen not doing national service will remain 
at less than 30 percent. It should be noted that this 
number has never dropped below 15 percent, even 
during the Great War. 


Considering its specificity, the Gendarmerie must be 
isolated—I am not saying excluded—in all defense plan- 
ning studies. This branch has a totally different pattern 
of evolution from that of the other branches. Since 1970 
its troop strength has increased by 30,000 gendarmes 
(+45b percent), while those of the other military 
branches have decreased by approximately 80,000 units. 
To be noted on the one hand, however, is that the 
Gendarmerie has at its disposal 10,582 draftees who will 
necessarily have to be replaced if conscription is elimi- 
nated and, on the other hand, that after mobilization the 
Gendarmerie’s strength rises to 253,000 men, drawing 
on reservists mainly from the Army. 


These comments concluded, it is fitting now to compare 
the two recruiting formulas as objectively and dispas- 
sionately as possible: One, the professional Army, sup- 
plemented, for the security of the national territory, by a 
national guard whose peacetime strength (cadres and 
draftees) and strength after mobilization must be 
defined, together with operating procedures for the per- 
formance of service by draftees of this national guard. 
The other, the mixed Army, made up of professionals 
and draftees, which is the present system. 


The Professional Army 


Advantages 


The professional Army option presents two essential 
advantages: on the one hand, a longer duration of service 
in the Armed Forces, more advanced training, a greater 
return on investment in basic training, less wear and tear 
on equipment, and excellent cohesion of units; and, on 
the other hand, total availability for commitment to all 
theaters, whether in Europe or outside of Europe. 


In addition, the professional army option would elimi- 
nate the criticisms leveled against inequalities in the 
drafting of French youths into military service and 
inequalities in the conditions under which they serve. 
Actually, the many intercessions in this regard (totaling 
some 30,000 as they do, of which fewer than 10 percent 
are justified!) also lead, in their own turn, to inequalities. 
I shall return to these criticisms. And lastly, if given the 
necessary means—admittedly costly—as in the United 
States, the professional army option makes career 
training available to youths in difficulty. 


Disadvantages 


Cost is the most frequently cited disadvantage. It is not 
enough to say that the peacetime strength of the Army 
can be reduced from 260,000 (1992) to 180,000 men. 
Replacements must also be provided for the above- 
mentioned 80,000 draftees who are assigned to other 
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agencies. Perhaps this number can be reduced, but it 
cannot be brought down below 70,000. 


Cost calculations, moreover, cannot be based on current 
levels of pay to the professional soldier which are slightly 
lower than the SMIG [intervocational guaranteed min- 
imum wage]. To attract the necessary strength, a starting 
pay on the order of 7,500 to 8,000 francs a month must 
be used as a basis for calculating costs. (As of the 
beginning of 1990, the British Army was short 20,000 
men despite a starting monthly pay of 711 pounds.) A 
progressive scale of pay raises throughout a soldier's 
career must also be considered. And not to be neglected 
are three very important additional costs: housing aid for 
families, a problem that is not posed by draftees; pen- 
sions; and reinsertion costs, including necessary 
retraining. 


Cost is not the sole disadvantage. Should unemployment 
decrease, recruitment would be more difficult and the 
quality of the personnel applying for recruitment would 
diminish. We would revert to the situation that prevailed 
in 1975 when it was difficult to find recruits capable of 
being trained on many types of equipment. Even in 
today’s employment situation, it is not at all certain that 
the Armed Forces would find a sufficient number of 
young men to form a professional Army. The fact must 
also be taken into account that if the number of world 
crises involving French participation were to stop 
growing, the number of candidacies would also diminish 
since youths join up as much for the adventure as for the 
money, which redounds to their credit. It should also be 
noted that the more numerous they are, the less their 
chances would be of serving outside of Europe, which is 
another of their basic motivations. 


And last but not least, the core of enlistees would 
inevitably consist of the most disadvantaged of our 
citizens and particularly the offspring of immigrants. 
While despite its faults, as everyone knows, national 
service is integration’s best melting-pot, the creation of a 
professional Army would sharpen the demarcation 
between advantaged youths not rendering national ser- 
vice and the more disadvantaged as the only ones 
bearing arms. American losses in the Gulf War, like ours, 
were very light. Yet many American publications high- 
lighted the fact that the ratio of Blacks in that conflict 
was double their ratio in the American population. What 
would the reaction have been had that ratio turned up in 
the count of a large number of body-bags? In sum, the 
professional army model inherently ensures the defense 
of the more advantaged by the lesser advantaged. This 
system is infinitely more unfair than all those based on 
conscription. 


THE MIXED ARMY 


The advantages and disadvantages of this system, which 
is the current system in France, are derived by compar- 
ison with the characteristics of the professional Army. 
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Advantages 

The system is much more economical in peacetime (less 
pay, less impact on pensions, fewer housing problems, 
and fewer conversion problems). It makes available 


It contributes to the insertion of the offspring of immi- 
grants through the rubbing of elbows with other young 
Frenchmen. And it makes available reserve cadres (offic- 
ers and noncommissioned officers) who are, for the most 
part, earnest advocates of the civic spirit and of the spirit 
of defense. 


Disadvantages 


The system will always be opposed, and all the more so 
in that the very ones who criticize it are often those who 
themselves justify the reproaches by provoking inequal- 
ities through their intercessions with respect to assign- 
ments. The essential consideration, however, lies in the 
need there will be to train a far larger number of 
ne em let it be said, must provide the reserves), 

and especially in the fact that only a part of the forces 
will be available on short notice, whether it be for action 
outside or inside of Europe, appearing as it does that 
even on our own continent—I have in mind the former 
Yugoslavia—there is no intent whatever to commit 
draftees (except for volunteers) or to mobilize certain 
reservists. I have not heard even the most interventionist 
of intellectuals propose any such step which, of course, 
would considerably increase our capabilities of action. 
Basically, they might be mobilizable, and since there are 
fewer and fewer emulators of Lord Byron and Malraux... 
It is to be noted that the National Service Code permits 
such a step for action in Europe without its being 
debated in Parliament. 


WHICH OPTION AND HOW SOON? 


To choose between the two systems, we must go back to 
the initial analysis and to the missions of the Armed 
Forces. First of all, let us recall that defense strength in 
1993 totals 635,000 persons, isting of 522,500 mil- 
itary personnel and | 12,500 civilians. The military con- 
sist of 297,500 career and contract military (including 
the Gendarmerie) and 225,000 draftees. To fulfill cur- 
rent missions, we are presently short 10,000 to 15,000 
professionals. 


Given these figures, the is defined as follows: 
Either we deem that the totality of French forces must be 
ee in case of crisis as well as of 

, in Europe and outside of Europe, and practically 
widhout resorting to 0 deat. And, if this ie the case, we 
must unhesitatingly opt for the professional army with 
provision for constituting a national guard, the cost of 
whose training will be high. Or the concept is more 
flexible, and we deem it necessary—in case of crisis—to 
be able to act outside of Europe and within Europe with 
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only a part of our forces and most often in international 
actions. And in this case it is useless to maintain forces 
on a war footing that are certainly necessary but that the 
current and foreseeable international situation will 
permit to be mobilized within manageable time limits. 


In sum, the choice must be determined by the volume of 
forces the government wishes to have immediately avail- 
able for deployment. At the outset of this paper, I stated 
that I would propose solutions. They follow. 


I deem that the totality of our Air Force end Navy must 
be kept permanently available. This is possible if we 
increase our Navy's professional personnel by a few 
thousand men. As for the Army, I deem it necessary to 
have available, without resort to the draft or mobiliza- 
tion, the current rapid deployment force less the alpine 
division and plus an armored division”. This is the 
minimum. 


For these forces to be truly committable without delay 
aud without constraints, certain combat units and above 
all, certain logistical units should be professionalized. In 
all, 10,000 positions now covered by persons doing their 
national service must be converted to positions to be 
filled by professional military personne! from the ranks. 
This brings to approximately 15,000 the total number of 
such replacements of draftees by professionals for the 
Armed Forces as a whole, whether it be under the troop 
ceiling for 1992 or the one that is to be set for 1997. 


The proposals I have made above would make available, 
from our ground forces, the following forces of interven- 
tion: two light armored divisions, one airborne division, 
one armored division, one airmobile division, and, of 
course, the different command, support, and logistical 
units corresponding to these divisions. 


What would they enable? What would they not enable? 
Assuming for the sake of argument that current interven- 
tions are, on the one hand, many (probably too many, in 
that logistics are hard-put to keep up with them), and, on 
the other hand, of long duration (entailing rotation of 
troops), the proposed strength would enable commit- 
ment to one intervention involving approximately twice 
the ground forces sent to the Gulf around the beginning 
of 1991, while remaining prepared, as in 1991, to 
manage crises of lesser scale (Chad, Ruanda, Liberia) 
and to provide rotation of forces committed to action. 
To return to the problems of the moment, the proposed 
volume of forces (which we do not have) would enable us 
to commit the equivalent of an additional division in 
Bosnia while maintaining our forces in Somalia, in 
Cambodia, and in the other territories in which they are 
currently present (Chad, Lebanon, etc.). 


If it is desired to do more and, for example, resolve 
entirely on our own the Bosnian problem, as I have 
understood that some have suggested, our conscript 
units will have to be supplemented by a partial mobili- 
zation from which we will have to commit three to four 
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divisions: How? That is another matter’. In any case, it 
is too late to field a professional army of the size needed 
to end that conflict. 


My temperament and my experience impel me to pro- 
pose realistic solutions. Whatever the option chosen, it 
will take more than a mere few weeks to change from * se 
current system to another. I suggest, therefore, that we 
allow ourselves several months—indeed, one or two 
years—of reflection before deciding. During that time, 
we should transform 10,0 to 15,000 positions cur- 
rently covered by draftees .» © positions to be filled by 
professional soldiers from the ranks. Our forces would 
then be in a position to meet current needs, and in 
particular to participate in an operation in Bosnia, 
without being constantly at the breaking point, especially 
with respect to logistics. Thus, we will also have an 
opportunity to test the waters on recruitment. This 
urgent step having been undertaken, we will then have 
seen what direction the international situation is taking 
and, above all, whether all of Europe has finally decided 
to take serious action with respect to the dramas that are 
unfolding within its borders. 


Footnotes 


1. “What Should France’s Defense Policy Be at the 
— of the 21st Century?” 21 and 22 January 
1993. 


2. This division is to be the fourth division of the combat 
corps, it being understood that the armored division of 
the European corps is not one of these four divisions. 


3. From the combat corps, of which it would be the sole 
“immediately available” unit. 


4. It has been very difficult to obtain Italy's agreement to 
permit the stationing of French combat planes at its 
bases. 


Alphaadery on Plans for Central Bank Reform 


PM2v)4160793 Paris LE MONDE in French 24 Apr 93 
pp i, 15 


{Interview with Economy Minister Edmond Alphandery 
by Erik Izraelewicz and Francoise Lazare on 23 April; 
place not given) 


[Text] [LE MONDE] The Right was brought into power 
in order to fight unemployment. Mr. Balladur has given 
you responsibility for his first major reform, that of the 
Bank of France, which is a plan that is very remote from 
French peopte’s current concerns. Isn't that a political 
mistake? 


{Alphandery] No, certainly not. What is the ultimate aim 
of this reform? By entrusting the management of mone- 
tary policy to a body that will undertake it in total 
independence, this reform aims to create a monetary 
environment favoring employment. Currency is not 
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everything, but insufficiently credible monetary manage- 
ment can handicap job creation. That is the situation we 


experienced in France under the preceding government. 


Since 1983 successive governments, constrained by the 
European Monetary System, have certainly entered upon 
deflationary policies. But the insufficient credibility of 
their monetary policy has meant interest rates higher 
than those in Germany, in particular. The fact that credit 
has cost more than it ought to have done has been a 
barner to employment. 


So our plan is part of a process of a return to confidence. 
We have made a good start on this process in recent 
weeks and also today, with the lowering of interest rates. 
We must reinforce this climate. This involves sound 
management of public finances, measures to promote 
long-term savings, and this reform of monetary manage- 
ment. I want French people to take an interest in this. 
Because it is a matter not simply of changing the status of 
the Bank of France, but of helping the fight against 


unemployment. 


I would add that this reform fits into the framework of 
the treaty on economic and monetary union, and, as a 
convinced European, I can only feel satisfaction at this. 


[LE MONDE] France has had good results regarding 
inflation without an independent central bank. What is 
the point of embarking upon reform of the bank's staius 
unless it is to satisfy a “crazy obsession” of the Germans 
or to reassure the financial markets? 


[Alphandery] You have to take a long-term view. In 
general, leaving Japan aside, the countries that have had 
most success in the battle against inflation are those that, 
like Switzerland, Germany, or the United States, have a 
monetary policy that is conducted independently. And 
these are the same countries that have also had the best 
results so far as employment is concerned. 


[LE MONDE] So you think it is preferable to deprive the 
government of one of its instruments of economic policy 
in order to hand it over to a bunch of technocrats? 


[Alphandery] The question does not arise in those terms. 
Let's take the example of justice, an intrinsic state power 
if ever there was one. Is it shocking that independent 
magistrates administer justice in the name of the state 
and according to rules democratically enacted by parlia- 
ment? No. Well, the same will go for the central bank. 
The plan is incorporated in the UDF-RPR [Union for 
French Democracy-Rally for the Republic] platform 
which received the support of a majority of our fellow 
citizens. I don't find it shocking for a central bank to 
perform a mission clearly defined by law, namely 
ensuring price stability within the context of the govern- 
ment’s general economic policy. 


[LE MONDE] “Independence for the Bank of France 
will be a setback for democracy,” Mr. Chevenement 
declared, for instance. What do you think of that? 
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[Alphandery] Does anyone question the democratic 
nature of justice on the grounds that it is independent 
and because judges do their job without any political 
pressure? On the contrary. 


It is not a matter of creating an absolute monetary 
monarchy, a sacred, remote, and disembodied power. 
But, following the tradition of de Tocqueville, we want 
to dissociate the monetary branch of power from the 
executive branch of power. Of course, the policy of the 
Bank of France will have to take account! of the economic 
policy pursued by the government. And it will be care- 
fully watched by parliament. In particular, | want the 
bank’s governor to report regularly to the National 
Assembly and Senate to explain his policy and possibly 
be exposed to the fire of criticism. In this way we want to 
create a French model of modern central bank, that is, a 
model that requires information, permits criticism, and 
necessitates accountability. Surely all that ultimately 
enriches democracy? 


{LE MONDE] The UDF wanted an “independent” 
bank. In order to satisfy the anti-Maastricht faction in 
the RPR, Mr. Balladur wants the bank to be “autono- 
mous.” Does this semantic difference express divergent 
concepts? 


[Alphandery] Not at all. Whether we cal! it autonomy or 
independence, the prime minister and I are ialking of the 
same thing. The dictionary will tell you that the two 
words have the same meaning. The crux of the reform is 
that the council on monetary policy should quite inde- 
pendently and collectively pursue its strictly monetary 
policy. But, for all that, the Bank of France does plenty of 
other things for the state. 


[LE MONDE] What are the tasks of this independent 
bank? What will be its relationship with the government? 


[Alphandery] There is not going to be any privatization 
of the bank, as I have heard it claimed in some quarters: 
The state will continue to have 100 percent of its capital. 
It will carry out some of its tasks for the state, managing 
the foreign exchange reserves, for instance. It will still be 
headed by a general council. The umbilical link between 
the state and the bank will not be cut any more than it is 
with other central banks. 


Monetary policy, that is, the management of interest 
rates and the money supply, will be entrusted to a 
council on monetary policy. This will make its decisions 
collectively. As in other countries, the government will 
appoint the governor and will remain responsible for 
foreign exchange policy. 

{LE MONDE) Does price stability mean zero inflation? 


[Alphandery] Let us not be that categorical. No statute of 
any central bank recognized as independent includes 
such a strict objective. The central bank must try to 
avoid any loss of control over prices. The important 
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thing is for price movements not to result in inflationary 
expectations and distortions in the behavior of economic 


agents. 


{LE MONDE] The membership of the commitice and 
the method of appointment of its members are essential 
elements in this desired independence. What are your 
proposals? 


[Alphandery] A member of the Bundesbank described 
the membership of the bank's council as follows: “It 
needs to include people who reflect the internal differ- 
ences in Germany, who come from different back- 
grounds, who are chosen according to various proce- 
dures, and who reflect the different political sensitivities 
in the country.” Similar principles inspire our plan. The 

of the governor and the other members of 
the council will be ensured by the fact that their mandate 
cannot be revoked. The law will explicitly state that they 
must not be subjected to any instruction from any power 
or to any political pressure. 


[LE MONDE] Will there be representatives of economic 
and social forces and elected representatives from the 


regions? 
{Alphandery] It is very desirable that the council reflect 


these real forces in the country. But it remains to be seen 
in what form. 


[LE MONDE] Is the plan a copy of the German and US. 
systems? 


{Alphandery] That is not so. We want to build a French 
model. In the countnes you mention, the money-issuing 
establishment is a federal system of central banks based 
on political institutions which are themselves federal. 
France, as a unitary country, cannot take its cue from 
that kind of system. Furthermore, the Bundesbank does 
not have an equivalent of our future council on mone- 
tary policy. And this will have more power than the US. 
Federal Reserve Open Market Committee. 


[LE MONDE] Will there be an arbitration procedure in 
the event of a conflict between the government and the 
council? 


[Alphandery] No. Neither the Federal Reserve system 
nor the Bundesbank has one cither. This is easy to 
explain. To introduce a means of resolving conflicts 
would be to risk undermining the credibility of the 
system that is being established. In fact the success of 
such a reform will rest on national consensus. That is 
true for Germany, where everyone knows that the suc- 
cess of the policy implemented by the Bundesbank is 
based on the desire of the whole German people to fight 
against the pressure of inflation. 


There is also a consensus in France. It lies in reyection of 
floating currencies and the quest for an international 
monetary system based on fixed exchange rates (French 
people do not like the yo-yoing of the dollar and the yen). 
And there is a broad consensus across the whole political 
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spectrum in favor of the EMS [European Monetary 
System], which has been a powerful force for stability 
since the early eighties. 


The EMS will provide a reference point for the monetary 
policy pursued by the council on monetary system. And 
the choice of the EMS, that is, of the foreign exchange 
system, will remain a political choice, as it does every- 
where. 


{LE MONDE] By reducing its benchmark rates 
Thursday 22 April, hasn't the Bundesbank given France 
some additional margin for maneuver? 


[Alphandery] The Bank of France has just answered your 
question this morning (Friday 23 April) by deciding to 
cut its guideline rates again by a quarter of a percentage 
point. So we have been able to reinforce the downward 
movement already begun by the government thanks to 
the return of confidence. 


Chirac Adviser Counsels on Cohabitation 


93ESOS578A Paris LIBERATION in French 30 Mar 93 
pi7 


{Article by Chirac adviser Pierre Lellouche: “France, 
Cohabitation, and the New World Disorder’’] 


[Text] The decision-making process pertaining to foreign 
policy and to defense must be $0 as to unite 
president and prime minister. A National Security 
Council could be envisioned; it would be called upon to 
manage the crises involving our armed forces abroad, as 
well as the broad trends of our security policy. 


“The second cohabitation” differs drastically from the 
one pursued in 1986-1988. Seven years ago, the two-pole 
order of the cold war still prevailed; the security of our 
continent was tightly enclosed within the cold war's 
system of alliances and deterrence. As for the “periph- 
eral” crises of the Third World (from Afghanistan to the 
Iranian-Iraqi conflict), they were also directly or indi- 
rectly conditioned by the superpowers’ planetary oppo- 
sition. 


As of the beginning of 1993, these factors belong to 
another era; the collapse of the USSR, the reunification 
of Germany, and the withdrawal of the main portion of 
the American forces from Europe have, in barely a few 
months, changed drastically the basic elements of secu- 
rity in our continent. To the instability born of the 
post-Communist transition in the East is added the 
brutal resurgence of nationalism and the breakup of 
borders in central Europe, in the Balkans, and as far 
away as the Caucasus. In short, to the forced nuclear 
peace of yesterday, the risk now succeeds of open con- 
flicts in the East where the security of our country is 
liable to be directly or indirectly involved. 
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The new cohabitation government will, therefore, be 
placed in office in this context of international disrup- 
tion and danger, to which are added a series of Commu- 
nity and commercial dossiers that are just as urgent. 


One need not be an accomplished world affairs expert to 
measure the extent of the problems which the new 
French officials will have to face immediately. On the 
one side, by giving to the president of the Republic most 
of the authority in matters of foreign policy and defense, 
the constitutional tradition of the Fifth Republic makes 
it very difficult, if not impossible, for the next govern- 
ment to act autonomously in this domain. On the other, 
everyone feels tha:, unlike what happened in 1986, an 
“easy cohabitation” in foreign matters or in defense 
policy is no longer possible. There are several reasons for 
this way of thinking: 


- The first is the old myth that the “French consensus” in 
the matter of defense and foreign policies died with the 
end of the cold war. Today, France must thoroughly 
reconsider its military policy, its position in Europe, its 
relation with NATO, its Eastern, Arab and aid- 


to-development policies, etc. 


- Real differences exist between the former Socialist and 
the current majority, whether they concern NATO, the 
EEC’s expansion, the peace process in the Near East, the 
GATT negotiations, or the war in Yugoslavia. 


- Third factor: The urgency of some pressing dossiers will 
here again prevent a simple “remake” [preceding word 
in English} of the 1986-1988 consensual policy. France 
has 35,000 soldiers deployed in foreign theaters, some 
10,000 of whom are part of UN operations: Cambodia, 
Somalia, and particularly Yugoslavia. Within the next 
few weeks, France will have to decide what to do about 
these three cases, if further intervention is or is not 
needed in Yugoslavia (in Macedonia, for example) or if 
withdrawal is the solution. Who will decide? 


- Finally, some dossiers pertaining to European or com- 
mercial (GATT) policies, dealing with currency or agri- 
culture, are no longer the province of foreign policy, but 
rather that of the economic or social domestic policy, 
Owing to the very interdependency of modern econo- 
mies. 


It is easy to see that, under these circumstances, the 
diarchy at the top of the government is not the best 
formula to promote the nation’s interests and security. 


The most obvious risk is twofold: 


- That of seeing France paralyzed in its action abroad at 
the very moment when historical circumstances would 
demand that, more than ever, that it be present and 
dynamic. Whether the issue is the future of Europe and 
its security or the policy toward Russia or the South, 
France's voice would run the risk of fading away for lack 
of an agreement at the top; 


- The other risk is to see the president and the future 
majority clash openly over some dossiers and, even, 
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publicly shift back nd forth the responsibility for 
making (or not) de .sions about issues that are very 
sensitive socially, such as the currency or agriculture, not 
to mention the famous “social attainments” (set forth in 
the Maastricht treaty). 


Let us be clear! Taking into account the constitutional 
tradition and the country’s political realities, there is no 
miracle solution to protect us entirely against this double 
danger of paralysis or guernila situations. What remains 
is to depend on officials’ feeling for the state and, maybe, 
to envision new institutional procedures which could 
help, if not to solve all the problems, at least to manage 
those that are the most sensitive. 


One of the possible formulas would be to reform the 
decision-making process pertaining to foreign policy and 
to defense so as to unite the president and the prime 
minister. Instead of concentrating all the powers on the 
president, we could consider gathering, within a 
National Security Council, the president, the prime 
minister, the ministers of foreign affairs and defense, as 
well as the chief of staff of the armed forces. This 
authority would be the one called upon to manage crises 
involving our armed forces abroad, as well as the broad 
trends of our security policy (NATO, Eurocorps, and 
military planning). 


But the interest of such an organization exceeds by far 
the lone, current domestic policy contingency. 


In fact, it has become urgent to provide our country with 
a single organization empowered to draw together the 
foreign policy players and to act in the sectors dealing 
with intelligence, crisis prevention and management, the 
definition of middle- and long-term strategic trends, and 
follow-up on decisions. This organization should, there- 
fore, be flexible enough to be adaptable and to last 
forever, including outside the periods of cohabitation. 


In fact, such an organization must be capable of reducing 
the difficulties inherent in our decision-making process, 
difficulties that are ineluctably increased by the inade- 
quacy of the presidential and parliamentary majorities. 
Moreover, we remain the only important western 
country lacking such a single coordination organization. 
In England (Cabinet Office), Germany (Federal Chan- 
cellery), the United States (National Security Council), 
and even Russia (Security Council), governmental coo1- 
dination gained recognition as a sign of efficiency. The 
French model is characterized by a scattering of this 
function among the General Secretariat of the Presi- 
dency, that of the government, and to some extent the 
SGDN (General Secretariat of the General Defense) and 
the SGCI [Interministerial Committee for European 
Economic Cooperation]. 


The traditional instruments of coordination under the 
prime minister's authority (ministerial meetings and 
committees) remain informal and removed from the 
presidency. To the inadequate communications, laterally 
and along the hierarchical ladder, is added the variable 
efficiency affecting the follow-up of decisions. 
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The very imperfect solution to this lack of an institu- 
tional system consists in putting ad hoc groups into 
place, groups that are just as imperfect and often estab- 
lished at the presidential level. To conform with consti- 
tutional practice that may mean—in a period of unity of 
the majorities—the existence of a reserved area, the 
Situation that results therefrom still demonstrates the 
presidential team’s maladjustment to responsibilities 
exercised by the president in the conduct of foreign and 
military policies. Relying on governmental! mechanisms 
and endowed with few resources of its own, the presi- 
dency cannot respond satisfactorily, particularly in the 
matter of crisis management, to the “natura/’ predispo- 
sition of our institutions to concentrate, in penods of 
international pressures, the powers of thought and deci- 
sion in the hands of the chief of the executive. 


The Gulf crisis proved that, without a pre-established 
system, and on the basis of the intensity of the events, 
various informal organizations had to be formed into 
different groups. Having no anticipatory capability, 
these groups were able to function only in the short term. 
At the same time, this improvisation pushed into the 
background the ministers of foreign affairs and of 
defense, the first in charge of the hostages, the latter 
short-circuited by the president's own chief of staff, as 
well as the prime minister, particularly non-existent in 
this affair. 


The principal goal of a coordination organization would 
be the participation of different competent authorities in 
these matters in the common decision-making process 
within a relatively restricted circle. In periods of cohab- 
itation, this organization would guarantee that the full 
and total participation of the government in decisions 
involving France was being respected. By its very exist- 
ence, it would lessen the desire of some to display their 
divisions openly. Beyond the cohabitation, it would, on 
an ongoing basis and within our coordination resources, 
give stability to the president while promising him 
flexibility in its operation. 


The preparatory work for the discussions of this Security 
Council would be entrusted to analysts drawn from 
various ministries, as well as services of intelligence 
synthesis such as the SGDN, the Strategic Affairs Dele- 
gation (DAS) of the Ministry of Defense or of the 
Military Intelligence Directorate. 


The permanent secretariat of the Security Council, 
headed by a national security adviser appointed by the 
next prime minister, would be entrusted with formu- 
lating a real “presentation of options” free of ministerial 
particularisms and open to the Council's decision. Thus, 
our decision-making process would be vastly improved 
by having at its disposal all the factors for evaluation. It 
would ensure continuity and adaptation to our foreign 
policy, two properties it currently lacks 


The improvised management of the Gulf crisis, the 
rough analysis of some international events, and the 
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procedure of the current system must prompt us to 
consider the establishment of such an organization. 


In fact, at the level of the European continent, France’s 
favored position will be maintained only if it resumes its 
role as the “motor’ of Community diplomacy. This 
ambition will move through the impetus of a real polit- 
ical will that Europe as a whole lacks in facing its 
responsibilities. The Yugoslav crisis has made us aware 
of this, and it is tragically recalling it for us still today. 
We must give ourselves the means to formulate, to 
decide, and to assert this political will. 


We are leaving one world to enter another one. This shift 
calls for a change in men and ideas. But the “updating” 
of our foreign policy will first go through a change in our 
methods and structures. Furthermore, if cohabitation 
can be the occasion for this, at least on that point, 
cohabitation will not be totally negative. 


Balladur Hoids Talks With Socialist Party’s 
Rocard 


LD2604184293 Paris France-Inter Radio Network in 
French 1600 GMT 26 Apr 93 


[Text] Edouard Balladur is continuing his consultations. 
Arriving at Matignon, the new prime minister said that 
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he would receive representatives of all French people, of 
all the players on the political chess-board. After the 
Rally for the Republic and the Union for French Democ- 
racy, it was the turn of the Socialists today. Michel 
Rocard, president of the executive bureau of the Socialist 
Party, was seen by Edouard Balladur, togather with 
Claude Estier and Martin Maivy, presidents of the 
Socialist groups at the Senate and the Assemblee Natio- 
nale. The meeting lasted more than one hour. Several 
subjects were discussed, but Mr. Rocard insisted on the 
nationality code. Michel Rocard spoke to Elise Carlin 
afterwards: 


{Begin Rocard recording] We were forced to tell the 
prime minister that, as regards the nationality code, we 
could not in any case accept that the government might 
call into question the autamatic right to French citizen- 
ship for children born on our soil, and speaking no other 
language, having no other country than France. 


We also spoke of the tragedy in Bosnia, while remaining 
very worried about the progress of interational negotia- 
tions. In short, we made a broad survey of the situation, 
making clear our concern that the opposition should be 
c astructive, but also our firmness in stating our dis- 
agreements. [end recording] 
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Lebanese Prime Minister Arrives; Comments in 
Paris Cited 

NC2504195593 Beirut Voice of Lebanon in Arabic 1915 
GMT 25 Apr 93 


[Text] Lebanese Prime Minister Rafiq al-Hariri arrived 
at Ciampino military airport in a Rome suburb this 
evening. He is scheduled to meet with the Italian presi- 
dent, Pope John Paul II, and senior Vatican officials. 


14 Paris, al-Hariri said that France made a significant 
change to its program for aiding Lebanon’s reconstruc- 
tion. He noted that France expressed readiness to work 
with the European Community and unilaterally grant 
Lebanon further aid. He said that Lebanon is passing 
through a very difficult stage, but certainly is not bank- 
rupt. Regarding resumption of the Arab-Israeli negotia- 
tions, he expressed hope that the United States will do all 
it can to prompt the parties to establish peace in the 
region and persuade Israel to withdraw from the occu- 
pied Lebanese territories. 


Holds ‘Excellent’ Talks With Pope 


NC2604210993 Beirut Voice of Lebanon in Arabic 1915 
GMT 26 Apr 93 


[Text] [Lebanese] Prime Minister Rafiq al-Hariri 
crowned his talks in the Vatican today by meeting with 
Pope John Paul II, who stressed that Lebanon needs its 
young men and has a future and a role to play in the 
Middle East. 


Al-Hariri described his meeting with the pope as excel- 
lent. Lebanon has a great friend here, he said. 


In a news conference at the end of his visit to Italy and 
the Vatican, al-Hariri said the Vatican is eager for 
coexistence in Lebanon and for the restoration of the 
Lebanese Government’s authority. He said he renewed 
his invitation for the pope to visit Lebanon, adding that 
the appropriate circumstances for his holiness to visit 
must be found. 


The prime minister said he did not come to the Vatican 
to discuss Lebanese elections. I am the prime minister of 
Lebanon, and we discuss Lebanese affairs with the 
Lebanese people, he said. Al-Hariri added: War in Leb- 
anon is over, and we now have a new challenge—peace, 
which requires great’ effort. This is the challenge we are 
trying to overcome. 


For its part, the Vatican issued a statement saying that 
his holiness the pope stressed the Vatican’s willingness to 
help overcome the current difficult conditions in Leb- 
anon. 


The talks between al-Hariri and the pope also dealt with 
the latest developments in the Middle East peace talks 
and the role played by the Vatican so far. 
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U.S. Allegedly ‘Behind’ ‘Conspiracy’ Against 
Andreotti 


93ES$9597A Rome LA REPUBBLICA in Italian 
19 Apr 93 pp 1, 8 


{Article by Mario Parini: “The Great Accused One and 
the American Enemy”] 


[Text] The ink is still drying on the file of accusations 
against Andreotti, and the Senate is pc. paring to decide 
whether or not to grant the lifting of immunity. But if we 
disregard for a moment the veracity, or lack thereof, of 
the charges gathered by the Palermo prosecutors’ office 
on the basis of the testimony of some penitents—which 
has still to be proven—it is, then, obvious that this 
testimony is already being used to construct theories of 
historical revision and pseudo-explanations of events 
dug up from the inexhaustible inventory of homegrown 
Italian ideologies, which even the accused cannot avoid 
resorting to. 


Those who are producing this growing flood of free- 
flowing words need to be reminded of Wittgenstein’s 
premise. According to his well-known “Tractatus logico- 
philosophicus,” “one should remain silent about what 
should not be discussed.” But the Austrian philosopher 
must not be one of the favorite authors of those who, to 
their great satisfaction, have reverted to their usual 
compulsion of asking repeatedly in the face of every fact 
that in some way challenges their established certainties: 
“Who is behind it?” In the past, Andreotti invariably 
popped up as the one “behind” things. Today, since 
Andreotti is the one “inside” and not “behind” the 
affair, the answer that automatically arises from the 
idealistic baggage of these gentlemen—including the 
accused—is that America stands “behind” the con- 
spiracy of allegations. 


Of course, no one is trying to explain the motive for this 
assumption, nor trying to enlighten us as to the current 
political reasons that would support it, nor what they 
mean by America (Clinton? the previous administra- 
tion? the overseas Mafia? the Texas oilmen? the FBI?). 
In this regard, it should be acknowledged that Pietro 
Ingrao deserves credit for one point of philological 
precision. According to Ingrao, there is no doubt what- 
soever that the instigator of the attack is the CIA. What 
Ingrao does not explain is that, if this is the evidence—as 
he claims—on which Italy is to be considered a democ- 
racy “under outside tutelage and with limited sover- 
eignity,” then the accusatory mechanism against 
Andreotti would turn out to be completely suspect 
because it had been mounted as the result of an interna- 
tional machination. The motivations for this are not 
clear to an observer with any good sense, which is an 
attribute lacking in those who still love to depict America 
as the incarnation of evil, as an aggressor and backer of 
aggressive imperialism, according to the old Communist 
schema. 


Actually, the one element missing in this scenario was 
the evocation of the ultimate suspect, the one who has 
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always been used in ancient and recent history when a 
guilty party was needed: the Jew. The DC [Christian 
Democratic Party] minister of the interior, Mancino, 
took care of that. He did not hesitate for a moment to 
state: “I believe that some powerful financial groups 
have moved against him because they had targeted him 
for his pro-Arab and pro-PLO [Palestine Liberation 


Organization] positions.” 


Instead, it is obvious why Andreotti is suggesting the 
theory of the “American enemy,” even though he is too 
much of an expert to ground his defense in this kind of 
nonsense. But there it is: It could work out, either as a 
propaganda counterattack—especially on the left—or to 
avoid confronting the true issue of the intimate relation- 
ship of exchange and mutual support between the Mafia 
and his faction. These are the relationships t iat will be 
much more decisive in a convincing political and moral 
condemnation than the hard-to-believe reconstructions 
of secret meetings with the serial killers of “Cosa Nos- 
tra” to discuss assassinating this or that eminent figure. 


On the other hand, there is the danger that such an 
Outrageous scenario will be immediately accepted as 
gospel, without benefit of review or demonstration of 
evidence, and used by those who, for contrived political 
motives, are anxious to “rewrite” Italy’s history from the 
postwar era on. Thus, for example, this action, dubious 
as it may be, is already underway—unfortunately also 
with Martelli’s endorsement—on the Moro operation: 
allegedly, the DC leader was intentionally sacrificed to 
the BR [Red Brigades] with the complicity of Andreotti 
who, through his Mafia connections, could have saved 
him but did not wish to do so. 


In promoting this version, we forget that a bitter and 
dramatic political battle around the rescue of Aldo Moro 
revolved between the group that called itself the stand- 
firm faction, pivoting on the alliance between Ber- 
linguer’s PCI [Italian Communist Party], the DC of 
Zaccagnini, and Andreotti, prime minister at the time; 
and the negotiation front, with Craxi’s PSI [Italian 
Socialist Party], Martelli, and Signorile in the lead, along 
with Marco Pannella’s Radicals, “Il Manifesto,” and the 
remains of the 1968 extra-parliamentarian group. 
During those tense, agonizing days, the Mafia was not 
needed to free the prisoner. All they needed to do was to 
satisfy the Red Brigade’s conditions and free a few of 
their members from prison and thus symbolically recog- 
nize the armed movement. Giving in would have dem- 
onstrated that threats of terrorist blackmail worked and 
that the Red Brigades could become an interlocutor 
recognized by the state. Their defeat was the result of 
that choice. Can all this be opened up to discussion again 
by what Buscetta heard Stefano Bontade recounting? 


It is not just the Moro case that is being called into 
question: The history of our Republic and the great 
choices made in the electoral and political field by the 
Italian people from 1948 on are also being challenged. 
We supposedly have not been living in a democracy that 
was free, despite its serious weaknesses and corruption— 
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which some of us have dedicated a life of journalistic 
vigilance to denouncing, but in a kind of Bolivia gov- 
erned by drug dealers. We have not been living in an 
economic system with so many inequalities and defects, 
which nonetheless had made enormous progress during a 
few decades, but rather we were completely immersed in 
a sewer of fraud and sordid dealings. 


Concerning this, LE MONDE, with greedy satisfaction, 
published an article by the writer and LA STAMPA 
editorialist, Ferdinando Camon, from Trieste, who uses 
the Palermo and Milan investigations as a springboard 
to maintain not only the illegitimacy of the present 
Parliament, but even the previous ones which resulted 
from “rigged elections,” and the subsequent govern- 
ments which were run on the basis of formal agreements 
with the Mafia and the Camorra. It is not sufficient, then 
to condemn merely any eventual guilty parties as indi- 
viduals. It is essential to proclaim “the illegitimacy of the 
governments in which they participated,” while the 
parties should be prosecuted as “criminal associations of 
wrong-doers.”” 


It is probable that the Sicilian magistrates—and under- 
standably so—do not feel responsible for all the deduc- 
tions, ramifications, and conclusions that others—in 
politics and the mass media—draw from the notice of 
investigation they sent to the Senate. Still, if the sub- 
stance of the charge were to remain limited to the 
indications contained in it, I fear it is risky for the 
Palermo prosecutor’s office to have encouraged the 
investigators to find the so-called third level beyond the 
already well-explored province of the confessions 
regarding Mafia goings on that can be linked to precise, 
factual evidence. For this reason as well, it is now 
indispensable that the investigation take place and be 
concluded with a verdict or else with a judgment by the 
magistrate of insufficient grounds to proceed. 


Whatever the criminal outcome, still no judge can 
absolve Giulio Andreotti and the other influential poli- 
ticians, not just Christian Democrats, for the collusion— 
or at best the “nonbelligerence”—that they cultivated 
for years relative to the Mafia. On this point, I believe it 
would be helpful to recount my own personal experience 
with Giovanni Falcone, which I had previously avoided 
mentioning due to the embarrassing crowd, as numerous 
as it was verbose, of the post mortem friends of the 
murdered magistrate. 


We got to know each other after he came to Rome, and 
we immediately established a reciprocal feeling of trust 
and friendship between us. We periodically met in his 
office, at my house, or at the homes of mutual friends 
(Ruffolo, Citati, Ronchey, and the late Giuliano Briganti 
were present at some of those meetings). I never failed to 
consult with him whenever I had to write on things 
concerning the Mafia. One of the last times was on the 
occasion of Salvo Lima’s murder. Some passages in the 
article (LA REPUBBLICA, 23 March 1992), influenced 
almost word for word by Giovanni Falcone, denied the 
existence of the third level ‘“‘where the true controllers of 
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the Cupola were ensconced, the unsuspected names of 
the grand old men of politics and business. From this 
false representation came the unfounded accusations, 
the recurrent acquittals, and the general confusion of 
rumors.” The relationship between the Mafia and poli- 
tics, according to Falcone, was, instead, based on two 
very precise areas. The first—the control of party mem- 
berships and votes—in Sicily used the control of the 
territory, where “criminal power has sufficient influence 
to enroll almost automatically hundreds of thousands of 
deceased people and dependents” in the party lists in 
order to rig the outcome of elections and to ensure the 
success of political leaders, even at the national level.“ 
The second area of linkage is that of the regions, of the 
public and parapublic legal entities where the prizes up 
for grabs are contracts, concessions, and supplies. 


The situation changed with the bloody arrival of the 
Corleone family on the scene and the importance 
assumed by drug traffic which could not be controlled 
through political compromise. The Andreotti govern- 
ment had to accept the methods originally used by the 
anti-Mafia pool and deliver the first blows against the 
Octopus. Falcone’s exact words to me were: “At that 
point, Lima—the great father [lu patri granni}—was left 
alone. It is true that he still wielded enormous political 
influence, but he did not have sufficient mediation 
powers left. This archetypical patriarch with multiple 
supporting contacts lost a decisive one some time ago: 
that of a Mafia society that in the end accepted being 
subordinated to the political and institutional system as 
long as it was allowed to conduct its business and 
establish its own rules.” 


Now the old pact is broken, and a new era of vendettas, 
warnings, and bloody attempts to establish new balances 
has begun. And it is here, according to Falcone, that we 
have to explore. Two months later his voice was silenced 
forever, but what he taught me appears to be more 
convincing and timely than any of the documents we are 
reading today. 


Northern League’s Bossi Criticizes Ciampi 
Selection 


BR2804 150693 Rome L’UNITA in Italian 
27 Apr 93 p § 


[Interview with Umberto Bossi, leader of the Northern 
League, by Carlo Brambilla in Milan; date not given: 
“Bossi’s Wrath: ‘An Attack on the North— He Has 
Squandered Our Savings”’—first paragraph is IL GIOR- 
NALE introduction] 


[Text] “Ciampi? He is the one who squandered 40 years 
of Italians’ savings. His appointment is a sign that the 
government is itching for a fight with the north, and 
therefore with the League.” Umberto Bossi is promising 
a fight: “We will win hands down in Milan and Turin in 
the next local elections and then we will deal the final 
blow to party power.” As for Scalfaro, “he only listened 
to the will of the parties and not the will of the people.” 
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[Brambilla] Mr. Bossi, you have never been soft on 
Ciampi. Were you expecting this solution? 


[Bossi] It certainly is not what we were expecting, even 
though we were aware that the old regime would be hard 
to boot out. Obviously, the president of the Republic 
preferred to heed the will of the parties, and paid too 
little attention to the will of the people, who had 
expressed their desire for change in the referendum. 


[Brambilla] Is Scalfaro’s choice not a move in this 
direction? 


[Bossi] We are not kidding when we say that this is a sign 
that they want to take on the Italian people, especially in 
the north, which means taking on the Northern League. 
Ciampi will suit large industrialists and parties that want 
to recycle themselves just fine. But he will not suit the 
people. 


{Brambilla} In your opinion, what will he do to form a 
new government? 


[Bossi] We will have to wait and see. Either this is a game 
intended to bring Amato back into the driver's seat, or 
by some sleight of hand between the puppets and the 
people pulling the strings, we will end up seeing some- 
body else emerge who is agreeable to the party power 
system. However, I think that if they appointed Ciampi, 
it was because they know that he can succeed. 


[Brambilla] Who are these puppets and puppet-masters? 
[Bossi] Marco Pagnotta, for example. 
[Brambilla] Marco Pagnotta? 


[Bossi] Yes, Marco Pagnotta. The well-known trans- 
formist who is organizing a “thing” of his own, a lifeboat 
for the regime. In short, this will be a party based on 
every man for himself. Perhaps some little party inca- 
pable of playing an opposition role, such as the PRI 
{Italian Republican Party], could come to Ciampi's aid. 


{Brambilla} That is all fine, but you still have not 
explained why Ciampi does not suit you. He is basically 
a technician. 


[Bossi] He is actually an odd technician, with a B.A. and 
a post as governor of the Bank of Italy won through 
divine intervention. He certainly has the grocer’s knack 
with money. But for us he is still the man who squan- 
dered 40 years of Italians’ savings. He will get nothing 
but a good battle from us in parliament. In fact, I would 
say that he is the one who will make us win the next local 
elections in Milan and Turin. 


[Brambilla] Is that the challenge thrown down by the 
League? 


[Bossi] The League will win hands down. This is the true 
battle. It will be won or lost on 6 June, the day when the 
people will have their revenge. We have already prepared 
a notice saying that “voting is an act of force.” Obvi- 
ously, the regime needs a third lesson, after the political 
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one and the referendum. And we will give it to them. 
Ciampi or no Ciampi, this phase is nothing more than 
the calm before the storm. 


[Brambilla] But after the meetings with Scalfaro, do you 
feel betrayed in any way? 


[Bossi] Now even the president of the Republic under- 
stands that nobody can have the luxury of playing a joke 
on the Italian people. We have also said, out of friend- 
ship, that the patience of the north has its limits. In 
short, no government will be able to remain in power 
unless it considers electoral reform the number one 
priority. 


[Brambilla] What will you do to advance in this direc- 
tion? 


[Bossi] The watchword is general mobilization. At the 
end of this week or beginning of the next, we will 
organize a rally in downtown Milan. We will not even 
give the parties enough time to organize a feast cele- 
brating the end of the old regime. The primary goal is 
still electoral reform. If there is no reform, feelings will 
start boiling over again—but in a bad way. Our patience 
is about to run out and we have no desire to be cheated. 
We would not want the ill will to go too far. This is what 
we said to Scalfaro. 


{Brambilla} What ill will are you talking about? 


[Bossi] There are signs of a strategy of tension toward the 
League. Firstly, my tires were slashed. Then an official 
notice of investigation was served to the mayor of Soave, 
a member of the League, who was accused of receiving 
30 million lire out of newspaper advertising. It has since 
been proven that he was not involved. If this is not ill 
will, I don’t know what is. 


{Brambilla} Mr. Bossi, do you really believe that 
someone will make an attempt on your life? 


[Bossi] I do not worry about things like that. I am only 
Saying that they cannot make me end up like Pangulis, 
just by running me down in the street with a truck. 
Getting rid of me would get them nowhere. The League 
would continue to gain ground. 


[Brambilla] One last question about Ciampi. Industrial- 
ists applaud his appointment. Does this mean that the 
League has lost credibility among industrialists? 


[Bossi] Let me be quite clear: Ciampi pleases the four or 
five families who hold power in Italy. But there are other 
people besides them. The young people in Confindustria 
[General Confederation of Italian Industry} have invited 
me to their traditional gathering in Santa Margherita 
Ligure. | will be there. 
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Barucci: New Regime To ‘Pursue Same Economic 


PM2804 155093 Paris LE MONDE in French 28 Apr 93 
p4 


{“E.1.” report: “New Government Will Pursue Same 
Economic Line, Says Former Treasury Minister 
Barucci”)} 


[Text] With Giuliano Amato’s replacem nt by Carlo 
Ciampi as head of the Italian Government, “the eco- 
nomic line will not change” in Rome. Even before the 
name of the new prime minister was known, outgoing 
Italian Treasury Minister Piero Barucci explained— 
speaking in Paris on Monday, 26 April, on the occasion 
of a colloquium organized by LE MONDE and by 
consultant Andrea Canino and devoted, under Jacques 
Lesourne’s chairmanship, to “the Italian economy on the 
eve of privatization’—that the revolution launched in 
the peninsula 10 months ago by Mr. Amato's team will 
continue without fail. 


The record of the outgoing government is, according to 
Mr. Barucci, impressive. Mr. Ciampi inherits “a rigorous 
fiscal policy, an effective policy for controlling inflation, 
a large-scale revenue policy, and a decisive privatization 
program.” Listing the many reforms launched since July 
1992 (social accords on education and research, the 
formation of pension funds, privatization laws...), Mr. 
Barucci rejected accusations of slowness that have been 
leveled against the authorities, particularly as regards 
privatization. 


The leaders of several of the former major public hold- 
ings (IRI [Institute for the Reconstruction of Industry], 
ENI [National Hydrocarbons Corporation], INA 
{National Insurance Institute]...) who took part in the 
colloquium indicated—each in his own sphere—what 
stage operations have reached, thus demonstrating the 
extent of achievements thus far. “A responsible govern- 
ment should pursue well-considered actions,’ the ex- 
minister stated. While pursuing the programs already 
launched, the new government will, however, have to 
rapidly reexamine the impasse in public tariffs, Mr. 
Barucci believed. The outgoing minister also once again 
severely criticized the functioning of the European Mon- 
etary System (EMS), which the lira had to leave last fall: 
“Italy wants to become part of the EMS again, but a 
stable EMS without fluctuations and without such high 
interest rates,” he explained. 


Mr. Barucci also believes that since conditions have 
changed profoundly since the drawing up of the Maas- 
tricht treaty, the new Italian Government will have to 
consider calling into question the economic and mone- 
tary union as stipulated in the text. The treaty was drawn 
up at a point in European developments where “the 
monetary authorities were conducting the orchestra.” In 
the current period of recession, “those who are con- 
cerned with the real economy” should take up the 
baton.“ 
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Amato Reportedly Declines To Join New 
Government 


AU2804182293 Paris AFP in English 1801 GMT 
28 Apr 93 


[Text] Rome, April 28 (AFP)}—Former Socialist Party 
prime minister Giuliano Amato Wednesday [28 April] 
declined to join the new Italian government being 
formed by Prime Minister-designate Carlo Azeglio 
Ciampi, Socialist Party sources said. 


Amato, 55, resigned Friday [23 April] after 10 months in 
power following a recent referendum that demanded 
major changes in Italy's electoral system. He had been 
penned in as foreign minister in the new cabinet being 
picked by Ciampi, Central Bank governor, sources said. 


Giorgio Benvenuto, Socialist Party secretary, said 
Amato had informed him of his decison not to partici- 
pate in the new government. Benvenuto said he deeply 
regretted Amato’s decision. 


Amato has repeatedly said that he was counting on 
retiring from politics to return to his former job as an 
economics professor at the university. 


He has said he wanted his retirement from politics to be 
an example to other politicians of the major parties so 
that there could be a true change among the personnel in 
power. 


Ciampi’s choices for his new cabinet should be 
announced “Wednesday night or Thursday,” said Senate 
leader Giovanni Spadolini in a brief announcement 
Wednesday afternoon. 


He gave no other details than to say the “government has 
been drawn up” and expressed his wish for its success. 
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Cavaco, de Klerk on Angola, South Africa 
Problems 


LD2804225393 Lisbon Radio Renascenca in Portuguese 
to Europe 2100 GMT 28 Apr 93 


[Excerpts] Cavaco and Soares are on different tracks as 
far as the Angolan peace process is concerned. In London 
today the president of the republic said he has received a 
report from Abidjan saying that a cease-fire agreement 
between the National Union for the Total Independence 
of Angola [UNITA] and the Luanda government is 
certain. However no one has so far admitted to having 
sent such a telegram to Soares, and in Abidjan the 
delegations are still talking and there are no reports of an 
agreement being struck. 


In Lisbon this evening Prime Minister Cavaco Silva was 
pessimistic, with an attitude best defined as one of seeing 
is believing. Anabela Gois reports: 


[Gois] Cavaco Silva refuses to be optimistic. He says that 
as far as peace in Angola is concerned, nothing can be 
certain until the last minute. [passag: omitted] 


[Begin Cavaco Silva recording] No, I am not very 
optimistic. I have been following developments in 
Angola very closely, I have learned of the advances and 
setbacks, of the shifts in position, and now I will only be 
able to express optimism when I am told that the 
signatures have been appended to the document and 
when I see on the ground that the two sides are honoring 
their undertakings. [end recording] 


[Gois] Words are of little use when guns speak louder. 
Cavaco Silva choses to be cautious, so much so that he 
will only have the Portuguese evacuated from Huambo 
when he is sure that it is safe to do so. To this end, any 
guaranties from UNITA and the Luanda government 
will not suffice; he will require word from the United 
Nations 


[Begin Cavaco Silva recording] When the United 
Nations is itself assured that its planes can go to Hua- 
mbo. All we know is that there no longer exist any 
control towers. We know nothing about the state of the 
landing strip, we cannot know whether our C- 130 will 
not end up being hit by a missile. At the moment the 
United Nations itself has no assurance that its planes can 
reach Huambo. [end recording] 


[Announcer] [passage omitted] The prime minister was 
speaking in Lisbon at the end of a television hook-up 
which for the first time linked South Africa with Europe. 
Cavaco and de Klerk talked about the situation in South 
Africa and de Klerk took the opportunity to send a 
message to the African National Congress to the effect 
that for as long as it continues to incite violence there can 
be no peace in South Africa. 


[Reporter] The South African president assured the 
international community that he will continue to strive 
for a comprehensive agreement that can bring about the 
normalization of national political life. 
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[Begin de Klerk recording, in English with superimposed 
Portuguese translation] Our treasure house of natural 
resources and our labor force will certainly help develop 
the economy and infrastructures of this country. The 
greatest single obstacle to this is precisely the kind of 
political instability which we are currently experiencing. 
A problem which can ultimately be resolved by a com- 
prehensive, equitable, and workable constitutional set- 
tlement. [end recording] 


[Reporter] De Klerk accused political forces of con- 
veying to the outside world a negative, confidence- 
sapping image. The message was naturally addressed to 
Nelson Mandela's African National Congress. 


[Begin de Klerk recording} All the political parties in our 
country must make sure that the messages coming from 
them will be conducive to the generation of international 
confidence in our society and in our economy. Those 
elements which continue with their involvement in vio- 
lence, or who incite their followers to violence, are 
sending the wrong messages and are doing our country 
and our people incalculable damage. [end recording] 


[Reporter] As for the Portuguese prime minister, he put 
across the clear message that de Klerk is the right man at 
the right time for South Africa. 


Cavaco Silva Identifies PSD’s ‘Real Opponents’ 


PM2704133093 Lisbon DIARIO DE NOTICIAS in 
Portuguese 23 Apr 93 p 3 


{Simoes Ilharco report: “Cavaco: Now I Am Speak- 
ing...”’} 

[Excerpt] Cavaco has spoken. He was frank. He showed 
himself disillusioned with commentators and with the 
new attitudes of certain political figures (an allusion to 
Soares...). He told the Political Committee that the PSD 
[Social Democratic Party] now has its real opponents 
more clearly identified. 


You would have said that the PSD chairman, to whom 
his peers listened very intently, sounded off rather than 
spoke. There were not many words, but enough for 
somebody to have said that Cavaco spoke to Cavaco... 


He began by addressing the crisis of socialism in France, 
revealed by the French Socialist Party's election disaster, 
and highlighted the fact that almost the whole of the 
Portuguese news media have disregarded this. Following 
this allusion, he turned to the domestic political situa- 
tion, describing as “important” the fact that certain 
media commentators and certain personalities “are 
doing their utmost to try to conceal and distort the good 
results which, despite everything, the country is 
achieving in the economic sphere.” 


Inflation as Instance 


Cavaco Silva illustrated this point of view with some 
specific facts, giving as an instance the fall in inflation in 
March, which achieved “the lowest result of the past 25 
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years in Portugal...” The PSD chairman then stressed 
that “neither the press, nor the usual commentators, nor 
the pundits have attached any importance to the event.” 


In his opinion, all this reflects “the combining of efforts 
by all the political opponents (party or otherwise, let it be 
noted), in order to impede the government's activity and 
specifically to undermine the Portuguese people's confi- 
dence in their ability to surmount the difficulties created 
by the international recession's expected effects.” 


As he set out his arguments, the Social Democratic 
leader was constantly availing himself of this or that 
specific “instance,” in order to give his speech greater 
substance. 
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Allusion to Soares 


Cavaco Silva maintained that the PSD “has greater 
difficulties today than a few years ago,” stemming both 
from the adverse economic situation and—and here 


came an allusion to the president of the republic—from 
the “new attitude of certain political figures...” 


In compensation—and in politics there are always com- 
pensations—the Social Democrats, Cavaco Silva empha- 
sized, “have on their side the advantage that their real 
opponents are more clearly identified.” 
omitted] 


[passage 
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Regime Approves More Financial Aid to Former 
Yugoslavia 

LD2604 153193 Bern Swiss Radio International in 
English 1500 GMT 26 Apr 93 


[Excerpt] [passage omitted] Meanwhile, the Swiss Gov- 
ernment has approved an extra 25,000,000 francs in aid 
to the former Yugoslavia. The Foreign Ministry said the 
money was in response to the worsening 
situation and would be used to provide food and medi- 
cine as well as emergency accommodation and water 
supplies. Switzerland has given a total of 75,000,000 
francs in aid since the conflict began nearly two years 
ago. 
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House of Representatives Votes To Maintain Ties 
With EC 


LD2704 160593 Bern Swiss Radio International in 
English 1500 GMT 27 Apr 93 


[Text] The Swiss House of Representatives has agreed 1 in 
principle to accept the government's policy of main- 
taining contacts with the European Community in the 
wake of December's rejection by voters of closer Euro- 
pean integration. Deputies rejected attempts by center- 
right and right-wing parties to prevent further adaption 
of Swiss laws to bring them in line with EC standards. 
Before the vote cabinet ministers mounted a staunch 
defense of the government's policy. 
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Denmark 


* Finance Minister Lykketoft on EC Vote, Jobs 


93EN0366B Copenhagen BERLINGSKE TIDENDE in 
Danish 1 Apr 93 p 11 


[Guest commentary by Mogens Lykketoft: “A “Yes’ Will 
Create New Jobs”) 


[Text] A yes in the EC referendum on 18 May is very 
ee Se, S GS Oe a 


A yes means a new framework for EC cooperation will 
fall into place and we can seriously get started on a 
concerted effort in the EC to fight unemployment and 
begin the reconstruction of Central and East Europe. 


Further, a yes would pave the way for membership of the 
other Nordic countries and Austria and this would 
strengthen support for welfare policy, which should be a 
feature of the new Europe. 


After a yes vote, we will also have the chance—as a 
benefit to ourselves and for the EC as a whole—to step 
up the pace of the economy and create new jobs for the 
all too numerous unemployed. 


There is fortunately a sign that even the most conserva- 
tive economists believe that through a coordinated fiscal 
policy it will be possible for the EC countries to carry out 
a jobs-creation policy which can promote private initia- 
tive both directly and through a stronger social invest- 
ment in infrastructure and education. 


Consequently, there is a sounding board for the energetic 
effort Denmark is making during these months as the 
nation holding the EC chairmanship. 

All know that no one country, in isolation, can solve the 
problem of unemployment. We are all dependent upon 
one another. And by acting together we can create more 
jobs at the same cost—and thereby avoid the risk that 
larger deficits in individual national budgets become an 
insurmountable barrier to growth and employment. 

A yes vote will consequently give the government greater 
scope to launch Denmark's economic policy and exert an 
active influence in the battle against the too great unem- 
ployment. 


Uncertainty in economic policy caused a greater diver- 
gence of the interest rate from the German interest rate 
level, which was too high in the first place. This has 
eliminated Danish jobs and has kept foreign investment 
away. 

One does not need much imagination to realize that 
another Danish rejection will strengthen these tenden- 
cies dramatically, in creating uncertainy concerning 
Denmark's continued association with the EC coopera- 
tive framework. 
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‘No’ voters call it fearmongering when it is even men- 
tioned that Denmark, as a consequence of yet another 
rejection, can slide out of the Common Market. For—as 
they say—the Maastricht treaty and the Edinburgh 
Agreement will noi hold up if Denmark and Great 
Britain say no. Then, it will all go on as before. 


We can easily agree that there will be no new negotia- 
tions or a third Community organization with Germany 
and France in the lead, and that they will decide to make 
a more manageable Community with 10 or fewer 
member states. 


In a situation such as this, I do not believe that it is 
farmongering to say that we risk being shut out. 


We risk that it will be the end of our participation in the 
EC agricultural and fishing provisions. These provisions 
are not an expression of the highest wisdom, but for 
these Danish trades, in particular, they ensure high 
prices and guaranteed access to markets that we cannot 
eliminate with one stroke without suffering enormous 
losses in jobs and living standard. 

It is therefore not irrelevant—as officials of the Finance 
Ministry would have it—to expect the worst: 


That Denmark will slide into a status with the EC similar 
to what the other Nordic countries have currently. With 
it will go the advantages of the agricultural and fishing 
provisions and the currency situation [words illegible] 
..and the commission, but without having our present 
voice in making these decisions. 
A yes vote will also afford the most favorable circum- 
stances for reconstructing Central and East Europe, 
which in the next decade will become the most impor- 
tant challenge to the rich Europeans in the EC. It is a 
challenge that can only be solved together. 


But if we demonstrate self-sacrifice and farsightedness in 
bearing the short-term costs by opening our markets to 
their goods, we can contribute to ensuring the existence 
of democracy and welfare in our neighboring countries. 
At the same time, we ensure ourselves future customers 
and the development of a gigantic market. If we permit 
the free-fall to continue in the East, Europe will be 
confronted with a Goetterdaemmerung [twili,t of the 
gods} of incalculable dimensions characterized by pov- 
erty, conflict, and migrations. These costs will far surpass 
the costs of active support and open markets. 


Poll Shows Shift To ‘Yes’ Vote in 18 May 
Referendum 


PM2704 163093 Copenhagen BERLINGSKE TIDENDE 
SONDAG in Danish 25 Apr 93 p 6 


{Erik Bjorn Moller report: “More Will Say ‘Yes,’ Fewer 
‘No””] 


[Text] There is more and more to indicate that the seven 
“yes” parties’ campaign for a “yes” in the referendum on 








the Maastricht treaty and the Edinburgh agreement on 
18 May is producing a favorable response among the 
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this,” he said. 


* Economist Attacks National Compromise, 
Edinburgh Pact 

93ENO0408D Copenhagen DET FRI AKTUELT in 
Danish 14 Apr 93 pp 16-17 


[Guest commentary by Jorgen Lauridsen, economist at 
Odense University: “Edinburgh and the Compromise™] 


[Text] In a commentary in DET FRI AKTUELT on |! 
April Finance Minister Mogens Lykketoft confused the 
National Compromise with the Edinburgh Agreement in 
an untenable manner. As | myself was greatly annoyed to 
see the Compromise completely watered down in Edin- 
burgh in October, I feel compelled to untangle Lykket- 
oft’s statements. 


He wrote that the | 1 other nations have “accepted” our 
National Compromise. That is an extremely loose state- 
ment. They took note of the Compromise—they did not 
accept it as a binding document. When Lykketoft writes 
that we have “negotiated a new foundation,” he is 
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confusing the National Compromise with the essentially 
t Edinburgh Agreement—none of his points are 
valid: 


¢ The National Compromise wants to keep Denmark 
out of EC defense policy. But in the Edinburgh 
Agreement, Denmark declared that we will not 
“hinder the development of a tighter cooperation 
among member states in this area.” 

¢ Denmark has no part in the Economic and Monetary 
Union (EMU)}—formally. We are participating in the 
entire second phase in which all the important things 
will happen: An EC central bank will be established, 
umion authorities will be able to poke their noses into 
Danish national we will tie the krone to the 
European Currency Unit (ECU), and fulfill all con- 
vergence requirements. The fact that we will not be 
part of Phase 3 is meaningless—in reality the krone 
will have been abolished in Phase 2. 

¢ With regard to union citizenship Edinburgh says— 
contrary to the Compromise: “Denmark will fully 
respect all specific mghts that are an express result of 
the treaty and apply to citizens of member countries.” 
Thus Lykketoft is not correct when he says thal we 
ourselves can decide “which nghts ensue.” 

¢ The National Compromise wanted to keep Denmark 
out of legal policy in the EC. But Edinburgh says: 
“Denmark will participate fully in cooperation on 
legal and internal affairs on the basis of...the Euro- 
pean Union Treaty.” 

¢ It is simply not true that the EC respects the Danish 
“welfare system.” On the contrary, in Phase 2 of the 
EMU we are committing ourselves to a tight mone- 
tary policy: Zero inflation and price stability are the 
central elements. This will mean a decline in activity 
and rising unemployment. Public spending cuts will 
be necessary. This is by definition an attack on the 
“welfare system.” Incidentally this demolishes Lyk- 
ketoft’s last proposition, as unemployment is a sec- 
ondary problem for the EC. 


On these and Lykketoft’s other points, the Edinburgh 
Agreement has totally diluted the National Compromise 
to an unqualified acceptance of the Maastricht treaty. 
The Edinburgh Agreement is a direct chute leading to the 
EC union—the agreement makes it quite clear that 
“certain powers” will be exercised jointly—supenor in 
authority to the Folketing and the Constitution. The 
so-called openness applies only to discussion. Edinburgh 
states expressly that all the legislative activity in the 
EC—most new Danish laws come from the EC—will be 
closed. It is true that a better environmental policy could 
be implemented—but according to Edinburgh this can 
happen only if the EC Court does not rule that it violates 
the treaty, which the court has demonstrably been able to 
do with almost all initiatives. The same thing applies to 
the social dimension. 

The National Compromise is a “gentleman's agreement” 
reached by seven of the eight parties in the Folketing to 


express Denmark's purpose in going to Edinburgh. It has 
no legal validity—especially not for the EC—and applies 





on 18 May is necessary and it will only increase the 
confidence and respect that was also expressed after the 
referendum on 2 June by most of the world—including 
our EC partners. 


* Increased Interest ic Oil Search off Faeroes 


93EN0372C Copenhagen BERLINGSKE TIDENDE in 
Danish 10 Apr 93 p 2 


the British have found oil only 13.5 nautical 
miles from the Faeroese fishing boundaries, it is the U.S. 
geological research ship, Patrick Haggerty, visiting the 
Faeroe Islands, that has offered to research a whole new 
area of the Facroese seas, where the boundary does not 
come into question. 
The offer came at a time when the Facroese are experi- 
encing the first influx of foreign firms who, anticipating 
future oil extraction, are promoting themselves. The 
Faeroese have just recently received subsurface extrac- 
tion rights from the Danish state. 
The nod to begin the first geological explorations will be 
given by the Facroese Government this summer at the 
earliest. 


Bid From Texas 
Even so, the Halliburton Company of Texas, which owns 


underground terrain exhibits great similarities to the 
oil-bearing regions of the North Sea. 

Through the British ambassador, the Faeroese have also 
been apprised that one of the most important men of the 
British oil industry, John Donkona, director of the 
British Offshore Supplies Services, will visit the Faeroe 
Islands this summer. 

Donkona, who will meet with Faeroese politicians and 
industry people, has stated that he would very much like 
to enter into an agreement with the Faeroese concerning 
a possible future oil industry. 


The announcement of the visit by Donkona, who is 
believed to have a great deal of influence over the British 
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Government with regard to British oil policy, came at 
the same time as the Faeroese were preparing for diffi- 
cult negotiations with the British as to where the offshore 
boundary between the 'wo countries should be drawn. 


Fish Crisis T F 
Industry opples Faeroese 


PM2804 140093 Copenhagen BERLINGSKE TIDENDE 
in Danish 23 Apr 93 p 3 


[Christian Brondum report: “Danish Dominance 
Caused Faeroese Crisis} 


[Text] The Faeroe Islands’ coalition government of the 
Social Democrats and the People’s Party has collapsed. 
The Social Democratic leader of the islands’ administra- 

tion, Marita Petersen, said yesterday that her party has 
terminated its cooperation with the nonsocialist People’s 


Marita Petersen is now seeking to form a government 
with two smaller parties, the Home Rule Party and the 
Republicans. Together the three parties would have a 
majority. 


It was disagreement over the Danish-dominated 
Financing Fund of 1992 which led to the split in the 
administration. The People’s Party had protested the 
fact that the fund is well on its way toward gaining 
control over the crisis-hit Faeroese fishing industry, 
embracing a good 20 fish filleting factories. 


As a result of demands from the former Conservative 
People's Party-Liberal Party government the fund has a 
Danish majority of three out of the five seats on the 
board, and the present Danish government also supports 
the demand. The fund was set up last year when Den- 
mark gave the first loan to the Faeroes to save the 
islands’ banks. 


Since then the Financing Fund has taken over the 
majority of shares in the Faeroes’ two banks and together 
with the other creditors of the Faeroese fishing industry 
is producing a plan to take over a large number of the 
factories, around half of which will probably be closed. 


The fund's chairman, former National Bank director 
Richard Mikkelsen, said that the political problems on 
the Faeroes have not given him cause to consider 
changes to the fund's board, since the Danish dominance 
is an agreement between the Danish and Faeroese gov- 
ernments. 


“The political crisis is not causing us any problems. We 
are secking to solve the debt problem on the Faeroes, and 
we will continue to do so,” he said. 
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Petersen Forms New Faeroese Administration 


PM 2804140493 Copenhagen BERLINGSKE TIDENDE 
in Danish 24 Apr 93 p 2 


[RITZAUS BUREAU report: “New Faeroese Govern- 
ment”) 


[Text] Yesterday the Faeroe Islands took a step toward 
even greater independence from Denmark. 


A new three-party coalition administration comprising 
the Social Democratic Party, the Home Rule Party, and 


tion considers the work to draft new legislation on 
autonomy to be one of its more important tasks. 


The aim is that the Faeroese themselves shall have full 
independence in the field of legislative and administra- 
tive affairs on the Faeroes. The agreement between the 
three parties came about after local administration head 
Marita Petersen terminated cooperation with the nonso- 
cialist People’s Party on Thursday [22 April] morning. 
This party has hitherto formed the local administration 
together with the Social Democrats. 


Norway 


* National Police Gather Intelligence on Whale 
Actions 


93EN0323A Oslo AFTENPOSTEN in Norwegian 
24 Mar 93 p 24 


[Article by Arild M. Jonassen: “Criminal Police Take 
Role as Whale Police’—first paragraph is AFTEN- 
POSTEN introduction} 


[Text] The acting chief of the Criminal Police, Kai Erik 
Tordal, says that they have collected much information 
regarding the threat picture. He emphasizes that the 
police are only concentrating on intelligence operations 
in order to prevent organizations and individuals from 
making use of illegal means to halt Norwegian whaling. 


“We are utilizing the system of criminal intelligence that 
has been developed within the Criminal Police. I must 
emphasize that we do not have information concerning 
dramatic whale actions, beyond the threats from the 
leader of Sea Shepherd, Paul Watson, the man who 
wants to sink the whaling vessels,” says Tordal. 


Both Tordal and Justice Ministry department head 
Ingelin Killengreen calculate that Watson will try his 
hand. 


“I myself have seen him express his views to the US. 
television company CNN. He comes across as an activist 
and I think we will ‘hear’ from him. We are ready, but do 
not want to heat up the atmosphere unnecessarily. For 
the time being, we are holding our cards close to our 


chests,” says Killengreen. 
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The munistry is considering whether to come out later 
with more information regarding its preparation mea- 
sures in the hope that this may have a deterrent effect. 


Norwegian authorities, therefore, are not sitting with 
their arms folded, waiting for the “great whale war.” 
Active work on readiness plans is going on behind the 
scenes in cooperation with the whalers themselves, the 
Coast Guard, and other involved parties. The population 
in the areas concerned is being asked to be on the 
lookout. 


The preparations are being made in the foreknowledge 
that there are many more actors than Paul Watson's little 
militant environmental organization. He stands out not 
only because of his threats of sabotage actions, but also 
because he is suspected of having been behind the 
attempt to sink the whaling vessel Nybraena last 
Christmas. 


Police Inspector Elisabeth Kaas of the Lofoten and 
Vesteralen district police headquarters tells AFTEN- 
POSTEN that they have evidence that Watson was 
actually in the Lofotens when the sabotage against the 
Nybraena was carried out. Kaas is to go to Seattle on the 
West Coast of the United States at the beginning of April 
to question Watson and other suspects in his organiza- 
tion at the local office of the FBI, the U.S. federal police. 
Both Watson and his live-in girlfmend have affirmed that 
they want to be questioned. 


Along on the trip to Seattle will also be Section Chief 
Arne Dag Frivag of the same police office and Chief 
Inspector John Christian Grotum of the Criminal Police. 


“We are basing our conclusions not only on what Watson 
himself has said about sabotage action and what has 
been written in Sea Shepherd's membership newsletter. 
We think that our research, with questioning of a series 
of witnesses in Lofoten, in itself is sufficient to suspect 
Watson of complicity in the attempt to sink the 


Nybraena,” says Kaas. 


Police Inenector Kaas points out that they also believe 
Watse:. + he Lofotens at Christmas, together with 
his g ‘ a third person, who has been identi- 
fied. 


“Is technical evidence available, for example finger- 
prints, that ties the three to the sabotage action itself?” 


“I do not want to comment on this before the interroga- 
tion has taken place. Then, we will decide whether 
Watson and any of the other suspects will be charged in 
the case,” says Kaas, who also has responsibility for the 
preparatory measures the police headquarters is now 
establishing in the “whale war.” 


“Do you require support from other police authorities?” 


“No, not in the first round. We have nine local consta- 
bles’ offices in our district and believe we can tackle the 
assignment with our own personnel. The costs can be 
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covered by our regular police budget. There is no imme- 
diate need for a police watch aboard the whaling vessels, 
but we are working together with the whalers. We have 
also had the task of briefing other police headquarters in 
Hordaland, Finnmark, and Nordland that have whaling 
vessels whose home ports are within their districts,” says 
Police Inspector Kaas. 


ae Seen Senephaiin, Waning 


93EN0295A Oslo AFTENPOSTEN in Norwegian 
25 Mar 93 p 3 


{Article by Ole Henrik Nissen-Lie: “Less Tolerance for 
Foreigners”—first paragraph is AFTENPOSTEN intro- 
duction] 

Nee Norwegians are becoming steadily less tolerant of 
foreigners and our interest in protecting the environment 
is Waning. 


Norwegian society is growing harsher. In recent years, 
our tolerance vis-a-vis foreigners has become steadily 
less. The will to help others has weakened, and interest in 
environmental protection is waning. 

These tendencies are revealed by the most recent moni- 
toring study from the Market and Media Institute 
(MMI). The attitudes were expressed through a compre- 
hensive interview survey in which MMI interviewed 
around 2,200 persons before the New Year. MMI Assis- 
tant Director Tore Bredal has no doubt: 


“We are becoming more egoistic, nationalistic, and 
individualistic. As a nation, we are, in many ways, right 
in the middle of an identity crisis,” says Bredal. 


Uncertainty 


He points out that our traditionally homogenous welfare 
state has been put under pressure from various quarters: 
Unemployment and the refugees and immigration are 
two aspects. International insecurity and the EC debate 
also contribute to the fact that we are now in a period 
where we are asking ourselves who we are as a nation. 


We are accustomed to a high standard of living and a 
fairly orderly state of affairs. Bredal thinks that weak 
market conditions and the requirement to integrate new 
people are contributing to the changed situation. It is two 
years since the MMI and AFTENPOSTEN were first 
able to detect a turn toward more egoism and intolerance 
among Norwegians. The tendency has strengthened 
during the last two years. 


The new interview study from MMI shows that over 40 
percent of the population today agrees with the assertion 
that: “One ought to be able to demand that foreigners 
who come in order to settle in Norway live as Norwe- 
gians.” Two years ago, roughly 30 percent were of the 
same opinion, and in the middle of the 1980's there were 
only roughly 20 percent who posed such a demand. 
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Environmental Protection 


Steadily more Norwegians think that industry must be 
developed, even if this takes place at the expense of the 
interests of protecting nature. Close to two out of three 
Norwegians agree with the statement: “In order to 
ensure economic growth we need to continue industrial 
development, even if this should come into conflict with 
the interests of environmental protection.” 


Over 60 percent of the participants in the study agree 
that “we ought to solve the problems in our own country 
before we use money to help people in other countries.” 
This is mose than about a year ago. And steadily fewer 
agree that one should always place concern for others 
ahead of one’s own desires. 


Bredal says that the answers in the study signify that we 
have become more egoistic and intolerant. At the same 
time, he does not exclude that increased focus in the 
media on refugee problems and unemployment have had 
an effect on peoples’ answers. 


“The tendency to turn one’s back on foreigners is not 
unique to Norway. We find a corresponding develop- 
ment in people's attitudes all over Europe,” says Breda. 


All the same, he asks himself whether individualism, 
egoism, and nationalism may have reached a top point in 
our country. “The reduction in interest rates here at 
home and a new economic policy in the United States, 
with greater emphasis on government involvement, can 
turn developments around,” Bredal believes. 


“It is possible, besides, that people are little by little 
coming to want a greater sense of commonality and 
stronger authorities,” he says. 


* No Government Plans for Changed Oil Taxes 


93EN0324A Oslo AFTENPOSTEN in Norwegian 
24 Mar 93 p 24 


[Article by Hugo Pedersen: “Oil Tax Will Be 
Unchanged" —first paragraph is AFTENPOSTEN intro- 
duction] 


[Text] The government has no plans to change the 
Norwegian oil tax, as the British are now planning to do. 


“There is nothing in the British proposal that dictates 
that we ought to reevaluate our petroleum taxation,” 
says State Secretary Svein Harald Oygard of the Finance 
Ministry. 


He recalls that taxation of Norwegian petroleum was 
substantially changed last year. He also does not see that 
the British proposal will result in the Norwegian tax 
system weakening the competitiveness of the Norwegian 
shelf. 


“When our new proposal for petroleum taxation was laid 
on the table last year, we were met with arguments that 
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the oil companies’ interest in the Norwegian shelf could 
be weakened. We have seen no sign of this,” says Oygard. 


The British now want to eliminate subsidization of oil 
exploration activities in their part of the North Sea. 
According to the English consulting firm Wood Mack- 
enzie, the prospecting companies stand again to be the 
losers if the companies’ combined net earnings are cut to 
the bottom. 


In fact, the proposal contains a tax increase. The British 
finance minister maintains that, over the course of two 
years, the tax change will give British authorities 7 
billion kroner in extra earnings. 


Wood MacKenzie concluded that the new proposal will 
lead to a substantial reduction in future prospecting 
activity on the British shelf. The proposal turns out to be 
advantageous for the oil companies that are sitting on 
top of earnings from the large fields that are already in 
production. 


Now that the British authorities in their last budget 
proposal have called for changes in oil taxes on their 
shelf, doubt seems to prevail about what consequences 
the proposal will actually have. 


Erik Johnsen and Runar Mosebye Pedersen of the Min- 
istry of Industry and Energy have studied the new 
proposal, which nevertheless will involve a substantial 
simplification of the British oil taxation system. 


British taxes on petroleum consi.t of a special oil tax (the 
PRT) of 75 percent and an ordinary tax of 33 percent. 
When calculating the basis for the ordinary tax, the 
companies can take from this what they have paid in 
PRT. In addition, old fields are subject to a production 
duty of 12.5 percent. 


The new proposal can be divided into three elements, the 
first of which is the proposal that the special oil tax for 
fields under development and in production be reduced 
from 75 to 50 percent. For new fields, it is proposed to 
eliminate the special oil tax of 75 percent, so that now 
only an ordinary tax of 33 percent will be paid. 


In reality, this has no important meaning because, on the 
British shelf, one only pays a special tax on the value of 
oil production in excess of | million tons per year. The 
new fields that are coming up are very small and, 
therefore, none of these will be in this tax situation. 


Special Drilling 


The final element in the proposal relates to exploratory 
and boundary drilling, where, up until now, prospecting 
costs could be written off against the earnings on a field 
in production. This means that if one is exploring at one 
place and producing at another, then one can apply 
expenditures and earnings against each another. This 
procedure is eliminated entirely and exploration costs 
become deductible only against the ordinary tax of 33 


percent. 
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While under today’s system, a company with full tax 
liability must pay 17 pence on every pound that is used 
for exploration, under the new rules the company will 
pay a total of 67 pence on every pound spent on 
exploration, say Johnsen and Pedersen. 


“This will, in all likelihood, reduce exploratory opera- 
tions, for which until now there have been strong incen- 
tives on the British shelf. The new proposal will be 
advantageous for the cash flow from old fields, plus it 
becomes more reasonable to make additional invest- 
ments for the purpose of increasing oil extraction. Some 
companies will profit on the basis of the new proposal 
and others will lose, but overall net earnings for the oil 
companies will, in reality, be lower.” 


It is difficult to compare the Norwegian and the British 
shelves purely in terms of taxes. But if the new proposal 
goes though on the British side, there is little to indicate 
that the British will have strengthened their competitive 
advantage over the Norwegian shelf, as some maintain. 


The British authorities have realized for a long time that 
the greatest part of the oil on the British side has already 
been found and therefore also see no grounds to subsi- 
dize expensive exploratory activity to the same extent as 
earlier. 


* Kullmann Five on Party’s Chances in Election 


93EN0389A Oslo AFTENPOSTEN in Norwegian 
26 Mar 93 p 13 


[Interview with Kaci Kullmann Five, new chairman of 
the Conservative Party, by Ole Nygaard; place aad date 
not given: “The Nonsocialist Alternative”] 


[Text] The Conservative Party’s national meeting is 
pleased with the favorable Gallup poll numbers now that 
today Kaci Kullmann Five is taking over the chairman- 
ship. But the party's position in the political landscape 
will sorely test its ambitions to be the party in power. 


Internally there is general agreement, even though there 
may be disagreement at the national convention on cash 
support for the parents of young children. The party 
leader believes that a minority government led by the 
Conservatives is not realistic. 


Labor Party leader Thorbjorn Jagland believes the Con- 
servative Party's biggest challenge now is to present an 
alternative: “If the party wants to have a leading position 
in Norwegian politics, it mustn't sit on the sidelines.” 


“Not in the least unrealistic,” says Kaci Kullmann Five 
on the prospect of there being a Conservative Party 
government after the election. Today the party's national 


meeting begins. 


[Nygaard] What would the parliamentary basis for such 
a government be? 


{[Kullmann Five] First I will say what it isn't: It is not the 
Labor Party, not the Socialist Left Party, and not the 
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Center Party. So in fact a Conservative Party govern- 
ment can look for support from two other parties on a 
number of central issues, namely the Christian People’s 
and the Progressive Parties. 


[Nygaard] In the present Storting, the three parties you 
just named are in a clear minority, and there isn thing 
in the public opinion polls which would indicate that 
that will change after the election. How can a govern- 
ment have such a weak parliamentary grounding? 


{[Kullmann Five] Public opinion polls are not an elec- 
tion. The more support there is from the voters for 
Conservative Party policy, the greater the chances of 
there being a Conservative Party government. Even if we 
don’t get to form a government, it is an important signal, 
to other parties as well, if the Conservative Party does 
well in the election. So people who want more Conser- 
vative Party policies should vote for us. This fall’s 
Storting election will present voters with two clear 
minority alternatives, the Labor Party and the Conser- 
vative Party. 


[Nygaard] But let’s look at the cold figures: Of the 165 
seats in the Storting the Labor, Socialist Left, and Center 
Parties together have 91 whereas the three parties you 
have mentioned as parties to a Conservative government 
have 73. So how realistic is it for the Conservative Party 
to be able to achieve a manageable majority? 


{[Kullmann Five] We will forge ahead to the finishing line 
to achieve the greatest support for the policies we believe 
are the best for Norway. Besides, the public opinion polls 
show that 40 percent of voter. haven't decided who 
they'll vote for in the election. The electorate is a lot 
more fluid than it was before. This enormous uncer- 
tainty produces significant prospects of winning—but 
also a significant potential for loss for all parties. 


[Nygaard] Is the Center Party a nonsocialist party? 


{[Kullmann Five] No. When we talk about a future 
nonsocialist election victory, the Center Party is not 
included. With its support for a planned economy and 
managing the market, the party has moved far away from 
what it was before. Only where property law and the 
military are concerned can we see remnants of what was 
once a nonsocialist party. In its voting in the Storting, 
the party has placed itself to the left of the Labor Party, 
and among the parties represented in the Storting only 
the Socialist Left Party is to its left. 


[Nygaard] Is having the Conservative Party be in a 
government with the Progressive Party a possibility? 


[Kullmann Five] No, no coalition government with the 
Progressive Party we know today, but we want there to 
be issue-by-issue cooperation in the Storting. The party 
has become less, not more, serious this past year. But on 
a number of votes in the Storting, the Progressive Party 
has stood with the Conservative Party after their own 
proposals failed. The Progressive Party is not our main 
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enemy in the campaign. What is important is to shift 
votes from the liberal to the conservative side. 


[Nygaard] Is the Conservative Party more isolated in 
Norwegian politics than it was three years ago? 


[Kullmann Five] We see it that way, considering when 
we were in power. Of course life in the opposition is 
frustrating. We devote oodles of work preparing alterna- 
tive solutions for the national budget and other central 
issues. At the most that produces media coverage 
whereas a government gets media coverage of its issues 
each and every day. It isn’t possible for an opposition 
party to promote breadth in its politics in the same way 


as a party in power. 
[Nygaard] Are you tired of being in the opposition? 


{Kullmann Five] I’m not tired of being a politician. It 
makes it possible to move things in the right direction. 
But the goal is of course to have influence in the 
government. 


[Nygaard] What is the most important thing the Conser- 
vative Party has achieved during this Storting session? 


{[Kullmann Five] Unfortunately far too little because, 
generally speaking, we were outvoted. But Norway has 
now applied for membership in the EC. That was a 
victory. The European Economic Area [agreement] has 
been successfully negotiated. I am pleased with that. We 
achieved clear improvements in tax reform even if we 


proposed even greater changes. 


[Nygaard] Is there the possibility we will become a 
member of the EC when you think of the no side’s vast 
superiority? 


{Kullmann Five] I am concerned by the large numbers of 
“don’t know.” We must use our energies to convince 
doubters. They will decide. I think that the outcome of 
the negotiations, in particular as it concerns fisheries and 
agriculture, will have a major influence on the way 
people finally vote. 


[Nygaard] The Conservative Party believes that its 
policy will produce more jobs. Many European countries 
with nonsocialist/conservative governments have very 
high unemployment. In this instance aren't you prom- 
ising too much? 


[Kullmann Five] Voters would do well to look at Nor- 
wegian politics. When Kare Willoch succeeded Gro 
Harlem Brundtland as prime minister in 1981, over time 
he managed to bring unemployment down. Since the 
unemployment at that time was close to 80,000, the May 
Day speeches called for Willoch to go. Now upwards of 
200,000 people are unemployed. During Brundtland’s 
next government, unemployment rose sharply whereas 
in the course of one year Jan P. Syse managed to stabilize 
the rate. Now that Brundtland has returned, unemploy- 
ment has exploded. Naturally it isn’t just the govern- 
ment’s policy that affects unemployment. But Norway is 
putting far too much effort into public sector solutions. 
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We need more jobs and more creation of wealth in the 
private sector. This the Labor Party will not achieve. 
This is where the Conservative Party will concentrate its 
efforts. 


{[Nygaard] Do you mean that in its economic policy the 
Labor Party has become more involved in the market 
and free competition and is thus fighting for Conserva- 
tive Party turf? 


{[Kullmann Five] The Labor Party is more market- 
oriented in words but far too little in deeds. The state’s 
role in Norwegian business is increasing. The party is 
showing little interest in getting our two biggest banks 
back into private hands. The people at the Labor Party 
say they want to reduce the huge deficit in the nationa! 


budget, but it just keeps going up. Seventy percent of 


what is created in this country moves through public 
sector budgets. For the Conservative Party this is com- 
pletely untenable. Our goal is to get that number down to 
50 percent, even if it takes time. 


[Nygaard] What is the Conservative Party’s trump card 
in the campaign? 


{[Kullmann Five] Working towards more creation of 


wealth and freedom of choice, something that will pro- 
duce security. 


[Box, p 13] 


The Conservative Party 


¢ Founded in 1884. 106,000 members. 908 local chap- 
ters. 

¢ 37 seats in the Storting. 

¢ 68 spokesmen. 

¢ Received 22.2 percent of the vote in the 1989 Storting 
elections. 

¢ Received 21.9 percent of the vote in the 1991 county 
board elections. 

¢ Most recent standing in Opinion’s poll of party 
strength: 25.1 percent support. 

¢ The Conservative Party believes Norway faces three 
main challenges: |) More creation of wealth and more 
employment on nature’s and the environment’s 
terms. 2) Security through freedom of choice and 
greater personal responsibility. 3) Norway's position 
in international society. 


[Box, p 13] 
What Is the Conservative Party’s Biggest Challenge? 
Thorbjorn Jagland, Labor Party leader: “To construct a 


nonsocialist government alternative, and not try to avoid 
having this happen. At present it appears as if all the 
nonsocialist parties are trying to avoid each other. If the 
Conservative Party is to play a dominant role in Norwe- 
gian politics, the party must not take up position on the 
sidelines as it has done right now.” 


Kristin Clemet, Storting member, Conservative Party: 
“To be more than the Labor Party’s opponent by also 





FBIS-WEU-93-081 
29 April 1993 


being its alternative. If the voters want it, the Conserva- 
tive Party will be a realistic alternative. Furthermore, to 
realize that changes in society are needed, and to dare to 
tell the voters that. And lastly, to contribute to making 
politics respectable by being a holistic, respons‘ble, and 
serious party.” 


Kare Willoch, governor, Oslo-Akershus: “It should not 
always have to be necessary for the opposition to present 
an alternative to the party in power. Parliamentarism 
functions best when one of the government alternatives 
present at the last election continues fairly securely 
through the electoral period. But when elections roll 
around it is best if the voters are free to elect not only 
representatives, but also government alternatives. The 
largest opposition party will always have the major share 
of the responsibility for giving the voters an alternative 
to the incumbent government. 


“Sometimes there may be such a broad consensus on 
what needs to be done that the voters will focus on who 
would be the most capable one to do it. But when the 
problems have grown as large as they have now they are 
entitled to clear alternatives also as regards the content 
of the policy. 


“This demand will also put special responsibilities on the 
largest opposition party. You expect holistic views from 
large parties and also that they avoid proposals that are 
mutually self-defeating. 


“A return to full employment can only be achieved 
through well-focused policy over a long period of time. 
The national deficits and the high speed at which we are 
depleting our oil resources can also lead to disaster in the 
long run. Combining smaller deficits with a moderate 
spead of oil production is no simple matter, to put it 
mildly.” 


Sweden 


Bildt, UK’s Hurd Discuss EC Membership, 
Yugoslavia 

PM2904 142293 Stockholm SVENSKA DAGBLADET in 
Swedish 28 Apr 93 p 12 


{Mats Knutson report: “Hurd Signals EC Support’’} 


[Text] Sweden's free trade agreements with the Baltic 
states are one of the problems that must be resolved 
before Swedish membership negotiations with the EC 
can be completed. Another problem is Swedish regional 
policy. 


This was the message from British Foreign Secretary 
Douglas Hurd at a news conference in Stockholm yes- 
terday. 


“Certainly these problems are troublesome, but | do not 
view any of them as an insurmountable obstacle in the 
negotiations,”” Douglas Hurd said. 
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“They are not front-rank problems,” he said, declaring 
that they ought to be able to be solved with a little good 
will and flexibility. 

Douglas Hurd stressed that Britain is a strong supporter 
of Swedish entry into the EC. He pointed out that it was 
during the British presidency of the EC that membership 
negotiations began with Sweden, among others. Hurd 
said that he believes that Sweden will be able to become 
an EC member in 1995. 


The final stage of negotiations will be about the Maas- 
tricht treaty. This has yet to be ratified by Britain—but 
ratification ought to be able to happen by the end of the 
summer, according to Hurd. 


Denmark too has not ratified the treaty and the British 
foreign secretary did not dare to comment on what will 
happen if the Danes once again say “no” in the refer- 
endum in three weeks’ time. 


“We do not expect the Danish people to say ‘no.’ A 
Danish ’no’ would give rise to a serious situation both for 
Denmark and the EC,” Douglas Hurd said. 


The British foreign secretary was paying a lightning visit 
to Stockholm on Monday and Tuesday [26-27 April]. He 
met Prime Minister Carl Bildt (Moderate Coalition 
Party), Foreign Minister Margaretha af Ugglas (Moder- 
ate Coalition Party), and European Affairs Minister Ulf 
Dinkelspiel (Moderate Coalition Party). 


The talks held covered a number of issues of mutual 
interest and at yesterday's news conference Prime Min- 
ister Carl Bildt said that there was a large measure of 


agreement. 


The negotiations between Sweden and the EC were 
discussed, as were the situation in the former Yugoslavia 
and sanctions against Serbia. 


“We have had a long discussion about Yugoslavia and 
we are agreed that the new economic sanctions must be 
implemented in as strict a manner as possibie,”” Douglas 
Hurd said. 


The aim is in practice to totally isolate Serbia. Douglas 
Hurd places a great deal of the responsibility for the war 
on the government in Belgrade. 


“There can be no doubt that the main responsibility lies 
with the Bosnian Serbs and the government in Belgrade, 
which has encouraged them and also partially controls 
them,” 


Douglas Hurd did not rule out the possibility that 
military intervention in the conflict could become nec- 
essary. This possibility was also discussed at the meeting 
of the EC’s foreign minister at the weekend. However, 
there are many questions that need to be answered 
before it is possible to reach a sensible decision on 
military intervention, Douglas Hurd said. How large a 
force should be deployed? How long should they remain? 
Which countries should take part? 
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These are things we are discussing with both the Amer- 
icans and the Russians,“ the British foreign secretary 
said, stressing that the political and economic sanctions 
must take effect fully first. 

“There can be no doubt that existing sanctions, even 
though they are not perfect, are damaging the Serbian 


economy.” 


Prime Minister Carl Bildt said that he does not think 
that sanctions are enough to put an end to the conflict. 
However, at yesterday's news conference he stressed that 
today there is already military pressure on Serbia as a 
result of NATO’s policing of the ban on flights over 
Bosnia and the Western European Union's presence in 
the Adriatic. 

One alternative to direct military intervention that has 
been discussed is lifting the arms embargo on the 
Bosnian Muslims. This was proposed by Bosnia’s 
Muslim president, Alija Izetbegovic, during his recent 
visit to Stockholm. Even though Douglas Hurd was 
unwilling to rule out such an alternative, he warned of 
the possible consequences: 


“IT can see that such an alternative may appear attractive, 
but it could have significant negative effects on the 
humanitarian aid which is keeping thousands of 
Bosnians alive today.” 


* Agriculture Minister on Consequences of EC 
Membership 


93EN0368B Stockholm DAGENS NYHETER in 
Swedish 2 Apr 93 p 10 


[Article by Inger Jagerhorn: “Cheaper Food a Forgotten 
Goal”—first paragraph is DAGENS NYHETER intro- 
duction] 


[Text] The negotiators are still plowing through the EC's 
interminable agricultural paragraphs. They have not yet 
reached the point of actual negotiation. 


“The EC sets the pace of negotiations,” Agriculture 
Minister Karl Erik Olsson (Center) said on one of his 
frequent trips to Brussels. He has led Swedish agricul- 
tural policy from regulation to liberalization and, via a 
“readjustment,” back to more regulation again. 


And now Olsson can already see that Swedish grain 
production may not be cut as planned. The decline of the 
Swedish krona has improved competitiveness. 


“But things could be tough for Swedish beef produc- 
tion,” said Olsson. The EC has 1.2 million tons of frozen 
beef in storage. There is a risk that prices will drop even 
further. 


Isn't cheaper food also a negotiating goal? 


Olsson’s reply was somewhat ambiguous: “Perhaps. 
That was clearly our goal when we applied. But it is 
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dangerous to promise lower prices now. There will 
definitely be a larger selection.” 

For Olsson the most important negotiating issue is to 
keep production in Norrland at roughly the present level. 
In spite of all the subsidies it has declined since 1984 and 
therefore he does not consider it possible to reduce 
support. 


The Norrland subsidies are much higher than everything 
the EC allocates. 


“Arctic areas require special rules,” Olsson said. 


But will the EC really accept subsidies that are eight 
times as high? 


“That is something the EC must decide. Our task is to 
push our demands,” replied Olsson who added that this 
involves a very small volume and small subsidy pay- 
ments in the EC perspective. 


* Northern Agriculture Stumbling Block for EC 
Membership 

93EN0368C Stockholm DAGENS NYHETER in 
Swedish 2 Apr 93 p 10 


[Article by Ingrid Hedstrom and Inger Jagerhorn: “Nor- 
rland Support Makes EC Turn Pale”) 


[Text] Brussels—Without a successful negotiating result 
on support for agriculture in Norrland it will be hard to 
get an affirmative vote in the Swedish EC referendum. 
The Swedish EC negotiators know that. 


Sweden now pays 955 million kronor in extra subsidies 
to promote Norrland farming. A large part of the subsidy 
consists of price increments and animal subsidies for 
meat and milk. 


It has already been determined that price increments are 
incompatible with the EC system. They are contrary to 
the sacred principle that milk prices must be the same for 
all EC farmers. 


The EC has also turned pale at the size of the animal 
subsidies. A Norrland cow can provide a total maximum 
subsidy of around 12,000 kronor, while an EC cow can 
get a maximum subsidy of around 1,000 kronor. It will 
be hard to bridge this gap. 


However, EC Commission sources with whom 
DAGENS NYHETER has been in contact show great 
sympathy for Sweden's Norrland problems and are very 
optimistic about the prospects of solving them. Other- 
wise it will probably be hard to get Sweden into the EC, 
they noted. One solution might be to adjust the EC's 
regional policy rules while allowing Sweden to provide 
state support for Norrland farmers within narrow limits. 
But price supports must be eliminated, probably during 
a transition period, our sources said. 


But Spain hac already started to grumble that Sweden is 
demanding too much. 
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The Swedish negotiators have received signals that a 
Norrland solution must tone down the demand for 
consideration for “arctic and subarctic” areas on which 
we have pinned such great hopes from the beginning. 


The EC Commission is giving the finishing touches to 
proposed solutions but the EC countries cannot be 
expected to take a stand on the matter before the 
summer recess in the negotiations. 


The question of Norrland support lies in a gray zone 
between regional policy and agricultural policy. Much of 
the support for agriculture can be given in the form of 
regional subsidies both in Sweden and in the EC. 


Regional assistance has worked its way up in the EC 
budget to a good second place behind agricultural 
funding. There are two criteria (Sa and Sb) in the 
Community's regional policy that directly concern agri- 
culture. 


The first covers “less-favored areas” where the EC will 
“ease the restructuring of agriculture and forestry.”” This 
includes 54 percent of the EC’s total arable land. All 
countries except Denmark receive subsidies under this 


paragraph. 


The second support formula is aimed at promoting rural 
development. 


The EC pays 10 billion kronor annually in support to 
“areas with less favorable conditions.” 


The EC Commission recently proposed a change in the 
structural fund rules. They want to include people from 
sparsely populated areas as a new criterion for support 
under the rural goal in 5b. That should benefit Sweden. 


* Power Company Joins in Estonian Energy 
Survey 

934K0856Z Stockholm DAGENS NYHETER in 
Swedish 31 Mar 93 p 30 


[Article by Mert Kubu: “Vattenfall Invests in East; 
Energy in Estonia Investment for Future”’] 


[Text] We are prepared to invest money on a pure 
business basis in energy systems in both Estonia and the 
rest of the Baltic region. This was assured by Carl-Erik 
Nyqvist, managing director of Vattenfall [National 
Power Corp.], on Tuesday [30 March] when he solemnly 
handed over to representatives of the Estonian Govern- 
ment an energy plan for Estonia. 


Together with experts from Imatran Voima—Finland's 
equivalent to Vatterfall—Swedish Vattenfall has helped 
the Estonians make up a modern general plan, which 
includes both an inventory of the situation today and 
proposals for what ought to be done. 


The starting situation is somewhat gloomy. Nearly half 
of all the energy—Estonia used 113 TWh [terawatt 
hours] in 1991, and that is a lot for such a small and 
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technologically backward country—consisted of 
imported oil. One can no longer afford to buy that much. 


lete and worn out. When the planned economy allowed 
huge quantities of almost free oil to flow from Russia, 
the heat was just kept roaring and one opened windows 
and doors when it got too hot. 


Now the heating systems have to be repaired, adjusted, 
and regulated. The windows in all houses must be 
insulated and the furnaces have to be converted from oil 
to domestic fuels: peat and chips. There is plenty of 
forest as well as peat bogs. 


All of that costs money: 100 million-500 million dollars 
have to be invested, according to the energy plan, in 
future years. 


“We anticipate that in a few years one might be able to 
halve the oil consumption through a number of technical 
measures and by converting to domestic fuel,” says 
Victor Mets, a project leader at Vattenfall, who has 
practically commuted between Stockholm and Tallinn. 
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In eastern Estonia there are also considerable quantities 
of oi) shale. This is used in, among other places, the two 
gigantic power plants Eesti and Baltiski in Narva. 
Together they have a capacity which is the equivalent of 
appfoximately all of Forsmark or about 3,000 mega- 
watts. But, as Estonian Energy Minister Arvo Niitenberg 
said, the problem is that the power plants are so old and 
technically defective that their status today can be 
described as: 


“One is bad and the other is very bad.” 


They are a major environmental problem not only for 
eastern Estonia but for southern Finland as well. 


On Tuesday the Estonian Government thus received a 
sheaf of papers. As usual when it involves foreign assis- 
tance there were solemn speeches and a glass of cham- 
pagne. In the wings, however, the Estonians were ticked 
off that they were given even more paper. They have 
enough foreign aid studies to wallpaper the whole castle 
on Domberget, as someone discreetly put it. Now they 
want help with concrete projects. 
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Reportage on Azeri, Armenian Presidents’ 
Meeting 


Elchibey Cites ‘Unity of Views’ 
TA2104202493 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 21 Apr 93 


[Text] Azerbaijani President Abulfaz Elchibey has said 
his country favors the solution of the Karabakh problem 
within the framework of the CSCE and Minsk talks. 


Speaking at a news conference in Ankara, Elchibey said 
that at the meeting he held with Armenian President 
Levon Ter-Petrosyan a unity of views was reached on 
securing peace between the two countries. He added that 
both presidents will exert every possible effort to achieve 
that end. Elchibey said: The entire problem, however, 
will be solved within the framework of the CSCE and the 
Minsk talks. There is no other alternative. He noted that 
at the meeting, Ter-Petrosyan said that he will abide by 
the decisions to be taken by the CSCE. 


Further on Elchibey Statements 


TA2204061693 Ankara TRT Television Network in 
Turkish 0500 GMT 22 Apr 93 


[Excerpt] [passage omitted] In a news conference in 
Ankara last night, Azerbaijani President Abulfaz 
Elchibey said: We are following the line of the CSCE. 
Azerbaijan has been advocating this line for two years. 
The United Nations has also declared that it is working 
to this end with all its might. Whatever we do, we will do 
it in line with the CSCE and assist in this direction. If 
another force emerges and wishes to make a constructive 
contribution to the matter, we are open to that, too; but, 
all these efforts must be exerted within the framework of 
the CSCE. 


Elchibey announced that Azerbaijan is always open to 
serious and constructive talks with Armenia, adding that 
the dialogue between the leaders of the two countries 
could continue as a telephone diplomacy. Explaining 
that for the first time he had the opportunity to meet face 
to face with Armenian President Levon Ter-Petrosyan, 
Elchibey remarked that the meeting gave him the 
impression that the other side is well-intentioned. 


In reply to a question, Elchibey said that the Minsk talks 
were interrupted by the occupation of Kelbadzhar, 
adding that the Kelbadzhar issue must be resolved if 
these talks are to resume. The decision on this matter 
will be made by the Minsk group, Elchibey stressed. 


The Azerbaijani president declared that he is not 
opposed to humanitarian aid to Armenia, but he does 
not approve of Armenia receiving strategic materials 
such as oil and weapons. Pointing out that Azerbaijan 
does not receive military aid from Turkey, Elchibey 
underlined that Turkey's support is only moral and 
political. He further announced that Azerbaijan did not 
ask for military assistance from Turkey. 
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Eichibey recounted that Azerbaijan is advancing on the 
path of democratization and there is no turning back 
from this path. He added that Azerbaijan also believes in 
privatization of the economy. 


Demirel Comments on Talks 


TA2204055093 Ankara TRT Television Network in 
Turkish 0500 GMT 22 Apr 93 


[Text] Prime Minister Suleyman Demirel has declared 
that Turkey is exerting every possible effort for the 
solution of the conflict between Azerbaijan and 
Armenia. Demirel said that a cease-fire must be secured 
and the Armenians must withdraw from Kelbadzhar as 
soon as possible. 


Demirel met with Armenian President Levon Ter- 
Petrosyan at 2150 last night. Armenian Foreign Affairs 
Minister Vahan Papazyan and Foreign Minister Hikmet 
Cetin also attended the meeting, which was held at the 
prime minister's residence and which lasted one and a 
half hours. 


In a statement to reporters upon emerging from the 
meeting, the prime minister underlined that Turkey is 
exerting every possible effort for the solution of the 
conflict between Azerbaijan and Armenia. Demirel con- 
tinued: A cease-fire musi be secured and Armenia must 
withdraw from Kelbadzhar. Then a possibility for peace 
must be sought. This is what we think and this is what we 
told them. In turn, the Armenian president listened to us 
and averred that he will do his utmost to end the conflict 
and stop the bloodshed. 


Demirel later replied to reporters’ questions. Asked by a 
reporter if Ter-Petrosyan gave assurances that Armenia 
will withdraw from Kelbadzhar, Demirel said: No, he 
did not. In answer to a question if a tripartite meeting is 
possible today, Demirel noted: I do not know. | can only 
answer after meeting with Azerbaijani President Abulfaz 
Eichibey. 


Replying to a question if Armenia requested anything 
from Turkey, the prime minister declared: No. What 
couid they want from us? After all, they are shedding 
blood. Those who shed blood cannot explain why they 
are doing this. What they have said regarding Kel- 
badzhar, however, is that the Armenian militias in 
Karabakh are perpetrating this action and not Armenia, 
and that they do not have any control over these Arme- 
nian militias. 

The prime minister, in response to a question on whether 
his impression of the meeting is hopeful, remarked: 
These are big matters and cannot be solved in a few 
hours. It is important, however, that for the first time 
Ter-Petrosyan and Elchibey are meeting face to face. We, 
in turn, never cut off the dialogue. We are continuously 
talking with both sides. In these current times, it is 
impossible to resolve questions through bloodshed and 
the use of force. We believe in this. Turkey is a great 
country and it is cool-headed. We hope that by talking to 
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the sides, by ensuring that the sides talk to each other, 
and by assisting them, we will attain the means to resolve 
the problems. 


In a statement after the meeting, the Armenian president 
announced that a solid atmosphere was created during 
his contacts in Ankara on the solution of the Karabakh 
problem. Expressing the hope that his meetings will yield 
positive results in the near future, Ter-Petrosyan linked 
the reason for his optimism to the fact that world public 
opinion and the sides directly related to the problem 
have realized the gravity of the situation. 


Reiterating that he met with the Azerbaijani president 
for the first time in Ankara, Ter-Petrosyan declared: | 
believe that with this meeting, the ice between the two 
peoples has begun to melt. I could say that both sides are 
closer to a dialogue. 


Russian Ambassador Cited 


TA2104204493 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 21 Apr 93 


[Text] Albert Chernyshev, Russian ambassador in 
Ankara, in a statement after the meeting between Azer- 
baijani President Elchibey and Armenian President Ter- 
Petrosyan, said that he got the impression that the 
meeting went very well. Noting that all possibilities have 
to be explored for the just and peaceful solution of the 
problem, Chernyshev added: Karabakh is Azerbaijani 
territory. 


Spokesman Cited on Talks With Armenian, Greek 
Officials 


TA2204 112593 Ankara Turkiye Radyolari Network in 
Turkish 1000 GMT 22 Apr 93 


[Text] It has been announced that Turkey clings to its 
hope that a peaceful solution can be found to the conflict 
between Armenia and Azerbaijan. 


In his weekly news conference, Foreign Ministry 
spokesman Ambassador Volkan Vural said that the 
arrival of so many statesmen in Ankara on the occasion 
of President Turgut Ozal’s funeral demonstrates Tur- 
key’s importance in the restructuring of the world. Vural 
noted that Prime Minister Suleyman Dernirel and For- 
eign Minister Hikmet Cetin held bilateral meetings with 
many statesmen in Ankara. 


Stressing that last night’s meeting between Demirel and 
Armenian President Levon Ter-Petrosyan was extremely 
beneficial, Vural remarked that Turkey's views that 
Armenian forces must withdraw from Azerbaijan, a 
cease-fire must be secured, and a peace process must be 
launched were reiterated during the meeting. The 
spokesman noted that Ter-Petrosyan, in turn, declared 
that he will contribute everything necessary to the 
peaceful solution of the problem within the framework 
of the CSCE. 
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Vural added that Demirel’s meeting with Greek Prime 
Minister Konstandinos Mitsotakis and Cetin’s meeting 
with his Greek counterpart were very positive and con- 
structive. The spokesman stated that these meetings 
could be described as the beginning of a new era between 
the two countries. 


The spokesman recounted that Cetin also met with 
Israeli Foreign Minister Shim’on Peres and discussed 
bilateral relations and the Middle East problem with 
him. Vural said that during the meeting, Cetin expressed 
the importance Turkey attaches to the continuation of 
the Middle East peace talks and mentioned the situation 
of the deported Palestinians. According to Vural, Peres, 
in turn, declared that peace is the only option for the 
region and that Turkey plays an important role in the 
area. 


In reply to a question, Vural remarked that a change has 
been noted in the U.S. attitude toward Bosnia- 
Herzegovina, qualifying this as belated. Although there 
has not been an official decision, Vural underlined, U.S. 
media and public opinion are leaning toward a military 
intervention to stop Serbian attacks. 


Eximbank to Lend $250 Million to Azerbaijan 


TA2204072093 Ankara ANATOLIA in English 1530 
GMT 21 Apr 93 


[Text] Ankara, April 21 (AA}—The Turkish Eximbank 
will extend a 250-million-dollar credit to Azerbaijan, it 
was reported on Wednesday [21 April]. 


A 50-million-dollar portion of the credit will be used for 
pay for Azeri imports of Turkish goods and the 
remainder will be assigned for investment projects. 


The credit agreement was signed by Ahmet Ertugrul, 
director of Eximbank, and Vagif Ahmedov, director of 
the Azeri Internationa! Bank. 


Consular, Military Agreements With Azerbajian 
Ratified 


TA2204072493 Ankara ANATOLIA in English 1555 
GMT 21 Apr 93 


[Text] Ankara, April 21 (AA)}—Turkey on Wednesday 
{21 April] ratified two agreements with Azerbaijan on 
consular and military education cooperation. 


The agreements took effect with their publication in 
Wednesday's edition of the OFFICIAL GAZETTE. 


EC Representative Sends Warning Letter on 
Cyprus 

TA2104125693 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 20 Apr 93 


(Text) Sait Kemal Mimaroglu, Turkish representative of 
the Council of Europe Parliamentary Assembly, sent a 
warning letter regarding the Cyprus issue to the Council 
of Europe Secretariat. 
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Mimaroglu, in his letter, states the need to abandon the 


practice of discussing the Cyprus issue in a one-sided and 
distorted manner at the Parliamentary Assembly. 


Mimaroglu requested that the reality of two distinct 


communities living in von, separated by language, 
culture, origin, religion, and political identity, be 


* Ocalan Supports Extending Cease-Fire 
93WRO0216X London AL-HAYAH in Arabic 13 Apr 93 
p4 


[Article: “Ocalan Prepared To Extend Cease-fire; Holds 
Ankara Responsible for Renewed Fighting”) 


[Text] Ankara, London—Serchil Kazaz, representative 
of the Kurdistan Patriotic Union, announced in Ankara 
yesterday, Monday, that Kurdistan Workers Party 
Leader Abdullah Ocalan is inclined to extend the cease- 
fire that he announced last month and that is scheduled 
to end next Thursday. Ocalan is expected to announce 
his position officially at a later time. 

AL-HAYAH has learned from informed sources that 
Ocalan decided to discuss the extension issue with his 
party after he met last Saturday-Sunday night with Iraqi 
Kurdish Leader Jalal Talabani, who familiarized him 
with the outcome of his visit to Ankara and his talks with 
Turkish officials. 


According to the same sources, Talabani and Ocalan 
agreed on the need for continued peace. An informed 
source told AL-HAYAH that the meeting “was positive. 
Ocalan stressed his wish to develop a peaceful demo- 
cratic solution to the Kurdish issue. He does not want to 
see renewal of the nine-year-old war between his forces 
and the State of Turkey, which has claimed 5,000 lives.” 
The source added that Ocalan is determined to adhere to 
peace and not to let his forces resume fighting. He sees 
that the responsibility for resumed fighting “will fall on 
the shoulders of those who ignite it.” 


The pro-Kurdish Populist Labor Party, which is repre- 
sented by more than 20 deputies in the Turkish parlia- 
ment, is expected to send a delegation to Ocalan before 
the end of the cease-fire to urge him to extend it. The 
Kurdish source has not exciuded the possibility that 
Ocalan will announce his final decision at a press con- 
ference he will hold in Lebanon's al-Biqa’ Plain, as he 
did when he announced the first cease-fire. 


Turkish officials have refrained from making any com- 
ment on Kazaz’s statement. When asked for his opinion 
on the Kurdish official’s statement, Interior Minister 
Ismet Sezgin was content to say, “Let us wait and see 
what happens.” This cautious comment is in total con- 
trast with his position on the temporary ceasefire 
announced last month. Then, Sezgin ridiculed Ocalan 
and characterized him as a “highwayman,” adding that 
the “terrorists” have only one way to go, namely sur- 
render to the security authorities. The Workers Party has 
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suspended its armed activities during the ceasefire which 
started on the 20th of last month, thus permitting 
celebration of the Kurdish New Year (Now Ruz) on the 
21st of the same month in a tranquil atmosphere. 


* Ocalan To Announce Cease-Fire From Lebanon 


93WRO216Y London AL-HAYAH in Arabic 14 Apr 93 
pl 


[Article by Kamiran Qurrah Daghi: “Ocalan Will 
Announce Extension of Cease-Fire in Turkey From 
Lebanon] 


[Text] London—An informed source has told AL- 
HAYAH that Jalal Talabani, the Kurdistan Patriotic 
Union general secretary, met two days ago in Lebanon 
with Abdullah Ocalan, leader of the Kurdistan Workers 
Party, and that he will meet with him again to persuade 
him to extend the cease-fire in southeast Turkey “until 
further notice” instead of setting the extension for a 
certain period. 
Ocalan reaffirmed his determination to adhere to peace, 
ing that the “other side” will be responsible for any 
renewed fighting. The source expects the Workers Pasty 
leader to announce his decision to extend the cease-fire, 
which ends tomorrow, Thursday, at a press conference 
he will hold in Lebanon's al-Biga’ next Friday or Sat- 
urday. It is not unlikely that Talabani will attend the 
conference “as a witness,” as Ocalan said at the press 
conference in which he announced the first cease-fire last 
month. 


Ocalan has expressed to Talabani his readiness to extend 
the cease-fire in light of the generally positive develop- 
ments generated by his initiative in which he announced 
a temporary cease-fire in the war his forces have been 
waging for nine years to establish an independent Kur- 
dish state in Turkey. 


In a related development, the Kurdistan Patriotic Union 
secretary general has arranged a meeting between Ocalan 
and the (Turkish) Kurdistan Democratic Party within 
the context of reconciliations between the parties to the 
Kurdish movement in Turkey. These meetings started 
with a meeting the Workers Party chairman held in 
Damascus in wake of the cease-fire he announced last 
month with Kemal Burkay, leader of the Kurdistan 
Social Democratic [Populist] Party. That meeting ended 
with Ocalan and Burkay concluding a cooperation pro- 
tocol. 


It is to be noted that the Populist Labor Party, which is 
represented by more than 20 Kurdish deputies in the 
Turkish Parliament, issued invitations last week to the 
Ankara dinner at which all representatives of the open 
and banned Kurdish parties and movements in Turkey 
met for the first time. Ocalan has characterized that 
dinner as a “conference for Kurdish unity in Turkey.” 


Any future developments will depend on the position 
that will be taken by the Turkish Government, which 
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refuses to have any dialogue with the Kurdistan Workers 
Party, which this government views as a secessionist 
terrorist organization. Despite this, Ankara has given 
numerous signals that it intends to implement certain 
measures to fulfill some Kurdish cultural rights on the 
one hand and to improve the socioeconomic conditions 
of population of the Kurdish provinces on the other. 


If the Turkish Government insists that the “terrorism” 
problem must be solved first and that “only then” it will 
work to settle the Kurdish issue, this will lead to a 
deadend, meaning renewal of the fighting which has 
claimed nearly 6,000 lives since 1984. 


Khaddam and al-Ahmar 


In another respect, Talabani held separate talks in Dam- 
ascus with Syrian Vice President ‘Abd-al-Halim 
Khaddam and Ba'th Party Assistant Secretary General 
‘Abdallah al-Ahmar on the conditions in Iraq. He has 
also met with representatives of the pro-Damascus pan- 
Arabist tendency in the Iraqi opposition and discussed 
with them the question of the opposition’s unity. It is 
expected that he will meet again with these representa- 
tives and with Syrian officials, including Khaddam. 


* Kurdish Leader Ponders Possibility of Return 


93WRO216C London AL-HAYAH in Arabic 
15 Apr 93 p 4 


{Article by Kamiran Qurrah Daghi in London and Ismet 
Emset in Ankara: “Ankara: Demirel’s Government Will 
Not Request Extension of State of Emergency in Kurdish 
Provinces; 36 Turkish Deputies Call for Lasting Kurdish 
Peace”’] 


[Text] London, Ankara—Ankara has given new signals 
of its readiness to take positive stances in the direction of 
a peaceful solution to the Kurdish issue. The Turkish 
Government, headed by Suleyman Demirel, announced 
yesterday, Wednesday, that it will not ask the parliament 
to extend the state of emergency in the Kurdish prov- 
inces “if tranquillity in the area continues. Erdal Inonu, 
the deputy prime minister, has expressed the belief that 
his country stands at a “historical turning point.“ 


In a related development, Interior Minister Ismet Sezgin 
has told AL-HAYAH that Kemal Burkay, a moderate 
leader of a banned Kurdish party in Turkey, will be a free 
citizen if he wishes to return to his country. Meanwhile, 
36 deputies from the Social Democratic Populist Party, 
which is a partner with the True Path Party in the 
coalition government, have signed an appeal for “bol- 
stering this historic opportunity to establish lasting peace 
in southeast Turkey.” 


Meanwhile, a high-level Kurdish source has told AL- 
HAYAH that Burkay may take part in the press confer- 
ence that Kurdistan Workers Party Leader Abdullah 
Ocalan plans to hold to declare his decision to extend the 
cease-fire. The two leaders, who have been adversaries 
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for many years, concluded last month a protocol for 
cooperation and coordination between their two parties. 


The source added that the meeting Ocalan had two days 
ago with representatives of the Kurdistan Democratic 
Party (Turkish party) resulted in the conclusion of a 
similar protocol. The source did not exclude the possi- 
bility that these representatives and Jalal Talabani, sec- 
retary general of the Kurdistan Patriotic Union, will 
participate in the press conference to be held in al-Biqa’. 


Burkay told AL-HAYAH last month that his Turkish 
citizenship had not been restored to him yet and that he 
would consider returning to his country if an official 
decree restoring it is issued. Sezgin stressed in his state- 
ments to AL-HAYAH yesterday that his government has 
actually issued a decree in this regard and that “Burkay 
is free to return.” Asked if Burkay could be subjected to 
any harassment, Sezgin responded, “Certainly not, and I 
guarantee this.” 


Yesterday, 36 deputies belonging to the Social Demo- 
cratic Populist Party issued a statement characterizing 
the current peaceful climate as a “historic opportunity” 
to establish lasting peace in Southeast Turkey. The 
statement, whose signatories are led by Fehmi Isikiar, 
deputy speaker of the Turkish parliament, says weapons 
must be renounced permanently and democratic and 
political methods should be accepted as a substitute to 
armed struggle, tha’ spring military operations in the 
Kurdish provinces must be abolished, and that constitu- 
tional amendments must be introduced in accordance 
with the Paris Pact, which was approved by the Euro- 
pean Security and Cooperation Conference, by the UN 
human rights declaration, and by the final communique 
of the Helsinki Conference. The statement adds that the 
state of emergency must be lifted, the teaching of the 
Kurdish language and Kurdish-language radio and tele- 
vision transmissions must be permitted, and the Kurdish 
provinces must be developed economically and socially. 


At a joint press conference with Prime Minister 
Suleyman Demirel, Inonu said that the government 
supports peace and that as a first step, it will not ask the 
parliament to extend the state of emergency in the 10 
provinces in which Kurds constitute the majority, if the 
current tranquillity continues. 


He added that Turkey stands at a “historic turning 
point” on the path toward ending terrorism. He said, 
“When we find a solution to end terrorism in this 
country within the framework of the country’s unity, the 
world will be surprised by and will envy us the progress 
we will achieve.” 


Responding to a question on the appeal addressed by 36 
deputies belonging to his party, Inonu said that it is 
necessary to include the issue in the agenda and to 
launch a public popular debate on it. 
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Seawolf Naval, Air Exercise Ends in Black Sea 


TA2104 141493 Ankara ANATOLIA in English 1000 
GMT 21 Apr 93 


[Text] Golcuk, April 21 (AA}—Seawolf-1/93, the first of 
two regular annual exercises by the Turkish Navy, ended 
on Tuesday [27 April] in «© — lack Sea. 

The exercise which was also carried out in the Marmara 
Sea started on April |2 with the participation of the Air 
Force. 


It was commanded by Admiral Guven Erkaya. 


The exercise involved firing live guns and torpedoes and 
was aimed at ing cooperation and coordination 
between the Navy and the Air Force. 


Poll Results on Government's First 500 Days 
Viewed 


NC2104 113593 Istanbul MILLIYET in Turkish 15 Apr 
93p 10 


[Text] The public opinion poll held by the Konda 
Establishment for MILLIYET on the coalition govern- 
ment’s work since it came to power 500 days ago 
indicates that the electorate believes that the government 
and opposition parties have been unsuccessful in their 
performance. The coalition government was regarded as 
unsuccessful by 81 percent of the respondents, while 7! 
= said that the opposition parties were also unsuc- 
ul. 


The poll was held in the villages and localities of 5! 
districts in 23 provinces from 3 to 6 April. There were 
1,747 respondents over 19 years old, 869 of whom were 
women. According to the poll, two-thirds of the elec- 
torate (or 81 percent if we exclude those who said that 
they do not know) believed that the True Path Party 
[TPP}-Social Democratic Populist Party [SDPP] govern- 
ment has been unsuccessful in the 00-day period. 


The replies given by SDPP supporters were interesting. 
Two-thirds of the respondents, who said that they will 
vote for the SDPP— in fact, three-quarters if we exclude 
those who said that they do not know—believe that the 
coalition government's work has been unsuccessful thus 
far. Only TPP’s electorate support the government. The 
government may be a coalition between the two parties, 
but it is supported at the grass-roots level by only one of 
them. 


The SDPP’s electorate, who continue to support their 
party, seem to have withdrawn their support from the 
government and do not vouch for it. Meanwhile, 
according to previous Konda polls, the supporters of the 
Motherland Party [ANAP] seem to have strengthened 
their opposition. That is most probably due to a signal 
they received from the ANAP leader. The government is 
currently being subjected to stronger criticism. 
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The Government's Most Successful Achievement 


A majority of the respondents, 60 percent, were unable 
to recall any specific achievement but, they were able to 
reply to the question about which problems the govern- 
ment was successful or unsuccessful in dealing with. On 
the struggle against terrorism, 13 percent said that the 
government's work was successful. Meanwhile, 37 per- 
cent (that is, nearly 20 percent of the overall electorate) 
failed to reply to the question on the government's work. 
They said that the “government is unsuccessful.” Thirty- 
one percent of the 37 percent [who failed to reply] said 
that they voted for ANAP and 19 percent said that they 
voted for the Prosperity Party [PP] on 20 October 1992. 


What was more interesting was that 2! percent of them 
were former TPP supporters and 7 percent were former 


SDPP supprters. 


It seems that 46 percent of the respondents would vote 
for ANAP, 24 percent for PP, and 8 percent for the 
Democratic Left Party [DSP] if elections were held 
tomorrow. The replies they gave to the other questions 
indicate that they were aware of the “political situation.” 
In fact, 88 percent of the respondents were aware of who 
was in power and 69 percent were aware of what the 
$00-day period meant. 


Most Successful Performance 


That 60 percent of the respondents failed to recall any 
government achievements is noteworthy. Nevertheless, 
15 percent said that the government was successful in the 
“struggle against terrorism.” That was an important 
percentage. Only 5 percent said that the “government 
failed to achieve any success.” That 52 percent of the 
respondents gave the right answer to the question on the 
meaning of the 500-day period indicates that a majority 
of the electorate was at least aware of what is now being 
debated. 


Is the Opposition Successful? 


The electorate believes that the government has been 
unsuccessful. Well, has the opposition been successful? 
Many of the respondents, that is, 52 percent—in fact 71 
percent if we exclude those who said they do not know— 
believe that the opposition parties have been unsuc- 
cessful during the 500-day period. That 49 percent of 
ANAP'’s electorate (63 percent if we exclude those who 
said that they do not know) and 42 percent of PP 
supporters agreed that the opposition parties have been 
unsuccessful is noteworthy. The replies given by the 

ts and the outcome of past public opinion 
polls indicate that the existing political parties do not 
accurately represent the electorate. 


Is the Government Saving the Day? 


Fifty-four percent of the electorate (two-thirds if we 
exclude those who said that they do not know) said that 
they have been completely disappointed with the gov- 
ernment's performance. 
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That 13 percent of ANAP supporters said no to the 
above question is noteworthy. Meanwhile, 96 percent of 
ANAP supporters believe that the government has been 
unsuccessful. Only 3 percent of ANAP supporters 
believe that the opposition parties have been successful. 
They were mostly young women who supported Mesut 
Yilmaz as party leader. 


How Successful Is the Government? 


The general outcome of the poll indicated that 52 
percent of the respondents believe that the government 
has been unsuccessful in its struggle against terrorism. 
However, the government parties failed to secure the full 
support of their own electorate on other problems as 
well. 


A majority of the respondents (85 percent) believe that 
the government has failed to achieve any success against 
inflation. That was the view expressed by 73 percent of 
TPP supporters and 86 percent of SDPP supporters. 
That 21 percent of TPP supporters said that the govern- 
ment waged a successful struggle against inflation and 
unemployment is noteworthy. 


Meanwhile, 37 percent of PP supporters and 4! percent 
of ANAP’s electorate said that the government has been 
successful in its struggle against terrorism. The govern- 
ment’s struggle against terrorism was described as suc- 
cessful by more than 50 percent of the supporters of the 
other parties, but only 39 percent of TPP supporters said 
that the government waged a successful struggle against 
irregularities and bribery. The strongest criticism came 
from DSP The majority of DSP leader 
Bulent Ecevit's supporters (89 percent) said that the 
government was unsuccessful. That view was shared by 
81 percent of ANAP supporters, 69 percent of SDPP 
supporters, and 43 percent of TPP supporters. 


Compared with SDPP, TPP’s electorate gave stronger 
support for the government's performance in foreign 
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policy. In fact, 46 percent of TPP’s respondents sup- 
ported the t as opposed to SDPP’s 33 percent. 
Meanwhile, 70 percent of PP supporters and 70 percent 
of DSP's electorate said that the t was unsuc- 
cessful. The majority of ANAP supporters (68 percent) 
shared the same view. 


percent of PP supporters and 70 percent of ANAP's 
electorate described the government's performance as 
unsuccessful. 


In general, the political parties believe the government 
has been unsuccessful. However, 37 percent of TPP 


figures indicate a significant difference 
beoneee TPP and SDPP supporters. 


Most Unsuccessful Performance 


The TPP-SDPP Coalition has been unsuccessful in the 
struggle against inflation, as was the case with the 
previous ts. That view was ‘Gone by 38 
coy pp Be gh A of SDPP 
supporters. Although |2 percent of TPP supporters sai 
that the “government was successful on all the prob- 
lems,” only 8 percent of SDPP’s electorate shared the 
same view. More than half of those who said they were 
unable to recall any successful government achievements 
said that they do not know about the government's 
struggle against inflation (41 percent overall). Mean- 
while, 30 perccat of the respondents said that the gov- 
ernment has been unsuccessful on all problems. Of these 
respondents, 31 percent voted for ANAP and 21 percent 
voted for PP on 20 October 1992. Regarding the ques- 
tion on which of the political parties they would vote for 
if elections were held tomorrow, 44 percent said that 
they would vote for ANAP and 27 percent said that they 
would vote for PP. 
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